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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 10770 

Coating an Emergency Board To Inves¬ 
tigate a Dispute Between American 
Airlines, Incorporated, and Certain 

or ITS KMTL0TEE8 REPRESENTED BY THE 

Air Line Pilots Association, Inter¬ 
national 

WHEREAS ft dispute exists between 
American Airlines, Incorporated, a car¬ 
rier, and certain of its employees repre¬ 
sented by the Air Line Pilots Association. 
International, a labor organization; and 
WHEREAS this dispute has not here¬ 
tofore been adjusted under the provi- 
Mons of the Railway Labor Act, as 
Amended; and 

WHEREAS this dispute. In the judg¬ 
ment of the National Mediation Board, 
threatens substantially to interrupt in¬ 
terstate commerce to a degree such as to 
deprive i\ section of the country of essen¬ 
tial transportation service; 

NOW. THEREFORE. by virtue of the 
authority vested in me by section 10 of 
the Railway Labor Act, as amended (45 
U S C. 160>, I hereby create a board of 
three members, to be appointed by me, to 
investigate the said dispute. No member 
of the board shall be pecuniarily or 
otherwise Interested in any organization 
of railway employees or any carrier. 

The board shall report its findings to 
the President with respect to the dispute 
*Uhin thirty days from the date of this 
order. 

Aa provided by section 10 of the Rail¬ 
way Labor Act, as amended, from this 
date and for thirty days after the board 
ma<5e *Ls report to the President, no 
change, except by agreement, shall be 
made by the American Airlines. Incor¬ 
porated. or by its employees, in the con¬ 
ditions out of which the dispute arose. 

Dwight D. Eisenhower 

The White House, 

June 19.1958 . 

I F * Ooc. 5S-4753; Fll©d, June 19. 1958; 
13:39 p. m~J 


TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

Part 6—Exceptions From the 
Competitive Service 

VETERANS ADMINISTRATION 

Effective upon publication in the Fed¬ 
eral Register, paragraphs (c) (1) and 
(d) (1) of fi 6.322 arc amended as set out 
below. 

8 6.322 Veterans Administration. • • • 
<o> Department of Insurance. (1) 
The Chief Insurance Director. 

<d) Department of Veterans Benefits. 
(1) The Chief Benefits Director. 

(R 8. 1753, *ec. 2. 22 8tat. 403, u amended; 
5 U. 8. C. 031, 633) 

United States Civil Serv¬ 
ice Commission, 

(seal! Wm. C. Hull, 

Executive Assistant . 

(P. R. Doe. SB 4730; Filed. June 20. 1953: 
B;51 a. m.| 


TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Deportment of Agricul¬ 
ture 

Svbchop4«r B—loom, Pu/t hotel, end Other 
Operations 

fc. C. C. Rice Bulletin A] 

Part 421— Grains and Related 
Commodities 

SUBPART—195B CROP RICE PRICE SUPPORT 
PROGRAM 

Sec. 

4213326 Administration. 

421.3327 Applicability of If 421 3326 to 
4210331. 

421 -3328 Definition*. 

421 3329 Compliance requirement*. 

421.3330 Effect of unknowingly exceeding 
farm rice acreage allotment; 
method of determination. 

421 3331 Application for review and request 
far reconsideration. 

Airritoimr: 114213326 to 421 3331 inued 
under sec. 4, 62 8tat 1070. a* amended; 15 
U. 8. C. 714b. Interpret or apply *oc. 5. 62 

(Continued on p. 4467) 
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gut ton, c«l 401. 408. 03 SUt. 1054. 68 
sut 004. see. 125. 70 Stat. 108; 15 U. 8. C. 
n «C, 1U.S.C. 1421. 1428. 1374. 1813. 

§421.3326 Administration. The price 
support program tor rice will be ad¬ 
ministered by the Commodity Stabiliza¬ 
tion Service, under the general direction 
sad fiupervision of the Executive Vice- 
President. Commodity Credit Corpora¬ 
tion and will be carried out in the Geld 
hy the State and County Agricultural 
Stabilization and Conservation Commit¬ 
tees ihereinafter referred to as State and 
Count* Committees). State and county 
committees do not have authority to 
modify or waive any of the provisions of 
this subpnrt or any amendments or 
supplements thereto, 

| 421.3327 Applicability of 55 421J326 
fo 421J 331. Sections 421.3326 to 421.3331 
state the eligibility requirements for 
producers of rice under the 1958 crop 
rice price support program with respect 
to compliance with rice acreage allot¬ 
ments, and are in addition to other regu¬ 
lation* to be issued by the Commodity 
Credit Corjx>rat!on governing eligibility 
for price support. 


! 421.3328 Definitions. As used In 
this subpart, and in all Instructions, 
forms and documents in connection 
herewith, the words and phrases defined 
in this section shall have the meaning 
herein aligned to them unless the con¬ 
text or subject matter otherwise requires. 

<a> Farm*' means a farm as defined 
in the regulations governing determina¬ 
tion of acreage and performance * 7 CFR 
7182. 22 F. R, 7418), and any amend¬ 
ments thereto. 

tb) “Person" means an individual, 
partnership, association, corporation, es¬ 
tate. trust, or other business enterprise 
or legal entity, and. wherever applicable, 
a State, political subdivision of a State, 
the Federal Government or any agency 
thereof. 

<c> “Operator 1 ’ means the person who 
1* in charge of the supervision and con¬ 
duct of the farming operations on the 

entire farm. 

“Producer" means any person en¬ 
gaged in the production of rice as land¬ 
lord, tenant, or sharecropper, and in¬ 
cludes a person owning and operating 
hi» own farm; a tenant operating a farm 
Rnted for cash; a tenant operating a 
farm under a crop share lease, contract, 
or agreement; a landlord leasing to 
ihare tenants: and a person or irrigation 
company furnishing water for a share 
of the crop. For purposes of the regu¬ 
lations in this subpart, the term "tenant" 
jjjali be deemed to Include a person or 
ffngation company furnishing water for 
a share of the rice crop. 

»K (e) acreage allotment" means 

tne rice acreage allotment established 
ior the farm in accordance with the 1958 
regulations f or establishment of rice 
allotments (7 CFR 730.910 to 

R. 8477), and any amend- 

Bents thereto. 

7* iC€ ftcre W means the acreage 
j^nted to rice and the acreage of volun- 
lno. jl ce **iich reaches maturity, exclud- 
«« any acreage of (1) nonlrrigated rice 
joauced on any form on which such 
is three acres or less. (2) sweet. 


glutenous. or candy rice commonly 
known as Mochi Goml. (3) rice grown for 
experimental purposes only by or under 
contract to a publicly-owned agricultural 
experiment station. <4> any acreage of 
rice grown by any Federal or State Wild¬ 
life refuge farm where all rice on the 
farm is produced solely for wildlife feed, 
or seed for the production of w'Udllfe 
feed on such wildlife refuge farm, and 
*6) any acreage planted to rice In excess 
of the farm rice acreage allotment, or 
when applicable, the permitted acreage 
of rice under an acreage reserve agree¬ 
ment or conservation reserve contract 
under the soil bank program, which is 
destroyed or otherwise handled or treat¬ 
ed (by the producer or from some cause 
beyond his control* not later than the 
final date for the disposal of excess acre¬ 
age so that rice cannot be harvested 
therefrom, as provided In the rice mar¬ 
keting quota regulations for 1958 and 
subsequent crop years *7 CFR 730.950 to 
730.995. 23 F. R 2897 >. and any amend¬ 
ments thereto. 

(g) "Excess rice acreage" means the 
rice acreage determined for the farm 
which Is in excess of the farm rice acre¬ 
age allotment. 

5 421.3329 Compliance requirements. 
A producer shall not be eligible for price 
support on rice produced in 1958 unless 
the 1958 rice acreage on the farm on 
w hich such rice is produced is not in ex¬ 
cess of the rice acreage allotment; Pro- 
vided. That if a producer has an interest 
in the 1958 rice crop produced on any 
other farm in the same county, he must 
also be entitled to receive a marketing 
certificate for each such farm in order 
to be eligible for price support. Where a 
producer fa engaged in the production 
of rice in more than one county (in the 
same State or in two or more States) and 
the State or county committee has de¬ 
termined to apply the requirements of 
7 CFR 730.967 <C) <23 F. R. 2897 >. and 
any amendments thereto, to such mul¬ 
tiple farm producer, he must be entitled 
to receive a marketing certificate for 
each such farm, wherever situated. In or¬ 
der for the producer to be eligible for 
price support on his 1958 crop of rice. 
Rice produced In violation of a restrictive 
lease on Federally-owned land or pro¬ 
duced on any newly irrigated or drained 
lands within any Federal irrigation or 
drainage project as provided in section 
211 of the Argicultural Act of 1956 shall 
not be eligible for price support. 

5 421.3330 Effect of unknowingly cj- 
ceedlng farm rice acreage allotment: 
method of determination. The rice 
acreage on a farm shall not be deemed 
to be in excess of the rice acreage allot¬ 
ment for the purpose of price support un¬ 
less the operator knowingly exceeded 
such allotment. If the rice acreage allot¬ 
ment is in fact exceeded, such allotment 
shall be considered as having been know¬ 
ingly exceeded unless the operator of the 
farm establishes to the satisfaction of 
the county committee in accordance with 
paragraph (a), <b>, or (c> of this sec¬ 
tion that he has not knowingly exceeded 
his allotment an4 the determination of 
the county committee is approved on re¬ 
view by the State committee. The State 


administrative officer may act in behalf 
of the State committee with respect to 
review of determinations under para¬ 
graphs (a) and (b) of this section. 

<a) Erroneous notice of acreage allot - 
ment. The rice acreage allotment for 
the farm will not be considered to be 
knowingly exceeded in any case where 
through error in a county or State office 
the farm operator was officially notified 
in writing of a rice acreage allotment 
for the 1958 crop which was larger than 
the finally-approved acreage allotment, 
the farm operator or any producer on 
the farm acting solely on the information 
contained In the erroneous notice planted 
on acreage to rice in excess of the finally- 
approved acreage allotment, and where 
the other conditions of this paragraph 
are satisfied. The determination of eli¬ 
gibility for price support for the farm 
under the foregoing circumstances will 
be based on the acreage allotment con¬ 
tained In the erroneous notice, and if the 
acreage planted to rice on the farm is 
adjusted to the allotment contained in 
the erroneous notice within the time 
limits for disposal of excess acreage os 
provided in 7 CFR 730.955 <b> (23 F. R. 
2897 *. and any amendments thereto, the 
farm will not be considered to be over¬ 
planted. Before the farm operator or 
any producer on the farm can be said to 
have relied upon the erroneous notice, 
the circumstances must have been such 
that he had no cause to believe that the 
acreage allotment notice was in error. 
To determine this fact, the date of any 
corrected notice in relation to the time 
of planting; the size of the farm; the 
amount of rice customarily planted; and 
all other pertinent facts should be taken 
into consideration. 

<b) Erroneous notice of measured 
acreage. The rice acreage allotment for 
the farm will not be considered to be 
knowingly exceeded in any case where: 
(D The lack of compliance was caused 
by reliance in good faith by the farm 
operator on an erroneous notice of meas¬ 
ured acreage issued in accordance with 
applicable regulations; <2> neither the 
farm operator nor any producer on the 
farm had actual knowledge of the error 
In time to adjust the excess acreage in 
accordance with applicable regulations: 
(3> the incorrect notice was the result 
of an error made by an employee of the 
county or State office In reporting, com¬ 
puting. or recording the allotment crop 
acreage for the farm; (4> neither the 
farm operator nor any producer on the 
farm was In any way responsible for the 
error; and (6) the extent of the error 
in the erroneous notice was such that 
the farm operator would not reasonably 
be expected to question the acreage of 
which he was erroneously notified. 

(c) Failure to measure acreage or 
notify operator. The rice acreage allot¬ 
ment for the farm will not be considered 
to be know’ingly exceeded in any case 
where through no fault of the farm op¬ 
erator or any producer on the farm the 
rice acreage was not measured or the 
farm operator was not notified of the 
measured acreage in time to dispose of 
the excess acreage prior to the final date 
for the disposition of excess acreage: 
Provided , That the excess acreage was 
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relatively small and the farm operator 
establishes that because of the relative 
smallness of the excess and the unavail¬ 
ability to him of any recent measure¬ 
ments of the field acreages on the farm, 
he had no reason to believe the rice 
acreage was in excess of the farm aqrc- 
n;;e allotment. Nothing in this para¬ 
graph shall nlTect any producer's liability 
for penalties on excess rice determined 
under the rice marketing quota regula¬ 
tions for 1058 and subsequent crop years 
17 CFR 730.050 to 730.995; 23 F R. 2897 >. 
and any amendments thereto. 

9 421.3331 Application for review and 
reQucst for reconsideration . Any pro¬ 
ducer who is dissatisfied with any de¬ 
termination with respect to compliance 
with his rice acreage allotment may. 
within 15 days after the date of mailing 
to him Form MQ-24. “Notice of Farm 
Acreage Allotment and Marketing 
Quota", or Form MQ-93—Rice. "Notice 
of Farm Marketing Quota and Farm 
Marketing Excess of Rice", file a written 
application for review of such determina¬ 
tion by a review committee: Provided . 
That such application for review Is based 
on a determination which the producer 
has the right to have reviewed under 
7 CFR 711.13 <21 F. R. 9365>. and any 
amendments thereto. Unless applica¬ 
tion for review is mode within such 15- 
day period, such determination shall be 
final. 

Issued this 18th day of June 1958. 

(seal] True D. Morse. 

Acting Secretary. 

|F. R. Doc 58-4727; Fll<xt. June 20. 1058; 

8:60 a. m. | 


TITLE 7—AGRICULTURE 

Chapter VII—Commodity Stabilization 
Service (Farm Marketing Quotas 
and Acreage Allotments), Depart¬ 
ment of Agriculturo 

| Arndt 41 

Part 722— Cotton 

Subpart —Regulations Ptrtaininc to 
Acreage Allotments for the 1958 Crop 
op Upland Cotton 

transfer or farm allotments in desig¬ 
nated COUNTIES WHERE TIMELY PLANTING 
OR REPLANTING OP SUBSTANTIAL PORTION 
OP 1958 FARM ALLOTMENTS IS PREVENTED 
BY PLOOD OR EXCESSIVE RAINFALL 

Basis and purpose, The purpose of 
this amendment Is to authorize State 
committees in designated States to desig¬ 
nate counties where timely planting or 
replanting of a substantial portion of 
the 1958 farm allotments In such coun¬ 
ties is prevented by flood or excessive 
rainfall and to establish the procedure 
for transfer of farm allotments in such 
counties. The amendment is issued pur¬ 
suant to section 344 <n> of the Anricul- 
tura! Adjustment Act of 1938. as 
amended, which was approved June 11. 
1958 (Pub. Law 85-456. 85th Cong.). 

In order thut the transfer of farm 
allotments may be accomplished prior to 
the end of the normal planting season, 
it is essential that this amendment be 


made effective os soon as possible. Ac¬ 
cordingly. It is hereby determined and 
found that compliance with the notice 
and public procedure requirements and 
the 30-day effective date requirements 
of section 4 of the Administrative Pro¬ 
cedure Act is impracticable and contrary 
to the public Interest and this amend¬ 
ment shall be effective upon filing of this 
document with the Director. Division of 
the Federal Register. 

Section 722.917 of the Regulations 
Pertaining to Acreage Allotments for the 
1958 Crop of Upland Cotton (22 F. R. 
8137. 8278. 10004: 23 F. R. 102. 129. 335) 
is amended by addition of a new para¬ 
graph <Ji at the end thereof which reads 
as follows: 

(j) Transfer of farm allotments in 
designated counties affected by flood or 
excessive rainfall in 1958 —<1> Stales 
having flood or excessive rainfall in 1958 . 
It is hereby found and determined that 
flood or excessive rainfall has occurred 
in 1958 which may have prevented timely 
planting or replanting of n substantial 
portion of 1958 farm allotments in one 
or more counties in each of the following 
States: 

Arknntiu. Mlsslaslppl. 

California. MlAsouri. 

Louisiana. Tcnneisee. 

(2) Counties affected by flood or ex¬ 
cessive rainfall in 1958 . The respective 
State committees of the States desig¬ 
nated In subparagraph (1) of this para¬ 
graph shall designate the counties in the 
State in which flood or excessive rainfall 
has occurred which prevented timely 
planting or replanting of a substantial 
portion of 1958 farm allotments in such 
counties. A county shall not be desig¬ 
nated hereunder unless the State com¬ 
mittee estimates that farm allotments 
on four or more farms In the county 
cannot be timely planted or replanted in 
1958 because of such flood or excessive 
rainfall. The closing date for approval 
of transfers by the county committee 
shall be July 1.1958. 

(3) Eligibility of farms to which farm 
allotments are transferred . The follow¬ 
ing conditions of eligibility shall be met 
by the farm to which a farm allotment 
is transferred: 

(i) The farm shall be located in the 
same county as the farm from w r hich the 
allotment Is transferred or in an adjoin¬ 
ing county ; 

(11) One or more of the producers on 
the farm from which the allotment is 
transferred will be engaged in the pro¬ 
duction of 1958 crop cotton on the farm 
to w r hich the allotment is transferred and 
will share in the proceeds thereof; 

(iii> The farm to which the allotment 
is transferred is not covered by a 1958 
acreage reserve contract for cotton. 

(4) County committee approval of ap¬ 
plications for transfer of farm allot¬ 
ment*. Upon request of the owner or 
operator for the transfer of all or a part 
of the farm allotment for a farm, the 
county committee shall approve such 
transfer of form allotment if it finds 
that: 

U> The farm from which the allot¬ 
ment is to be transferred, if owned by 
the Federal Government, does not have 


a restrictive clause In the lease as ex¬ 
ecuted by the Federal Government 
agency prohibiting the planting of cot¬ 
ton on the farm; 

(ii> All or part of the farm allotment 
for the farm from which the allotment 
is to be transferred could not be timely 
planted or replanted because of flood or 
excessive rainfall; 

Oil) The farm to which the allotment 
is to be transferred meets all eligibility 
requirements in subparagraph *3) of this 
paragraph. 

• 5) Acreage history credits, Any farm 
allotment transferred hereunder shall, 
in determining future farm cotton allot¬ 
ment. be regarded as having been plumed 
on the farm from which such transfer 
was made if cotton was seeded on such 
farm (or acreage history credit is pro¬ 
vided for the farm under section 377 of 
the act or section 106 (a) or 112 (2) of 
the Agricultural Act of 1956) in at least 
one of the years in the three-year farm 
base period. For the purpose of deter¬ 
mining future State and county allot¬ 
ments. transferred acreage, to the ex¬ 
tent planted, will be credited to the State 
and to the county In which such acreage 
was planted. 

(Sec. 375. 52 Stat. 68, as amended: 7 U S C 
1375. Interpret* or applies mc 344. 53 SUt 
67. as amended. Pub. Law 85 458, 7 U. & C. 
1344) 

Done at Washington. D. C., this I8tb 
day of June 1958. Witness my hand and 
the seal of the Department of Agricul¬ 
ture. 

[seal! True D. Morse. 

Acting Secretary. 

(F. R. Doc. 58-4729; Filed. June 20, 1958; 

8:50 a. m | 


(Arndt. 4) 

PanT 750—Rrcr 

Subpart—Regulations Pertaininc to 
Producer and Farm Acreage Allot¬ 
ments and Normal Yields for 1958 
Crop of Rice 

ADMINISTRATIVE AREAS WTHIlN STATE 

The amendments herein are issued un¬ 
der and in accordance with the provi¬ 
sions of the Agricultural Adjustment Act 
of 1938. as amended, including amend¬ 
ments In Public Law 85-443. which au¬ 
thorize the Secretary to divide any State 
into two administrative area*, to be 
designated “producer administrative 
area" and "farm administrative area". 

The counties or parishes In the pro¬ 
ducer administrative area of Louisiana 
established by the amendments herein 
are separated from the counties or 
parishes in the farm administrative area 
of such State by a natural barrier which 
prevents one area from being readily 
accessible to rice producers producing 
rice in the other area, and each such area 
Is composed of whole counties or parishes 
Since this provision of law becomes 
effective for the 1958 and subsequent 
crops of rice, and since the 1958 crop is 
currently being planted, it is imperat*\c 
that producers be informed of P ,xxlu 5 
and farm allotments determined unaer 
this provision of law as soon as posMmc. 
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Accordingly, It Is hereby found that com¬ 
pliance with public notice, procedure. 
Snd effective date provisions of the Ad¬ 
ministrative Procedure Act «5 U. S. C. 
1003 > is impracticable and contrary to 
the public interest and these amend¬ 
ments shall become effective upon the 
date of their publication in the Federal 
Register. 

1. Section 730.910 (a> is amended by 
deleting in the second sentence the 
language Louisiana.’* immediately fol¬ 
lowing the language '‘Illinois.’* and by 
adding between the second and third 
icntenres the following new sentences: 
'The State of Louisiana shall be divided 
into two administrative areas. The 
counties or parishes of Morehouse, 
0uachU3. Caldwell. La Salle, Catahoula. 
Concordia, West Feliciana, Pointe 
Coupee, Iberville. Assumption and Terre¬ 
bonne and all counties or parishes within 
the State cast of such counties or 
parishes shall be included In the “pro¬ 
ducer administrative area.” and the 
counties or parishes of Union, Lincoln, 
Jackson, Winn. Grant. Rapides, 
Avoyelles. Saint Landry. Saint Martin, 
Iberia and Saint Mary and all counties or 
parishes within the State west of such 
counties shall be Included In the ’farm 
administrative area*.” 

2. Section 730.910 (a) is further 

amended by adding in the last sentence 
Immediately following the language 'Tn 
the latter group of States’* the following 
words 'and the latter group of counties 
or parishes in the State of Louisiana 
referred to in this subparagraph/*. 

3. Section 730.911 <r) is amended by 
deleting the word “and** preceding the 
word ‘ Texas/’ and adding immediately 
followinp: the word “Texas'* the language 
**. and the producer administrative area 
within the State of Louisiana. (< 

4. Section 730.911 is) is amended by 
deleting the language “Louisiana/’ and 
by deleting the word “and” preceding 
the words “South Carolina*’, and adding 
Immediately following the words “South 
Carolina” the language and the form 
administrative area within the State of 
Louisiana”. 

6. Section 730.911 Is further amended 
by adding at the end thereof the follow¬ 
ing new jmragraph: 


U) “Administrative area” means tl 
ttoup of one or more counties or parish* 
within a State specifically designated i 
wch for the purpose of establishing ri< 
•create allotments in the State. In ar 
otato in which administrative areas ai 
wsigniitoci there shall be two such ac 
o nistrauve areas, one designated *‘pr< 
Oucer administrative area” in whic 
ri©* acreage allotments shall 1 
•JUbli&hed on the basis of past produ* 
™>n of rice by producers on the form ar 
w other designated “farm admin is tn 
^ whic ** Farm rice acroat 
Wtotments shall be established on tl 
sis of past production of rice on tl 
For Purposes of the rcgulatioi 
©Wanned in this subpart in States whic 
trl e t n ^ vlded into administrate 
term “State acreage alio 
1 *hall be deemed to mean the pa 


of the State acreage allotment appor¬ 
tioned to each administrative area and 
the word “State” shall be deemed to 
mean “administrative area”, where ap¬ 
plicable. 

6. A new $ 730 937 is added to read as 
follows: 

I 730.937 Redetermination of allot¬ 
ments in producer administrative area 
of Louisiana. Notwithstanding the pro¬ 
visions of II 730 910 to 730.936, Inclusive, 
farm rice acreage allotments heretofore 
determined under SI 730.926 to 730.932 
in the group of counties or parishes now 
designated as producer administrative 
area shall be redetermined pursuant to 
the provisions of II 730.915 to 730.925, 
but such redetermlnations shall not re¬ 
sult in the reduction of any farm allot¬ 
ment heretofore determined. The addi¬ 
tional acreage required to provide such 
minimum allotments shall be In addition 
to the State acreage allotment. To the 
extent that a producer has an interest 
In the 1958 rice acreage on any farm or 
farms, including any acreage considered 
as rice acreage under section 106 (a) or 
112 (2) of the Soil Bank Act. the pro¬ 
ducer allotment determined for such 
producer pursuant to this section shall 
first be allocated to the farm or farms 
on which he has such interest. 

<8cc. 375, 52 Suit. 66, cut amended; 7 U. S C. 
1376. Interpret or Apply soc*. 301. 353. 363. 
377. 52 St At. 38, 61. 63, u amended. 70 Slat. 
206; 72 SUL 177; 7 U. 8. C. 1301, 1363. 1363, 
1377) 

Issued this 18th day of June 1958. 

I seal 1 True D. Morse. 

Acting Secretary . 

|F R. Doc. 58-4728; Plied. June 20. 1958; 

8:50 a. m l 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

(Valencia Orange Reg. 1411 

Part 922— Valencia Oranges Grown in 
Arizona ano Designated Part of 
California 

LIMITATION OF HANDL1NC 

I 922.441 Valencia Orange Regulation 
141 —(a) Findings . <1> Pursuant to the 
marketing agreement and Order No. 22, 
as amended <7 CFR Part 922), regulat¬ 
ing the handling of Valencia oranges 
grown in Arizona and designated pan of 
California, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937. as amended (7 
U. S. C. 601 et seq.: 68 Stat. 908. 1047), 
and upon the basis of the recommenda¬ 
tions and information submitted by the 
Valencia Orange Administrative Com¬ 
mittee. established under the said mar¬ 
keting agreement and order, as amended, 
and upon other available Information, 
it is hereby found that the limitation of 
handling of such Valencia oranges as 
hereinafter provided will tend to effec¬ 
tuate the declared policy of the act. 


(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the Federal Register (60 Stat, 
237 ; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances. for preparation for such effec¬ 
tive time; and good cause exists for 
making the provisions hereof effective as 
hereinafter set forth. The committee 
held an open meeting during the current 
week, after giving due notice thereof, to 
consider supply and market conditions 
for Valencia oranges and the need for 
regulation; interested persons were af¬ 
forded an opportunity to submit infor¬ 
mation and viewa at this meeting; the 
recommendation and supporting in¬ 
formation for regulation during the 
period specified herein were promptly 
submitted to the Depanment after such 
meeting was held; the provisions of this 
section, including its effective time, are 
Identical with the aforesaid recom¬ 
mendation of the committee, and infor¬ 
mation concerning such provisions and 
effective time has been disseminated 
among handlers of such Valencia 
oranges: It Is necessary, in order to ef¬ 
fectuate the declared policy of the act, 
to make this section effective during the 
period herein specified; and compliance 
with this section will not require any 
special preparation on the part of per¬ 
sons subject hereto which cannot be 
completed on or before the effective date 
hereof. Such committee meeting was 
held on June 19. 1958. 

<b> Order, ill The respective quan¬ 
tities of Valencia oranges grown in Ari¬ 
zona and designated part of California 
which may be handled during the period 
beginning at 12:01 a. m.. P. s. t., June 
22. 1958, and ending at 12:01 a. m. 
P. s. t., June 29. 1958, arc hereby fixed 
as follows: 

(1) District 1: Unlimited movement; 

(U) District 2: 693.000 cartons: 

Oil) District 3: Unlimited movement. 

<2> All Valencia oranges handled 
during the period specified in this section 
arc subject also to all applicable size 
restrictions which are In effect pursuant 
to this part during such period. 

<3) As used in this section, “handled/* 
“handler,” “District 1/* “District 2/* 
“District 3/* and “carton” have the same 
meaning as when used In said market¬ 
ing agreement and order, as amended. 

(Sec, 5. 49 Stat. 763. as Amended. 7 V. S C. 
oobc) 

Dated: June 20. 1958. 

(sealI Floyd P. Hedlukd. 

Acting Director . Fruit and Vege¬ 
table Dlvtsion, Agricultural 
Marketing Scrvtcc . 

(P. R. Doc. 58 4780; Piled. June, 20, 1968; 

11:17 a. m l 






4170 


RULES AND REGULATIONS 


(Plum Order 6| 

Part 936 —Fresh Bartlett Pears. Plums, 

AND EL8ERTA PEACHES GROWN IN CALI¬ 
FORNIA 

REGULATION BY GRADES AND SIZES 

$ 936,588 Plu m Order 6 —< a i Findings . 
<1» Pursuant to the marketing agree¬ 
ment, as amended, and Order No. 36. as 
amended (7 CFR Part 936>, regulating 
the handling of fresh Bartlett pears, 
plums, and Elberta peaches grown in 
the State of California, effective under 
the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended <7 U. S. C. 601 et seq.), 
and upon the basis of the recommenda¬ 
tions of the Plum Commodity Commit¬ 
tee, established under the aforesaid 
amended marketing agreement and 
order, and upon other available infor¬ 
mation. it is hereby found that the 
limitation of shipments of plums of the 
variety hereinafter set forth, and in the 
manner herein provided, will tend to 
effectuate the declared policy of the act. 

<2) It is hereby further found that it 
Is impracticable, unnecessary, and con¬ 
trary to the public interest to give pre¬ 
liminary notice, engage in public rule- 
making procedure, and postpone the 
effective date of this regulation until 30 
days after publication thereof in the 
Federal Register (5 U. 8 . C. 1001 et seq.) 
in that, as hereinafter set forth, the time 
Intervening between the date when in¬ 
formation upon which this regulation is 
based became available and the time 
when this regulation must become effec¬ 
tive In order to effectuate the declared 
policy of the act Is insufficient; a reason, 
able time is permitted, under the cir¬ 
cumstances for preparation for such 
effective time; and good cause exists for 
making the provisions hereof effective 
not later than the date hereinafter speci¬ 
fied. A reasonable determination as to 
the supply of, and the demand for. such 
plums must await the development of the 
crop thereof, and adequate information 
thereon was not available to the Plum 
Commodity Committee until the date 
hereinafter set forth on which an open 
meeting was held, after giving due notice 
thereof, to consider the need for. and the 
extent of. regulation of shipments of 
such plums. Interested persons were 
afforded an opportunity to submit in¬ 
formation and views at this meeting; the 
recommendation and supporting infor¬ 
mation for regulation during the period 
specified herein were promptly submitted 
to the Department after such meeting 
was held; shipments of the current crop 
of such plums are expected to begin on 
or about the effective date hereof; tills 
regulation should be applicable to all 
such shipments in order to effectuate the 
declared policy of the act; the provisions 
of this regulation are identical with the 
aforesaid recommendation of the com¬ 
mittee; and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
plums and compliance with the provi¬ 
sions of this regulation will not require 
of handlers any preparation therefor 
which cannot be completed by the effec¬ 
tive time hereof. Such committee meet¬ 
ing was held on June 17. 1958. 


fb) Order. ( 1 ) During the period be¬ 
ginning at 12:01 a. m.. P. s. t„ June 22. 
1958. and ending at 12:01 a. m.. P. s. t.. 
November 1 . 1958. no shipper shall ship 
any package or container of Tragedy 
plums unless such plums grade at least 
U. S. No. 1 with a total tolerance of ten 
( 10 ) percent for defects not considered 
serious damage in addition to the toler¬ 
ances permitted for such grade; and 

<i> If the plums are packed In a 
standard basket, they are of a size not 
smaller than a size that will pack a 
5x6 standard pack; 

<U> If the plums are packed in any 
container other than a standard basket, 
sixty-six and two-thirds < 66 *i) percent, 
by count, of the plums measure not less 
than one and eight-sixteenth (ltta) 
inches in diameter: Provided, That, in¬ 
dividual containers in any lot may con¬ 
tain not more than fifty (50) percent, 
by count, of plums which measure less 
than one and eight-sixteenth (l*ir,> 
inches in diameter, if the average per¬ 
cent of such smaller sized plums in all 
containers in such lot does not exceed 
thirty-three and one-third < 33 &> per¬ 
cent: And provided further. That. If the 
plums are packed in a special plum box 
and are of a size not smaller than a size 
that will pack a 8 &-row standard pack, 
they shall be deemed to meet the mini¬ 
mum size requirements of this subpara¬ 
graph; and 

(ill) The diameters of the smallest 
and largest plums in the package or 
container do not vary more than one- 
fourth inch: Provided , That, a total of 
not more than five (5) percent, by count, 
of the plums in the package or container 
may foil to meet this requirement, 

(2) When used herein, "U. S. No. 1.” 
“fairly uniform in size." "serious dam¬ 
age,* and “standard pack" shall have the 
same meaning as set forth in the revised 
United States Standards for Plums and 
Prunes (Fresh) (15 51.1520 to 1537 of 
this title; 23 F. R. 3509); “standard bas¬ 
ket" shall mean the standard basket set 
forth in paragraph 1 of section 828.1 of 
the Agricultural Code of California; 
"special plum box" shall mean the spe¬ 
cial plum box set forth in section 828.15 
of the Agricultural Code of California: 
"6-row standard pack" shall mean that 
the top layer of the pack contains 39 
plums which are fairly uniform in size 
and the plums in the top layer are not 
superior in size to those in the remainder 
of the pack; "7-row standard pack" shall 
mean that the top layer of the pack con¬ 
tains 52 plums w’hich are fairly uniform 
in size and the plums In the top layer are 
not superior In size to those in the re¬ 
mainder of the pack; " 712 -row standard 
pack" shall mean that the top layer of 
the pock contains 58 plums which are 
fairly uniform in size and the plums in 
the top layer are not superior in size to 
those in the remainder of the pack; " 8 * 2 - 
row standard pack" shall mean that the 
top layer of the pack contains 72 plums 
which are fairly uniform in size and the 
plums in the top layer are not superior 
in size to those in the remainder of the 
pack; "diameter" shall mean the dis¬ 
tance through the widest portion of the 
cross section of a plum at right angles 
to a line running from the stem to the 


blossom end: and, except as otherwise 
specified, all other terms shall have the 
same meaning as when used in the 
amended marketing agreement and 
order. 

(3) Section 936.143 sets forth the re¬ 
quirements with respect to the Inspec¬ 
tion and certification of shipments of 
fruit covered by this regulation. Such 
section also prescribes the conditions 
which must be met if any shipment l* 
to be made without prior Inspection 
and certification. Notwithstanding that 
shipments may be made without inspec¬ 
tion and certification, each shipper shall 
comply with all grade and size regu¬ 
lations applicable to the respective 
shipment. 

(Sec. 5, 49 But 753. as amended; 7 U. S. C 
0060 ) 

Dated: June 19. 1958. 

I seal) Floyd F. Hedlund, 

Acting Director, Fruit and tVue- 
table Division, Agricultural 
Marketing Service . 

IF. R. Doc. 58-4764; Filed. June 20. IKS; 

9:08 a. m j 


(Plum Order 7J 

Part 938— Fresh Bartlett Pears, Plums, 

and Elberta Peaches Grown in Cali¬ 
fornia 

REGULATION BY GRADES AND SIZES 

I 936.589 Plum Order 7— (a > Finding J. 
ID Pursuant to the marketing agree¬ 
ment, as amended, and Order No. 36. as 
amended (7 CFR Part 936). regulating 
the handling of fresh Bartlett pears, 
plums, and Elberta peaches grown in 
the State of California, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended <7 U. S. C. 601 et seq>. and 
upon the basis of the recommendations 
of the Plum Commodity Committee, 
established under the aforesaid amended 
(marketing agreement and order, and 
upon other available Information, it is 
hereby found that the limitation of ship¬ 
ments of plums of the variety hereinafter 
set forth, and in the manner herein pro¬ 
vided, will tend to effectuate the declared 
policy of the act. 

(2) It is hereby further found that it 
Is Impracticable, unnecessary, and con¬ 
trary to the public interest to give pre¬ 
liminary notice, engage in public rule- 
making procedure, and postpone the 
effective date of this regulation until 30 
days after publication thereof in the 
Federal Register (5 U. S. C. 1001 et seq.) 
in that, as hereinafter set forth, the 
time intervening between the date when 
information upon which this regulation 
is based became available and the time 
when this regulation must become effec¬ 
tive* in order to effectuate the declared 
policy of the act is insufficient: a rea¬ 
sonable time Is permitted, under the 
circumstances, for preparation for suen 
effective time; and good cause exists for 
making the provisions hereof effective 
not later than the date hereinaf ter spi¬ 
ffed. A reasonable determination us to 
the supply of. and the demand for. suen 
plums must await the development of the 
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crop thereof, and adequate information 
thereon was not available to the Plum 
Commodity Committee until the date 
hereinafter set forth on which an open 
meeting was held, after giving due notice 
thereof, to consider the need for. and the 
extent of, regulation of shipments of 
such plums. Interested persons were 
afforded an opportunity to submit in¬ 
formation and views at this meeting; the 
recommendation and supporting infor¬ 
mation for regulation during the period 
specified herein were promptly sub¬ 
mitted to the Department after such 
meeting was held; shipments of the cur¬ 
rent crop of such plums are expected to 
begin on or about the effective date 
hereof: this regulation should be appli¬ 
cable to all such shipments in order to 
effectuate the declared policy of the act; 
the provisions of this regulation are 
identical with the aforesaid recom¬ 
mendation of the committee; and in¬ 
formation concerning such provisions 
arid effective time has been disseminated 
among handlers of 6uch plums and com¬ 
pliance with the provisiohs of this regu¬ 
lation will not require of handlers any 
preparation therefor which cannot be 
completed by the effective time hereof. 
Such committee meeting was held ou 
June 17.1958. 

<b> Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t. v June 22. 
1958, and ending at 12:01 a. m., P. a. t., 
November 1, 1958, no shipper shall ship 
from any shipping point during any day 
any package or container of Eldorado 
plums unless such plums grade at least 
U. 8 No. 1 with a total tolerance of ten 
<10i percent for defects not considered 
serious damage in addition to the tolei- 
anccs permitted for such grade: and, ex¬ 
cept to the extent otherwise permitted 
under this paragraph* 

(1) If the plums are packed in a stand- 
srd banket, they arc of a size not smaller 
than a size that will pack a 4 x 4 standard 
pack; 


id) If the plums are packed in any 
container other than a standard basket, 
seventy-five (75> percent, by count, of 
the plums measure not less than two (2) 
Inches in diameter: Provided , That, in¬ 
dividual containers In any lot may con¬ 
tain not more than thirty-seven and 
one-half (37^) percent, by count, of 
plums which measure less than two (2) 


inches in diameter, if the average per¬ 
centage of such smaller sized plums in al 
containers in such lot does not cxceec 
twenty-five <25 > percent: And provide* 
further. That, if the plums are packe< 
in a special plum box and are of a size noi 
onaher than a size that will pack a 6-rov 
«andnrd pack, they shall be deemed t< 
meet the minimum size requirements oi 
subparagraph; and 

diameters of the smallest an< 
largest piunis in the package or con 
,‘v? r ^ n J ot var y more than one-fourtt 
thh' That, a total of not mon 

zrz < 5) Decent, by count, of th 
wums in the package or container ma; 
to** requirement. 

^ 2 ) During each day of the aforesaii 
shipper may ship from an: 

W>^s point a quantity of such pluiru 
or number of packages or container! 
waicn are of a sUe smaller than the sia 


prescribed in subparagraph <1> of this 
paragraph if said quantity does not ex¬ 
ceed one hundred (100) percent of the 
number of the same type of packages or 
containers of plums shipped by such 
shipper which meet the size requirement 
of said subparagraph (1) of this para¬ 
graph and all such smaller plums meet 
the following applicable requirements: 

(i) If the plums are packed in a 
standard basket, they are of a size not 
smaller than a size that will pack a 4 x 5 
standard pack; 

(ii> If the plums are packed in any 
container other than a standard basket, 
sixty-six and two-thirds (66^> percent, 
by count, of the plums measure not less 
than one and thirteen-sixteenths (I 1 ^) 
inches in diameter: Provided , That, indi¬ 
vidual containers in any lot may contain 
not more than fifty (50) percent, by 
count, of plums which measure less than 
one and thirteen-sixteenths <1*%*) inches 
in diameter, if the average percentage of 
such smaller sized plums in all con¬ 
tainers in such lot does not exceed thirty- 
three and one-third <33&) percent: And 
provided further . That, if the plums are 
packed in a special plum box and ore of 
a size not smaller than a size that will 
pack a 7-row standard pack, they shall 
be deemed to meet the minimum require¬ 
ments of this subparagraph; and 

<lii> The diameters of the smallest and 
largest plums in the package or container 
do not vary more than one-fourth Inch: 
Provided , That, a total of not more than 
five (5) percent, by count, of the plums in 
the package or container may fail to 
meet this requirement. 

<3) If any shipper, during any day of 
the aforesaid period, ships from any 
shipping point less than the maximum 
allowable quantity of such plums that 
may be of a size smaller than the size 
prescribed in subparagraph (I) of this 
paragraph, the quantity of such under¬ 
shipment may be shipped by such ship¬ 
per only from such shipping point dur¬ 
ing the next 2 succeeding calendar days: 
Provided , That, shipment is also made 
on the particular calendar day by such 
shipper of the full quantity of such 
smaller sized plums such shipper is au¬ 
thorized to ship on such day under sub¬ 
paragraph (2) of this paragraph. 

<4) When used herein. “U. S. No. 1." 
“fairly uniform in size,** “serious dam¬ 
age/* and “standard pack" shall have 
the same meaning as set forth in the re¬ 
vised United States Standards for Plums 
and Prunes (Fresh) <1* 51.1520 to 51.1537 
of this title: 23 F. R. 3509>: “standard 
basket** shall mean the standard basket 
set forth in paragraph 1 of section 828.1 
of the Agricultural Code of California; 
“special plum box’* shall mean the spe¬ 
cial plum box set forth in section 828.15 
of the Agricultural Code of California; 
“6-row standard pack" shall mean that 
the top layer of the pack contains 39 
plums which arc fairly uniform in size 
and the plums in the top layer are not 
superior in size to those in the remainder 
of the pack; “7-row standard pack'* shall 
mean that the top layer of the pack con¬ 
tains 52 plums which are fairly uniform 
in size and the plums in the top layer are 
not superior in size to those in the re¬ 
mainder of the pack; “7 Vi-row* standard 


pock" shall mean that the top layer of 
the pack contains 56 plums which are 
fairly uniform in size and the plums in 
the top layer are not superior in 6ize 
to those in the remainder of the pack; 
“8&-row standard pack’* shall mean 
that the top layer of the pack contains 
72 plums which are fairly uniform In size 
and the plums In the top layer are not 
superior in size to those in the remainder 
of the pack; “diameter" shall mean the 
distance through the widest portion of 
the cross section of a plum at right an¬ 
gles to a line running from the stem to 
the blossom end; and. except as other¬ 
wise specified, ail other terms shall have 
the same meaning us when used in the 
amended marketing agreement and 
order. 

(5) Section 936.143 sets forth the re¬ 
quirements with respect to the inspec¬ 
tion and certification of shipments of 
fruit covered by this regulation. Such 
section also prescribes the conditions 
which must be met If any shipment is 
to be made without prior inspection and 
certification. Notwithstanding that 
shipments may be made without inspec¬ 
tion and certification, each shipper shall 
comply with all grade and size regula¬ 
tions applicable to the respective ship¬ 
ment. 

(Sec. 5. 40 St At. 753. u amended: 7 U 8. C. 
800c) 

Dated: June 19. 1958. 

[seal] Floyd F. Heblund. 

Acting Director . Fruit and Vegc~ 
table Division , Agricultural 
Marketing Service . 

|F. R. Doc. 58-4765: Piled, June 20. 1058; 

0:08 a. in.| 


| Plum Order 8J 

Part 936— Fresh Bartlett Pears, Plums, 
and Elcerta Peaches Grown in Cali¬ 
fornia 

REGULATION BY GRADES AND SIZES 

I 936.590 Plum Order & —(a) Find- 
ings. <I) Pursuant to the marketing 
agreement, as ame nded , and Order No. 
36, as amended (7 CFR Part 936>. regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberta peaches grow*n 
in the State of California, effective 
under the applicable provisions of the 
Agricultural Marketing Agreement Act 
of 1937. as amended (7 U. S. C. 601 ct 
seq.>. and upon the basis of the recom¬ 
mendations of the Plum Commodity 
Committee, established under the afore¬ 
said amended marketing agreement and 
order, and upon other available infor¬ 
mation. it is hereby found that the 
limitation of shipments of plums of the 
variety hereinafter set forth, and in the 
manner herein provided. w*ill tend to 
effectuate the declared policy of the act, 
(2) It is hereby further round that it 
Is impracticable, unnecessary, and con¬ 
trary to the public interest to give pre¬ 
liminary notice, engage in public rule¬ 
making procedure, and postpone the 
effective date of this regulation until 30 
days after publication thereof in the 
Federal Register (5 U. 8. C. 1001 et seq.) 
in that, as hereinafter set forth, the time 
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intervening between the date when in¬ 
formation upon which this regulation is 
based became available and the time 
when this regulation must become effec¬ 
tive in order to effectuate the declared 
policy of the act is insufficient; a reason¬ 
able time Is permitted, under the circum¬ 
stances. for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective not later 
than the date hereinafter specified. A 
reasonable determination as to the sup¬ 
ply of. and the demand for. such plums 
must aw r ait the development of the crop 
thereof, and adequate information 
thereon was not available to the Plum 
Commodity Committee until the date 
hereinafter set forth on which an open 
meeting was held, after giving due notice 
thereof, to consider the need for. and 
the extent of, regulation of shipments of 
such plums. Interested persons were 
afforded an opportunity to submit in¬ 
formation and views at this meeting; 
the recommendation and supporting in¬ 
formation for regulation during the 
period specified herein were promptly 
submitted to the Department after such 
meeting was held; shipments of the 
current crop of such plums arc expected 
to begin on or about the effective date 
hereof; tills regulation should bo ap¬ 
plicable to all such shipments in order 
to effectuate the declared policy of the 
act; the provisions of this regulation are 
Identical with the aforesaid recommen¬ 
dation of the committee; and informa¬ 
tion concerning such provisions and 
effective time has been disseminated 
among handlers of such plums and 
compliance with the provisions of this 
regulation will not require of handlers 
any preparation therefor which cannot 
be completed by the effective lime hereof. 
Such committee meeting was held on 
June 17. 1958. 

<b> Order. (1) During the period be¬ 
ginning at 12:01 a, m., P. s. t. June 22, 
1958, and ending at 12:01 a. m., P. s. t., 
November 1, 1958, no shipper shall ship 
any package or container of Wickson 
plums unless such plums grade at least 
U. S. No. 1 with a total tolerance of five 
(5) percent for defects not considered 
serious damage in addition to the toler¬ 
ances permitted for such grade; and, 

(1) If the plums are packed in a stand¬ 
ard basket, they are of a size not smaller 
than a size that will pack a 4 x 4 standard 
pack; 

Oi) If the plums are packed in any 
container other than a standard basket, 
seventy-five (75) percent, by count, of 
the plums measure not less than two (2) 
inches in diameter: Provided , That, in¬ 
dividual containers in any lot may con¬ 
tain not more than thirty-seven and 
one-half (37 ^4 > percent, by count, of 
plums which measure less than two (2) 
inches in diameter, if the average percent 
or such smaller sized plums In all con¬ 
tainers in such lot docs not exceed 
twenty-five (25) percent: And provided, 
further . That. If the plums are packed 
in a special plum box and are of a size 
not smaller than a size that will pack a 
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6-row standard pack, they shall be 
deemed to meet the minimum size re¬ 
quirements of this subparagraph; and 

(iii* The diameters of the smallest and 
largest plums in the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided, That, a total of not more 
than five (5) percent, by count, of the 
plums in the package or container may 
fall to meet this requirement. 

(2> When used herein. “U. 8. No. l/ # 
-fairly uniform in size/* -serious dam¬ 
age/' and “standard pack'* shall have the 
same meaning as set forth in the revised 
United States Standards for Plums and 
Prunes (Fresh) (55 51.1520 to 1537 of 
this title; 23 P. H. 3509); “standard 
basket*' shall mean the standard basket 
set forth in paragraph 1 of section 828.1 
of the Agricultural Code of California; 
“special plum box*' shall mean the spe¬ 
cial plum box set forth in section 828.15 
of the Agricultural Code of Californio: 
“6-row standard pack” shall mean that 
the top layer of the pack contains 39 
plums which are fairly uniform in size 
and the plums in the top layer are not 
superior in size to those in the remainder 
of the pack; “7-row standard pack" shall 
mean that the top layer of the pack 
contains 52 plums which are fairly uni¬ 
form in size and the plums in the top 
layer are not superior in size to those In 
the remainder of the pack; “7*^-row 
standard pack” shall mean that the top 
layer of the pack contains 56 plums 
which are fairly uniform in size and the 
plums in the top layer are not superior 
in size to those in the remainder of the 
pack; “8> 2 -row standard pack” shall 
mean that the top layer of the pack 
contains 72 plums which arc fairly uni¬ 
form in size and the plums in the top 
layer are not superior in size to those In 
the remainder of the pack; “diameter” 
shall meaiw the distance through the 
widest portion of the cross section of a 
plum at right angles to a line running 
from the stem to the blossom end; and. 
except as otherwise specified, all other 
terms shall have the same meaning as 
when used In the amended marketing 
agreement and order. 

(3) Section 936.143 sets forth the re¬ 
quirements with respect to the inspection 
and certification of shipments of fruit 
covered by this regulation. Such section 
also prescribes the conditions which must 
be met IX any shipment is to be made 
without prior Inspection and certifica¬ 
tion. Notwithstanding that shipments 
may be made without inspection and cer¬ 
tification, each shipper shall comply with 
all grade and size regulations applicable 
to the respective shipment. 

(S«c. 5, 40 Stat. 753. as amended; 7 U. 8. O. 
608c) 

Dated: June 19. 1958. 

[seal! Floyd F. Hedlund, 

Acting Director, Fruit and Veg¬ 
etable Division . Agricultural 
Marketing Service . 

IP. R. Doc. 58-4766; Plied. June 20. 1058; 

9:00 a. xxl) 


[Plum Order 0) 

Part 036— Fresh Bartlett Pears. Punts, 

and Elbert a Peaches Grown in Cali¬ 
fornia 

REGULATION BY GRADES AND SIZES 

5 936.591 Plum Order 9— (a) Find¬ 
ings . <1> Pursuant to the marketing 

agreement, as amended, and Order No. 
36. as amended (7 CFR Part 936>. regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberta peaches grown 
in the State of California, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U. S. C. 601 et seq,), and 
upon the basis of the recommendations 
of the Plum Commodity Committee, es¬ 
tablished under the aforesaid amended 
marketing agreement and order, and 
upon other available information, it U 
hereby found that the limitation of ship¬ 
ments of plums of the Red Heart. Red 
Roy, Nubiana, Standard, and Grand 
Duke varieties (hereinafter referred to 
as “miscellaneous varieties of plums"), 
in the manner herein provided, will tend 
to effectuate the declared policy of the 
act. 

(2) It is hereby further found that It 
is Impracticable, unnecessary, and con¬ 
trary to the public Interest to give pre¬ 
liminary notice, engage In public rule¬ 
making procedure, and postpone the ef¬ 
fective date of this regulation until 39 
days after publication thereof in the 
Federal Register (5 U. 8. C. 1001 et seq.) 
in that, as hereinafter set forth, the time 
intervening between the date when in¬ 
formation upon which this regulation is 
based became available and the time 
when this regulation must become effec¬ 
tive in order to effectuate the declared 
policy of the act is insufficient; a reason¬ 
able time is permitted, under the circum¬ 
stances. for preparation for such effec¬ 
tive time; and good cause exists for mak¬ 
ing the provisions hereof effective not 
later than the date hereinafter specified. 
A reasonable determination as to the 
supply of, and the demand for. such 
plums must await the development of 
the crop thereof, and adequate informa¬ 
tion thereon was not available to the 
Plum Commodity Committee until the 
date hereinafter set forth on which an 
open meeting w’as held, after giving due 
notice thereof, to consider the need for. 
and the extent of. regulation of ship¬ 
ments of such plums. Interested persons 
were afforded an opportunity to submit 
information and views at this meeting; 
the recommendation and supporting in¬ 
formation for regulation during the pe¬ 
riod specified herein were promptly sub¬ 
mitted to the Department after such 
meeting was held; shipments of the* cur¬ 
rent crop of such plums are expected to 
begin on or about the effective date 
hereof; this regulation should ** 
cable to all such shipments in order to 
effectuate the declared policy of the act. 
the provisions of this regulation nre 
Identical with the aforesaid recommen¬ 
dation of the committee; and informa¬ 
tion concerning such provision* ana 
effective time has been disseminaiea 
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among handlers of such plums and com¬ 
pliance with the provisions of this regu¬ 
lation will not require of handlers any 
preparation therefor which cannot be 
completed by the effective time hereof. 
Such committee meeting was held on 
June 17, 1958. 

<b» Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t.. June 22. 
1958. and ending at 12:01 a. m.. P. s. t. # 
November 1. 1958, no shipper shall ship 
any package or container of miscellane¬ 
ous varieties of plums unless such plums 
grade nt least U. S. No. 1 with a total 
tolerance of ten <10) percent for defects 
not considered serious damage in addi¬ 
tion to the tolerances permitted for such 
grade. 

<2 1 Section 936 143 sets forth the re¬ 
quirements with respect to the inspec¬ 
tion and certification of shipments of 
fruit covered by this regulation. Such 
lection also prescribes the conditions 
which must be met if ajiy shipment is to 
be made without prior Inspection and 
certification. Notwithstanding that 
shipments may be made without inspec¬ 
tion and certification, each shipper shall 
comply with all grade and size regula¬ 
tions applicable to the respective ship¬ 
ment. 

<3> As used herein. "U. S. No. 1” shall 
have the same meaning as set forth in 
the revised United States Standards for 
Plums and Prunes (Fresh) il 51.1520 to 
1537 of this title: 23 F. R. 3509). and all 
other terms shall have the same meaning 
as when used in the amended marketing 
agreement and order. 

(Sec 5. 49 Slat. 753, oa amended; 7 U S. C. 
• 08 c I 

Doted: June 19. 1958. 

I seal! Floyd F. Hedlund. 

Acting Director , Fruit and 
Vegetable Division . Agricul-^ 
tural Marketing Service . 

IP. R. Doc. 58-4767; Filed, June 20. 1958. 

9:00 a. m.| 


(Plum Order 101 

Put 936—Fresh Bartlett Pears, Plums, 
and Elberta Peaches Grown in Cali¬ 
fornia 

regulation by grades and sizes 

1 936.592 Plum Order 10 —(a> Find - 
<1> Pursuant to the marketing 
agreement, as amended, and Order No. 
36, as amended <7 CFR Part 936). resu¬ 
lting the handling of fresh Bartlett 
plums, and Elberta peaches grown 
jn the state of California, effective un- 
” cr the applicable provisions of the 
Agricultural Marketing Agreement Act 
or 1937. as amended (7 U. S. C. 601 et 
' and upon the basis of the recom¬ 
mendations of the Plum Commodity 
J-ommittce. established under the aforc- 
«ud amended marketing agreement and 
wacr. and upon other available informa- 
V hereby found that the limitn- 
ttn of shipments of plums of the variety 
.natter set forth, and in the manner 
run provided, will tend to effectuate 
Je Stored policy of the act. 

No. 122-a 1 
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<2) It is hereby further found that It 
is impracticable, unnecessary, and con¬ 
trary to the public interest to give pre¬ 
liminary notice, engage in public rule¬ 
making procedure, and postpone the ef¬ 
fective date of this regulation until 30 
days after publication thereof in the 
Federal Register (5 U. S. C. 1001 et 
seq.) in that, as hereinafter set forth, 
the time intervening between the date 
when information upon which this regu¬ 
lation is based became available and the 
time when this regulation must become 
effective in order to effectuate the de¬ 
clared policy of the act is insufficient: a 
reasonable time is permitted, under the 
circumstances, for preparation for such 
effective time: and good cause exists for 
making the provisions hereof effective 
not later than the date hereinafter speci¬ 
fied. A reasonable determination as to 
the supply of. and the demand for, such 
plums must await the development of the 
crop thereof, and adequate information 
thereon was not available to the Plum 
Commodity Committee until the date 
hereinafter set forth on which an open 
meeting was held, after giving due notice 
thereof, to consider the need for, and the 
extent of. regulation of shipments of 
such plums. Interested persons were 
afforded an opportunity to submit Infor¬ 
mation and views at this meeting: the 
recommendation and supporting infor¬ 
mation for regulation during the period 
specified herein were promptly submitted 
to the Department after such meeting 
was held: shipments of the current crop 
of such plums are expected to begin on 
or about the effective date hereof : this 
regulation should be applicable to all 
such shipments in order to effectuate the 
declared policy of the act; the provisions 
of this regulation are identical with the 
aforesaid recommendation of the com¬ 
mittee: and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
plums and compliance* with the provi¬ 
sions of this regulation will not require 
of handlers any preparation therefor 
w r hich cannot be completed by the ef¬ 
fective time hereof. Such committee 
meeting was held on June 17, 1958. 

<b> Order. <1) During the period be¬ 
ginning at 12:01 a. m . P. s. t.. June 22, 
1958. and ending at 12:01 a. m.. P. s. t., 
November 1, 1958, no shipper shall ship 
from any shipping point during any day 
any package or container of Gavlota 
plums unless such plums grade at least 
U. S. No. 1: and. except to the extent 
otherwise permitted under this para¬ 
graph. 

(1) If the plums are packed in a stand¬ 
ard basket, they are of a size not smaller 
than a size that will pack a 4 x 4 standard 
pack: 

<ii> If the plums are packed in any 
container other than a standard basket, 
seventy-five < 75 > percent, by count, of the 
plums measure not less than two <2> 
Inches in diameter: Provided . That, indi¬ 
vidual containers in any lot may contain 
not more than thirty-seven and one-half 
<37Va> percent, by count, of plums which 
measure less than two (2) Inches in 
diameter, if the average percentage of 
such smaller sized plums in all contain¬ 
ers in such lot does not exceed twenty- 
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five (25) percent: And provided further 0 
That. If the plums are packed in a spe¬ 
cial plum box and are of a size not 
smaller than a size that will pack a 6-row 
standard pack, they shall be deemed to 
meet the minimum size requirements of 
this subparagraph: and 

(ill) The diameters of the smallest and 
largest plums in the package or container 
do not vary more than one-fourth inch: 
Provided . That, a total of not more than 
five (5) percent, by count, of the plums 
in the package or container may fall to 
meet this requirement. 

(2) During each day of the aforesaid 
period, any shipper may ship from any 
shipping point a quantity of such plums, 
by number of packages or containers, 
which are of a size smaller than the size 
prescribed in subparagraph (1> of this 
paragraph if said quantity does not ex¬ 
ceed one hundred (100) percent of the 
number of the same type of packages or 
containers of plums shipped by such 
shipper which meet the size requirement 
of said subparagraph (1) of this para¬ 
graph and all such smaller plums meet 
the following applicable requirements: 

<i> If the plums are packed in a stand¬ 
ard basket, they are of a size not smaller 
than a size that will pack a 4 x 5 standard 
pack: 

<11 > If the plums are packed In any 
container other than a standard basket, 
sixty-six and two-thirds <66%> percent, 
by count, of the plums measure not less 
than one and thirteen-sixteenth 
inches in diameter: Provided , That, in¬ 
dividual containers in any lot may con¬ 
tain not more than fifty (50) percent, by 
count, of plums which measure less than 
one and thirteen-sixteenth (1*%*) inches 
in diameter. If the average percentage of 
such smaller sized plums In all containers 
in such lot does not exceed thirty-three 
aud one-third <33Mi> percent: And pro - 
vided further. That, if the plums are 
packed in a special plum box and are of 
a size not smaller than a size that will 
pack a 7-row standard pack, they shall 
be deemed to meet the minimum require¬ 
ments of this subparagraph; and 

(lip The diameters of the smallest and 
largest plums in the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided . That, a total of not more 
than five (5) percent, by count, of the 
plums in the package or container may 
fail to meet this requirement. 

(3) If any shipper, during any day of 
the aforesaid period, ships from any ship¬ 
ping point less than the maximum allow¬ 
able quantity of such plums that may be 
of a size smaller than the size prescribed 
In subparagraph (1) of this paragraph, 
the quantity of such undershipment may 
be shipped by such shipper only from 
such shipping point during the next 2 
succeeding calendar days: Provided, 
That, shipment is also made on the par¬ 
ticular calendar day by such shipper of 
the full quantity of such smaller sized 
plums such shipper is authorized to ship 
on such day under subparagraph (2) of 
this paragraph. 

(4) When used herein, *'U. 8. No. 1." 
•'fairly uniform In size.” "serious dam¬ 
age." and "standard pack*' shall have 
the some meaning as set forth In the 
revised United States Standards for 
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Plums and Prunes 'Fresh) (f5 51.1520 
to 51 1537 of this title; 23 F. R, 3509); 
• standard basket" shall mean the stand¬ 
ard basket set forth In paragraph 1 of 
section 828.1 of the Agricultural Code of 
California; *5000101 plum box'* shall 
mean the special plum box set forth in 
section 828.15 of the Agricultural Code 
of California; "6-row standard pack** 
shall mean that the top layer of the 
pack contains 39 plums which arc fairly 
uniform in size and the plums in the top 
layer are not superior in size to those 
in the remainder of the pack; “7-row 
standard pack" shall mean that the top 
layer of the pack contains 52 plums 
which are fairly uniform in size and the 
plums in the top layer are not superior 
in size to those in the remainder of the 
pack; "7 la-row standard pack" shall 
mean that the top layer of the pack 
contains 56 plums which are fairly uni¬ 
form in size and the plums in the top 
layer are not superior in size to those 
in the remainder of the pack; "S’-row 
standard pack" shall mean that the top 
layer of the pack contains 72 plums 
which are fairly uniform in size and the 
plums in the top layer arc not superior 
in size to those In the remainder of the 
pack; “diameter" shall mean the dis¬ 
tance through the widest portion of the 
cross section of a plum at right angles 
to a line running from the stem to the 
blossom end; and, except as otherwise 
specified, all other terms shall have the 
same meaning as when used In the 
amended marketing agreement and 
order. 

<5> Section 936.143 sets forth the re¬ 
quirements with respect to the inspoc- 

_tion and certification of shipments of 

fruit covered by this regulation. Such 
section also prescribes the conditions 
which must be met if any shipment is to 
be made without prior inspection and 
certification. Notwithstanding that 
shipments may be made without inspec¬ 
tion and certification, each shipper shall 
comply with nil grade and size regula¬ 
tions applicable to the respective ship¬ 
ment. 

(Sec. 5, 49 Stat. 763. at amended; 7 U S. C. 
008c) 

Dated; June 19, 1958. 

(seal! Floyd F. IIedlund, 

Acting Director . Fruit and Vege¬ 
table Division . Agricultural 
Marketing Service . 

|P R. Doc. 58-4758; Piled. June 20. 1958: 

9:00 a. m ) 


tLcmon Reg. 7441 . 

Part 953— Lemons Grown in California 
and Arizona 

LIMITATION OF HANDLING 

5 953 851 Lemon Regulation 744 —(a) 
Findings . (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 53. as amended (7 CFR Part 953), 
regulating the handling of lemons grown 
In California and Arizona, effective un¬ 
der the applicable provisions of the Ag¬ 
ricultural Marketing Agreement Act of 
1937. as amended <7 U. 8. C. 601 et seq.; 
68 Stat. 906, 1047), and upon the basis 
of the recommendation and Information 
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submitted by the Lemon Administrative 
Committee, established under the said 
amended marketing agreement and or¬ 
der. and upon other avaliable Informa¬ 
tion, it is hereby found that the limita¬ 
tion of handling of such lemons os 
hereinafter provided will tend to effec¬ 
tuate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the 
public Interest to give preliminary no¬ 
tice, engage in public rule-making pro¬ 
cedure, and postpone the effective date 
of tills regulation until 30 days after 
publication hereof in the Federal Regis¬ 
ter <60 Stat. 237; 5 U. S. C. 1001 et seq.> 
because the time intervening between 
the date when information upon which 
this regulation is based become available 
and the time when this regulation must 
become effective In order to effectuate 
the declared policy of the act is insuffi¬ 
cient. and a reasonable time is permitted# 
under the circumstances, for prepara¬ 
tion for such effective time; and good 
cause exists for making the provisions 
hereof effective os hereinafter set forth. 
The Committee held on open meeting 
during the current week, after giving due 
notice thereof, to consider supply and 
market conditions for lemons and the 
need for regulation; interested persons 
were afforded an opportunity to submit 
information and view^ at this meeting; 
the recommendation and supporting in¬ 
formation for regulation during the pe¬ 
riod specified herein were promptly 
submitted to the Department after such 
meeting was held; the provisions of this 
regulation, including its effective time, 
are identical with the aforesaid recom¬ 
mendation of the committee, and infor¬ 
mation concerning such provisions and 
effective time has been disseminated 
among handlers of such lemons; it is 
necessary, in order to effectuate the de¬ 
clared policy of the act. to make this 
regulation effective during the period 
herein specified > and compliance with 
this regulation will not require any spe¬ 
cial preparation on the part of persons 
subject hereto which cannot be com¬ 
pleted on or before the effective date 
hereof. Such committee meeting was 
held on June 18, 1958. 

(b) Order. <l> The respective quanti¬ 
ties of lemons grown In California and 
Arizona which may be handled during 
the period beginning at 12:01 a, m.. 
P. s. t., June 22. 1958, and ending at 
12:01 a. m.. P. s. t., June 29. 1958, are 
hereby fixed as follows: 

Hi District 1: Unlimited movement; 

(11) District 2; 465,000 cartons; 

till) District 3: Unlimited movement. 

(2) As used in this section, “handled," 
“District 1." "District 2." "District 3." 
and “carton" have the same meaning as 
when used in the said amended market¬ 
ing agreement and order. 

(Soc. 5, 49 Stat. 753, as amended; 7 U. S. C. 
008c) 

Dated: June 19, 1958. 

[sealI Floyd F. Hedlund, 

Acting Director, Fruit and Veg¬ 
etable Division, Agricultural 
Marketing Service . 

IP. R, Doc. 58-4769; PUcd. Juno 20. 1058; 

9:09 a. m ] 


TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chaptor II—Corps of Engineers, 
Department of the Army 

Part 203— Bridge Regulations 

BROAD CREEK RIVER, DELAWARE 

Pursuant to the provisions of section 
5 of the River and Harbor Act of August 
18. 1894 (28 Stat. 362: 33 U. S. C 499), 
5 203.245 is hereby amended by the modi¬ 
fication of paragraph (f) (8>, governing 
the operation of the Pennsylvania Rail¬ 
road Company bridge across Broad Creek 
River at Laurel, Delaware, as follows: 

. 9 203.245 Navigable waters discharge 
Ing info the Atlantic Ocean south 0 / and 
including Chesapeake Bay and into the 
the Gulf of Mexico , except the Mississippi 
River and its tributaries and outlets: 
bridges where constant attendance of 
draw tenders is not required . • • • 
if) Waterways discharging into Ches¬ 
apeake Bay. • • • 

<8> Broad Creek River, Del.; Penn¬ 
sylvania Railroad Company bridge at 
Laurel. At least lour hours' advance 
notice required. 

(Regs., Juno 2, 1958, 823.01 (Brood Crock 
River, Del.)— ENG WO J (8cc. 5, 28 Slit 30; 
33 U. S. C. 499) 

l seal] Herbert M. Jones, 
Major General , V. S. Army , 

The Adjutant General 

(F. R. Doc. 58-4098: Plied, June 20, 1958: 

8:45 a. ml 


TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

Subchoptcr B—Carrier! by Motor Vehidtf 
[No. 32155! 

Part 182— Uniform System of Accounts 

for Class I Common and Contract 

Motor Carriers of Property 

REVISION OF REGULATIONS 

At a session of the Interstate Com¬ 
merce Commission, division 2, held at its 
office in Washington. D. C., on the 13th 
day of June A. D. 1958. 

Having under consideration the matter 
of accounting regulations prescribed for 
Class I motor carriers of property pur¬ 
suant to provisions of port II of the 
Interstate Commerce Act. as amended 
(49 Stat. 546. 503; 49 U. S. C. 304 and 
320'; and. 

It appearing, that regulations In this 
part as published in the Code of Federal 
Regulations, 1949 edition, have been sub¬ 
stantially modified, so that it is deemed 
necessary for proper reference that the 
regulations as modified and currently in 
effect be consolidated and published in 
revised form: 

It is ordered . That the said accounting 
regulations in tills part be, and they arc 
hereby, published in the revised form 
forth below, and that this order shall dc 
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filed with the Director, Division of the 
Pederal Register. 

By the Commission, Division 2. 

[scalI Harold D. McCoy, 

Secretary . 


IB 00 Order of the Commission. 

183 00-1 Definitions. 

Instructions 

183 01 Instructions. 
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182.01-4! Item lists. 

182 01-7 Opening entries. 

18201-3 Delayed Items. 

132,01-0 Unaudited Items. 

182.01-10 Clearing accounts. 

18X01-11 Distribution of pay and expenses of 
employees. 

18201-13 Maintenance; cost. 

182.01-13 Current assets. 

182 01-14 Current liabilities; writing off. 
182.01-15 Contingent assets and liabilities. 
182.01-16 Capital stock. 

18X01-17 Equipment and long-term obliga¬ 
tions. 

182 01-18 Book cost of securities owned. 
182.01-10 Carrier operating property. 

183 01-20 Transfer of property. 

182.01-21 Retirement of property. 

183.01-22 Insurance. 

182.01-23 Depreciation and amortisation. 

183 01-24 Taxes and licenses. 

18201-25 Joint facilities. 

18201-26 Deduction of reserves. 

182 01-27 Allocation of expenses between line 
haul and pickup and delivery. 

182 01-28 Employees’ welfare expenses. 

Balance Sicest Accounts 


Aaarr bids 


Current Assets 

182.1000 Cosh. 

182.1020 Working funds. 

182 1040 Special deposits. 

182 1041 Interest special deposits. 

182.1042 Dividend special deposits. 

1821043 Miscellaneous special deposits 
18X1060 Temporary cash Investments. 
18X1080 Notes receivable. 

1821100 Receivables from affiliated compa¬ 
nies. 

1821120 Accounts receivable; agents, cus¬ 
tomers. and Interline. 

183.1150 Accounts receivable; other. 

18X1140 Subscribers to capital stock. 

1834100 Interest and dividends receivable. 
*82. 11 70 Prepayments. 

1824180 Material and supplies. 

1821190 Other current assets. 


1821200 
18X1201 
1821210 
18X1220 
18X1230 
182 1240 
18X1280 
182.1260 
1824270 

1824280 
182 1290 
1824300 

18X4400 


Tangible Property 

Carrier operating property. 

Land and land rights. 
Structures. 

Revenue equipment. 

Service cars and equipment. 
Shop and garage equipment. 
Furniture and office equipment. 
Miscellaneous equipment. 
Improvements to leasehold pr 
erty. 

Undistributed property. 
Unfinished construction. 

Carrier operating property lee 
to others. 

Non-carrier property. 


Intangible Property 

Bee. 

182.1500 Organization, franchises, and per¬ 

mits. 

182.1501 Organization. 

183'7511 Franchise*. 

1824541 Patents. 

1624550 Other intangible property. 

Investment Securities and Advances 


182.1600 Investments and advances; affil¬ 
iated companies. 

1624050 OUter investments and advances. 
Special Funds 

182.1701 81nklng funds. 

182.1751 Depreciation funds. 

182.1781 Miscellaneous special funds. 

Deferred Debits 

182 1880 Unamortlscd debt discount and 
expense. 

1824800 Other deferred debits. 

Miscellaneous Debit Items 

182.1000 Discount on capital stock. 

182.1010 Commission and expense on capital 
stock. 

182.1020 Reacquired securities. 

182.1000 Nominally Issued securities. 

LIA1IUTT STDK 

Current Liabilities 

182.2000 Notes payable. 

182.2020 Matured long-term obligations. 
1822030 Payables to affiliated companies. 
162.2050 Accounts payable. 

182.2070 Wages payable. 

182.2000 C. o. d.’s unremitted. 

182 2100 Dividends declared. 

182.2120 Taxes accrued. 

1822150 Interest accrued. 

1822160 Matured interest. 

162.2180 Other current liabilities. 


Long-term Debt Due Within One Tear 

1822100 Equipment obligations and other 
debt due within one year. 

Advance* Payable 

1822200 Advances payable; affiliated com¬ 
panies. 

182.2250 Other advances payable. 

Equipment and Other Long-Term 
Obligation* 

182.2300 Equipment obligations. 

1822330 Bonds. 

1822360 Other long-term obligations. 
Deferred Credit* 

1822400 Un&mortized premium on debt. 
1822450 Other deferred credits. 

Reserve* 

1822500 Reserve for depreciation; carrier 
operating property. 

182 2600 Reserve for amortization; carrier 
operaUng property. 

1822610 Reserve for depreciation and amor¬ 
tization; other property. 

182.2630 Reserve for adjustments; Invest¬ 
ments and advances. 

1822650 Reserve for uncollectible accounts. 
1822660 Insurance reserves. 

1822680 Injuries, loos and damage reserves. 
182.2600 Other reserves. 

Capital Stock 

182.3700 Preferred capital stock. 

182.2710 Common capital stock. 

1822720 Premiums and assessments on cap¬ 
ital stock. 

182.2730 Capital stock subscribed. 

Non-Corporate Capital 

1822800 8ole proprietorship capital. 
1822810 Partnership capital. 
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Unappropriated Surplus 

182.2000 Unearned surplus. 

182.2030 Earned surplus. 

1822032 Credit balance transferred from in¬ 
come. 

182.2038 Other credits to earned surplus. 
1822042 Debit balance transferred from In¬ 
come. 

182 2d44 Dividend appropriations. 

1822046 Other appropriations of earned 
surplus. 

182.2048 Other debits to earned surplus. 
1822000 Form of balance sheet statement. 

INCOME ACCOUNTS 

Operating Revenue* 

182.3000 Operating revenues. 

1833100 Freight revenue; intercity; oom- 
mon carrier. 

182.3110 Freight revenue: Intercity; con¬ 
tract carrier. 

1823120 Freight revenue; local cartage. 

182 3130 Intercity transportation for other 
Class I and Class II motor 
carriers. 

182 3000 Other operating revenues. 

Operation and Maintenance Expenses 

182.4000 Operation and maintenance ex¬ 
penses. 

182.4100 Equipment maintenance. 

182.4110 Supervision. 

282.4120 Office and other expenses. 

162.4130 Repairs and servicing; revenue 
equipment. 

182.4145 Employees’ welfare expense*. 
182.4100 Tires and tubes; revenue equip¬ 
ment. 

182.4180 Other maintenance expenses. 
182.4185 Operating rents. 

182.4191 Joint garage expense: debit. 
182.4196 Joint garage expense; credit. 

182 4200 Transportation, 

182.4210 Supervision, 

182.4220 Office and other expense*. 

182.4230 Drivers and helpers. 

182 4245 Employees’ welfare expenses. 
182.4250 Fuel for revenue equipment. 
183.4260 011 for revenue equipment. 

182.4270 Purchased transportation. 

182.4271 Equipment rents; intercity; with 

drivers. 

182.4272 Equipment rents; Intercity; with¬ 

out drivers. 

182.4273 Other purchased transportation; 

intercity. 

182.4275 Equipment rents; pickup and de¬ 

livery: with drlvors. 

182.4276 Equipment rente; pickup and de¬ 

livery; without drivers. 

182 4277 Other purchased pickup and de¬ 
Uvery. 

182.4279 Equipment rente: credit, 

182.4280 Other transportation expense*. 
182.4285 OperaUng rents. 

182.4300 Terminal. 

182.4310 Supervision. 

182.4311 Supervisory salaries. 

182.4312 Salaries and fees; billing and col¬ 

lecting. 

182.4313 Other office employees. 

182.4320 Office and other expenses. 

182.4340 Salaries and wage*; platform em¬ 
ployees. 

182.4345 Employee*’ welfare expense*. 
182.4350 Other terminal employees. 

182.4360 Commission agents. 

182 4380 Other terminal expenses. 

182 4385 Operating rente. 

182 4391 Joint terminal facilities; debit. 
182.4306 Joint terminal facilities; credit. 
102.4400 Traffic. 

182.4410 Supervision. 

182.4420 Office and other expenses. 

182.4430 Tariffs and schedules. 

182.4445 Employees* welfare expenses. 

182 4450 Advertising. 

182.4480 Other traffic expenses. 

182.4485 Operating rente. 
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162.4500 Irmirnnoe and safety. 

182.4510 Supervlaion. 

182 4520 Office and other expense*. 

182.4530 Public liability and property dam¬ 
age. 

182.4540 Workmen's compensation. 

182.4545 Employees' welfare expenses. 
182.4550 Canjo loss and damage. 

183 4500 Pure, theft and collision. 

182.4570 Other Insurance expense. 

182.4580 Other Insurance and safety de¬ 
partment expenses. 

182.4565 Operating rents. 

182.4000 Administrative and general. 

182 4010 Supervision. 

182.4611 Salaries; general officers. 

183.4012 Salaries; revenue accounting. 
182.4613 Salaries; other general office em¬ 
ployees. 

182.4620 Offico and other expenses. 

182.4621 Expenses of general officers. 

182.4622 Expenses of general office em¬ 

ployees, 

182.4623 Other general office expenses. 
182.4630 Law expenses. 

182 4635 Outside auditing expenses. 

182.4640 Communication service. 

182.4645 Employees* wolf ore expenses. 

182 4650 Management and supervision fees. 
182.4660 Uncollectible revenues. 

182.4670 Regulatory expenses. 

182.4675 Purchasing and store expenses. 
182.4660 Other general expenses. 

182.4665 Operating rents. 

182.4691 Joint operating expense; debit. 

182 4690 Joint operating expense; credit. 

MrarCUTlOW EXFXNHS 

162.5000 Depreciation expense. 

182.5010 Depreciation of structures. 

182.6020 Depreciation of revenue equip¬ 
ment. 

183.5030 Depreciation of service cars and 
equipment. 

182.5040 Depreciation of shop and garage 
equipment. 

182.5050 Depreciation of furniture and of¬ 
fice equipment. 

182.5060 Depreciation of miscellaneous 
equipment. 

183.5070 Depreciation of Improvements to 
leasehold property. 

182 5080 Depreciation of undistributed 
property. 

182.5100 Depreciation adjustment. 

AMOUTIZATTON SXfTNOB 

183,5150 Amortization chargeable to opera¬ 
tions. 

182 5151 Amortisation of carrier operating 
property. 

182 5155 Extraordinary property losses. 

TAXES AND LXCXKSSB 

182 5200 Operating taxes and licenses. 
182.5210 Oasollne. other fuel and oil taxes. 
1626220 Vehicle license and registration 
foes. 

182.5230 Real estate and personal property 
taxes. 

182 5240 Social security taxes. 

182 5350 Other taxes. 

LXASX or DISTINCT C TOUTING UNIT 

182.5400 Lease of distinct operating unit: 
debit. 

182.6500 Lease of distinct operating unit; 
credit. 


orrin oaniNsiY income 

182.6100 Income from non-carrier opera¬ 
tions; net. 

182.6300 Interest Income. 

182.6400 Dividend income. 

182 6500 Other non-operating Income. 

DEDUCTIONS IHOM ORDINARY INCOME 

182.7100 Interest. 

182.7300 Amortisation of debt discount and 
expense. 


8ec. 

182.7400 Amortisation of premium on debt: 
credit. 

182.7500 Other deductions. 

EXTRAORDINARY IN COM* 

182 8100 Extraordinary Income credits. 
182.8200 Extraordinary Income charges. 
182.8400 Delayed income credits. 

183.8000 Delayed Income chargee. 

income tsxea 
182.8600 Income taxes. 

FORM OF INCOME STATEMENT 

182 8900 Form of income statement. 

Acmoarrr: || 182 00 to 1828900 issued un¬ 
der 49 8tut. 540. as amended; 49 U. 8. C. 304. 
Interpret or apply 49 SUt. 583. as amended. 
564. as amended; 49 U. 8. C. 320. 323. 

Not*: In the regulations under this part, 
the numbers assigned to sections thereof 
Include as a whole number, following the 
decimal point, the number of the pre¬ 
scribed account. Where references through¬ 
out the regulations ore to on account, as 
such, only the account number portion of 
the section number is used. For example. 
Account 1000. "Cash," may be mentioned In 
the Instructions or In the text of another 
aooount. and will be fouud as I 182.1000 un¬ 
der balance sheet accounts. Sections devoted 
to instruction*, as distlngUhed from the 
texts of the prescribed accounts, are num¬ 
bered serially f 182.01 to 5 182 01-28, with 
the prescribed instruction number following 
a dash. 

§ 182.00 Order of the Commission. 
Each Class I common and contract 
motor carrier of property, as such car¬ 
riers are classified in the Uniform 
System of Accounts for Class I Com¬ 
mon and Contract Motor Carriers of 
Property, as hereinafter modified and 
amended and each receiver, trustee, ex¬ 
ecutor. adminstrator, or assignee of any 
such carrier, is hereby required to com¬ 
ply with said amended system of ac¬ 
counts; and said amended system of 
accounts Is prescribed for use in the 
keeping and recording of their accounts 
by such Class I common and contract 
motor carriers of property; and each 
such carrier and each and every receiver, 
trustee, executor, adminstrator, or as¬ 
signee of such motor carrier is required 
to keep all accounts in conformity there¬ 
with. effective January 1, 1958. 

ft 182 00-1 Definitions. When used In 
this system of accounts: 

(a) "Accounts'* means the accounts 
prescribed in this system of accounts. 

(b) "Actually Issued/' as applied to 
securities, means those which have been 
sold to bona fide purchasers for a val¬ 
uable consideration (including those is¬ 
sued in exchange for other securities or 
other property) so that the purchasers 
secured them free from control by the 
issuing carrier, also securities Issued as 
dividends on stock, and those which 
have been issued in accordance with con¬ 
tractual requirements direct to trustees 
of sinking and other funds. 

(c> “Actually outstanding/* as ap¬ 
plied to securities Issued or assumed by 
the carrier, means those which have 
been actually issued and are neither re¬ 
tired nor held by or for the carrier: Pro - 
tided, however. That securities held by 
trustees of sinking and other funds shall 
be considered as actually outstanding. 


(d) "Addition" means structures 
facilities or equipment added to those in 
service, or the extension or enlarg -men* 
of existing property, and not taking the 
place of anything previously existing 

(e) “Amortization** means the grad¬ 
ual extinguishment of an amount in an 
account by prorating such amount over 
cither a fixed period dependent on the 
requirements of regulatory bodies. the 
life of the asset or liability to which it 
applies, or over the period during which 
it is anticipated the benefit will be 
realized. 

<f> (1) “Affiliated companies*' means 
persons (sec paragraph fee) of this sec¬ 
tion) that directly, or indirectly through 
one or more intermediaries, control or 
are controlled by, or are under common 
control with the accounting carrier. 

(2) "Control'* (including the tenni 
"controlling/* "controlled by/* and “un¬ 
der common control") as used herein, 
means the possession, directly or indi¬ 
rectly. of the power to direct or caure 
the direction of the management and 
policies of a person (see paragraph (cc) 
of this section), whether through the 
ownership of voting securities, by con¬ 
tract or otherwise, ^f In any Instance 
the existence of control Is or may be 
open to reasonable doubt, the carrier 
shall report to the Commission all of the 
material facts pertinent to the possible 
existence of control 

(g> "Book cost" means the amount at 
which property is recorded on the books 
of the carrier without deduction of re¬ 
lated reserves. 

<h) "Carrier" or "motor carrier" in¬ 
cludes both a common carrier by motor 
vehicle and a contract carrier by motor 
vclilclc. subject to the Interstate Com¬ 
merce Act. 

(i) "Carrier operating property" means 
the property which is used (see para¬ 
graph (11) of this section) by the car¬ 
rier in the conduct of its motor carrier 
operations or leased to others for such 
operations, and which has an expecta¬ 
tion of life in service of more than one 
year from date of installation. This in¬ 
cludes land, structures, equipment, and 
facilities necessary for such operations 
and services incidental thereto. 

<J) •'Company" means any Individual, 
firm, copartnership, corporation, associa¬ 
tion. or Joint-stock association; and in¬ 
cludes any trustee, receiver, assignee, or 
personal representative thereof. (See 
paragraph (cc) of this section.) 

(k) "Commission" or "the Commis¬ 
sion" means the Interstate Commerce 
Commission. 

(l) . "Contingent assets" means a pos¬ 
sible source of value to the carrier de¬ 
pendent upon the fulfillment of condi¬ 
tions regarded as uncertain. 

<m) "Contingent liabilities" means 
items which may under certain condi¬ 
tions become obligations of the carrier 
but which arc neither direct nor assumed 
liabilities at the date of the balance 
sheet, . . 

<n) "Cost of removal" means the cost 
of demolishing, dismantling, tearing 
down, or otherwise removing operating 
property. Including the cost of transpor¬ 
tation and handling incident thereto. 

(o) "Current assets" means cash as 
well as those assets that are readily con- 
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wrtible into cash or arc held for current 
use in operations or construction; cur¬ 
rent claims against others, payment of 
which is reasonably assured; and other 
amounts accruing to the carrier which 
are subject to settlement within 1 year 
from the date of issue or upon demand. 

<p) “Current liabilities” means those 
obligations the amount of which is def¬ 
initely determined or closely estimated 
which are cither matured or become due 
within one year from date of Issue or as- 
lumption, or upon demand. 

(q> ‘ Date of retirement”, as applied 
to operating property, means the date at 
which such property is permanently 
withdrawn from service, 

<r) 'Debt expense” means all expense 
In connection with the issuance and sale 
of evidences of long-term debt, such as 
fees for drafting mortgages and trust 
deeds; fees and taxes for issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving and printing bonds, certificates 
of indebtedness, and other evidences of 
debt; fees paid trustees; specific costs of 
obtaining governmental authority; fees 
for legal services; fees and commissions 
paid underwriters, brokers, and salesmen 
for marketing evidences of debt; fees and 
expenses of listing on exchanges; and 
other like costs. 

($> ’Delayed items” means items re¬ 
lating to transactions which occurred 
before the current calendar year. It in¬ 
cludes adjustments of errors In the in¬ 
come, operating revenue, and operating 
expense accounts of prior years. (See 
1182.01 — 8 . > 

<t> ‘'Depreciation", as applied to de¬ 
preciable property, means the loss In 
service value (see paragraph (ill of this 
section) not restored by current main¬ 
tenance, Incurred In connection with the 
consumption or prospective retirement 
of property in the course of service from 
causes against which the carrier is not 
protected by insurance, which are known 
to be In current operation. Among the 
causes to be given consideration are wear 
and tear, decay, action of the elements, 
obsolescence, changes In the art, inade¬ 
quacy, changes In demand, and require¬ 
ments of public authority. 

<u) “Discount” as applied to securities 
issued or assumed by the carrier, means 
the excess of the par or face value of the 
securities, plus interest or dividends ac¬ 
crued at the date of the sale over the 
c* 4 n value of the consideration received 
from th* sale. 

<v> "Distinct operating unit” means 
JjJ or an ? Portion of a route or routes 
covered by a certificate of convenience 
xna necessity or a permit, including 
too.or vehicles and other physical prop- 
my owned ana used in the operation 


nr < i W> ^i olnt facmt y* means any o 
or le&fcti carrier operating propert: 
or operated jolnUy by the ca 
one or more other carriers by m 
water, air, etc., under an arra 
whereby the costs are borne b 
Joint agreement. 

' JJf 0 . 5tru cture or other pro; 
^d exclusively by each of two or 
CE wrs are not Joint facilities. 

oh!i° obligations” n 

having a life of more 


one year from date of creation or as¬ 
sumption, all unmatured bonds and re¬ 
ceivers' or trustees* certificates, and de¬ 
mand obligations which by mutual agree¬ 
ment will not be paid within one year 
from date of issue. 

(y) "Mileage method,” as applied to 
depreciation of vehicles, meaus the plan 
under which the service value is charged 
to depreciation expenses and credited to 
depreciation reserves at a fixed rate per 
mile run. 

<z) "Minor items,” as applied to car¬ 
rier operating property (see paragraph 
(I) of this section). means the associated 
parts or elements of which units of prop¬ 
erty (see paragraph (kk> of this section) 
are composed. 

(aa) "Net book cost." when applied to 
property, means the book cost (see para¬ 
graph (g) of this section) less related 
depredation and amortization reserves. 

(bb) ' Nominally issued,” as applied to 
securities Issued or assumed by the car¬ 
rier, means those which have been 
signed, certified, or otherwise executed 
and placed with the proper officer for 
sale and delivery, or pledged, or other¬ 
wise placed in some special fund of the 
carrier, but which have not been sold 
or Issued direct to trustees of sinking 
funds in accordance with contractual re¬ 
quirements. 

(cc) "Person” when not otherwise in¬ 
dicated in the context, means an indi¬ 
vidual, a corporation, a partnership, an 
association, a Joint-stock company, a 
business trust, or any other organization, 
or any receiver or trustee. 'See para¬ 
graphs (f) and (J) of this section.) 

(dd> "Premium " as applied to securi¬ 
ties Issued or assumed by the carrier, 
means the excess of the cash value of the 
consideration received from their sale 
over the sum of their par (stated value 
of no-par stocks) or face values plus 
interest or dividends accrued at the date 
of sale. (See note under Account 2720.) 

(ee) "Property retired.” as applied to 
operating property, means property 
which has been removed, sold, aban¬ 
doned. destroyed, or which for any 
cause has been permanently withdrawn 
from service. 

(ff) "Replacing” or "replacement.” 
when not otherwise indicated in the 
context, means the acquisition, construc¬ 
tion, or installation of property in place 
of property of like purpose retired, to¬ 
gether with the removal of the property 
retired. 

(gg) "Salvage value*' means the 
amount received for property retired, 
less any expenses incurred in connection 
with the sale or in preparing the prop¬ 
erty for sale; or, if retained, the amount 
at which the material recovered Is 
chargeable to Account 1180. Material 
and Supplies, or other appropriate 
account. 

<hh) "Service life" means the period 
between the date when carrier operating 
property (see paragraph (I) of this sec¬ 
tion) is placed in service and the date 
of Its retirement. (See paragraph (ee) 
of this section.) 

(ii) "Service value” means the differ¬ 
ence between the book cost (sec para¬ 
graph (g) of this section) and the sal¬ 
vage value (see paragraph (gg) of this 
section) of carrier operating property. 


<JJ> "Straight-line method.” os ap¬ 
plied to depreciation accounting, means 
the plan under which the service value 
(see paragraph (ii> of this section) of 
property is charged to depreciation ex¬ 
penses or other appropriate accounts and 
credited to the depreciation reserves 
through equal periodic charges as nearly 
as may be during its service life. 

<kk> "Unit of property." for the pur¬ 
pose of this system of accounts, means 
any item of carrier property which when 
retired, with or without replacements by 
sale, abandonment, disposal or replace¬ 
ment. is accounted for by crediting the 
book cost (see paragraph (g> of this sec¬ 
tion) thereof to the operating property 
account In which It Is Included, as pro¬ 
vided in * 182.01-21. 

(11) "Used." as applied to operating 
property, means actually and necessarily 
in current service or ready for and rea¬ 
sonably required to be currently held for 
future service. 


Instructions 

5 182.01 Instructions . 

5 182.01-1 Classification of carriers. 
(a) For purposes of the accounting regu¬ 
lations common and contract carriers of 
property subject to the Interstate Com¬ 
merce Act are grouped into the following 
three classes: 

Ciui I: Carrlen haring average annual 
gro«a operating revenue! (including Inter¬ 
state and Intrastate) of $1,000,000 or more 
from property motor carrier operation!. 

Clam II: Carrier! having average annual 
groea operating revenues (Including Inter¬ 
state and Intrastate) of $200,000, but less 
than $1,000,000. from property motor carrier 
operation!. 

Clam III: Carriers having average annua! 
gross operating revenues (Including Inter¬ 
state and Intrastate) of less than $200,000 
from property motor carrier operations. 

(b> The class to whldh any carrier be¬ 
longs shall be determined by the average 
of its annual gross operating revenues 
derived from motor carrier operations as 
a property carrier for the three calendar 
years immediately preceding the effective 
date of this system of accounts. If. at 
the end of any subsequent calendar year, 
the average of a carrier's annual gross 
operating revenues from motor carrier 
operations for the last three preceding 
years is greater than the maximum or 
less than the minimum for the class In 
which the carrier has been previously 
grouped. It shall automatically be 
grouped.in the higher or lower class in 
which it falls because of such Increased 
or decreased average annual gross oper¬ 
ating revenues, and it shall notify the 
Commission of the change in Its status. 
Any carrier which begins new operations 
or extends its existing operations subse¬ 
quent to the effective date of this system 
of accounts will be classified in accord¬ 
ance with a reasonable estimate of Its 
prospective annual gross operating reve¬ 
nues. 

(c) Any carrier may. at its option, 
place itself in a group higher than the 
one in which it falls on the basts of its 
average annual gross operating revenues. 
Notice of such action shall be promptly 
filed with the Commission. 

1182.01-2 Records . (a) All of the ac¬ 
counts prescribed in this system of ac- 
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counts shall be kept when applicable and 
entries recorded by the double entry 
method. Each account in the general or 
subsidiary ledgers shall reflect the pre¬ 
scribed account number. Account titles 
shall clearly indicate the type of Items 
Included therein If the exact titles pre¬ 
scribed herein are not used. 

(b) Each carrier shall keep Its gen¬ 
eral accounting books* and all other 
books* records and memoranda which 
support in any way the entries to such 
accounting books, and analyses of gen¬ 
eral ledger account balances, readily ac¬ 
cessible so that it can furnish at any 
time full information as to any account. 
Moreover, the month, day. year and post¬ 
ing reference shall be shown for each 
entry in the general ledger and sub¬ 
sidiary records and the entries shall be 
supported with such detailed informa¬ 
tion as will provide a ready analysis and 
verification of the facts recorded therein. 
All expenditures including the expense 
accounts of officers and employees shall 
be definitely supported by vouchers, pay 
rolls, receipted bills, canceled checks, 
receipts for petty cash payments, or 
other evidences of the expenditures In¬ 
curred. 

(c) The books referred to herein In¬ 
clude not only books of account in a 
limited technical sense but all other rec¬ 
ords such as minute books, stock books, 
reports, correspondence, memoranda, 
etc., which will be useful in developing 
the history of or facts regarding any 
transaction. 

(d) Carriers shall not destroy any 
books, records, memoranda, etc., which 
support entries to their accounts unless 
the destruction thereof is specifically 
provided for in the Regulations to Gov¬ 
ern the Preservation of Records of Class 
I Motor Carriers. 

(e) Subdivisions of any account in 
this system of accounts may be kept, 
provided that such subdivisions do not 
impair the Integrity of the accounts pre¬ 
scribed. The Commission reserves the 
right to order any carrier to subdivide 
any account in this system of accounts. 
The title of each such subdivision shall 
clearly Indicate the account of which it 
is a part. When an account is subdi¬ 
vided in the general ledger, an account 
need not be maintained for the total of 
the subdivisions. When such subdivi¬ 
sions are carried In subsidiary ledgers, 
however, the general ledger shall con¬ 
tain the controlling accounts therefor 
so that a complete general ledger trial 
balance may be obtained. 

6 182.01-3 Accounting period. (a) 
Each carrier shall keep Its books on a 
calendar year basis and for each month 
(or 4-week period—see note) all trans¬ 
actions applicable thereto, as nearly as 
can be ascertained (see ft 182.01-9), in¬ 
cluding full accruals, shall be entered in 
the books of original entry (cash book, 
purchase Journal, etc.). and posted to the 
general ledger. A trial balance of the 
genera) ledger accounts shall be pre¬ 
pared at the close of each month. At the 
end of the calendar year, the revenue, 
expense and other income accounts shall 
be closed into earned surplus or the non¬ 
corporate capital accounts; and balance 
sheet account balances shall be brought 


forward to the general ledger for the 
succeeding year. 

(b) The final entries for any month 
shall be made in the general ledger not 
later than 60 days after the last day of 
the month for which the accounts are 
stated, unless otherwise authorized by 
the Commission, except that the period 
within which the final entries for the 
last month of the calendar year shall be 
made may be extended to such date in 
March of the following year as shall not 
interfere with the preparation and filing 
of annual reports. 

(c) No changes shall be made in the 
accounts for periods covered by quar¬ 
terly and annual reports that have been 
filed with the Commission unless the 
changes have first been authorized by 
the Commission. 

Not*: To avoid repetition, wherever the 
word “month** appear* in these Instruction*. 
It i* Intended to include “or 4-week period." 

ft182.01-4 Charges to be just and rea¬ 
sonable. All charges to the accounts 
prescribed in this system of accounts for 
carrier property, operating revenues, 
operation and maintenance expenses, 
nnd for other carrier expenses, shall be 
Just, reasonable and necessary to the 
honest and efficient operation and man¬ 
agement of the motor carrier business. 
Payments or allowances in excess of such 
Just and reasonable charges shall be in¬ 
cluded In account 7500—Other Deduc¬ 
tions. 

ft 162.01-5 Interpretations of pre¬ 
scribed accounting, (a) The cross-ref¬ 
erences Included in, and notes following, 
the texts of various instructions and ac¬ 
counts are for the purpose of indicating 
the applicable provisions of other sec¬ 
tions, 8uch references are not to be 
construed as comprising a complete list 
of the instructions relating to a particu¬ 
lar subject, since the definitions, the 
general Instructions, and the texts of 
each account must be given considera¬ 
tion In determining the prescribed ac¬ 
counting. 

(b) All questions of doubtful inter¬ 
pretation of the prescribed accounting 
shall be submitted by responsible ac¬ 
counting officials of the carrier to the 
Commission for consideration and de¬ 
cision. 

ft 182.01-6 Item lists. Lists of Items 
appearing in the texts of the several ac¬ 
counts are given for the purpose of in¬ 
dicating the application of the prescribed 
accounting in specific cases. The lists 
arc not to be considered as comprising 
all items includible in the accounts, but 
merely as representative of them. On 
the other hand, the appearance of an 
Item in a list warrants the Inclusion of 
such Item in the account concerned only 
when the text of the account also Indi¬ 
cates Inclusion, inasmuch as the same 
Item frequently appears In more than 
one list. The proper entry In each in¬ 
stance must be determined by the texts 
of the accounts. 

ft 182.01-7 Opening entries. As of the 
date that this system of accounts Is 
adopted by the carrier, the accounts 
prescribed herein shall be opened by ap¬ 
propriately transferring thereto the bal¬ 
ances carried In the accounts previously 


maintained. The carrier Is authorised 
to make such subdivisions, recla^tnca- 
tlons, consolidations of or additions to 
such balances as are necessary to meet 
the requirements of this system of ac¬ 
counts. (See. however, account 1280.) 

ft 182.01-8 Delayed items . Delayed 
items and adjustments, except adjust- 
ments pertaining to account 2500—Re¬ 
serve for Depreciation—Carrier Operat¬ 
ing Property, arising during the current 
year which arc applicable to prior ac¬ 
counting periods, shall be included in the 
same accounts which would have been 
credited or charged If the Item had been 
taken up or adjusted in the period to 
which it pertained, except that when 
the amount of the delayed Item is rela¬ 
tively so large that Its inclusion in the 
appropriate account for the current year 
would seriously distort the revenues, ex¬ 
penses, or other Income accounts for the 
year, the amount of the item shall be 
included In account 8400 —Delayed In¬ 
come Credits, or account 8600—Delayed 
Income Charges, as appropriate. The 
carrier shall prepare and keep in Its rec¬ 
ords a statement showing the full par¬ 
ticulars concerning each such item, In¬ 
cluding the accounts and years that 
would have been affected bad the Item 
not been delayed. 

ft 182*01-9 Unaudited items. When 
the amount of any Item affecting these 
accounts cannot be accurately deter¬ 
mined In time for Inclusion in the ac¬ 
counts of the month in which the trans¬ 
action occurs, the amount of the Item 
shall be estimated and included In the 
proper accounts. When the item is au¬ 
dited the necessary adjustments shall 
be made through the accounts In which 
the estimate was recorded. The carrier 
is not required to anticipate small items 
which would not appreciably affect these 
accounts. 


ft 182 01-10 Clearing accounts, (a) 
Purpose of: 

(1) Clearing accounts, designed to 
facilitate the distribution of certain ex¬ 
penditures which may affect both con¬ 
struction and operations or which may 
UTect transportation and other opera¬ 
tions, may be kept when necessary in 
making the proper distribution of Items 
to the appropriate accounts, as subdivi¬ 
sions of account 1890—Other Deferred 
Debits, or account 2450—Other Deferred 
Credits. 

(2) Balances In clearing accounts 
shall be fully cleared not later than the 
?nd of the calendar year unless Items 
held therein unquestionably relate to 
future periods. 

(b) Spreading of unusual income, rev¬ 
enue and expense items: 
unount of any unusual Item includible 
n an Income, operating revenue, or oper- 
itlng expense account for the current 
nonth is relatively so large that its in¬ 
clusion In the accounts for that period 
vould seriously distort those •aXjgJ*** 
t may be included in account 
Dther Deferred Debits, or account 2450— 
3ther Deferred Credits, as appropriate, 
ind distributed in equal amounts totne 
iccounts for the current rornamin* 
nonths of the year. No such It^ins sha 
fhA accounts of me 
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current year without approval of the 

Ceramics! on. 

3 182.01-11 Distribution of pay and 
expenses of employees . (a) The pay and 
expenses of officers or employees engaged 
In activities of a varying nature, such as 
an officer who may be assigned to super¬ 
vise transportation and terminal opera¬ 
tions. shall be included In the appropri¬ 
ate accounts upon the basis of the actual 
time devoted to the respective classes of 
work, except that the pay and expense* 
of an officer or employee who performs 
substantially the same variety of duties 
from day to day may be distributed upon 
the basis of a study of the time actually 
devoted by him to those duties during a 
representative period. 

(b) The pay and expenses of officers 
or employees regularly assigned to spe¬ 
cific duties who perform Incidental serv¬ 
ices of a different nature involving small 
expense shall be Included in the expense 
accounts appropriate for the duties to 
which such officers or employees are reg¬ 
ularly assigned. 

(c) When It is necessary to apportion 
the pay and expenses of officers and em¬ 
ployees among accounts or subaccounts, 
the carrier shall be prepared to describe 
the basis of such apportionments. 


8 182 01-12 Maintenance: cost, fa) 
The cost of repairs (but not Including 
betterments— see 5 182.01-19 (b>) 
chargeable to the various Operation and 
Maintenance Expense accounts Includes 
labor employed, materials used, and ex¬ 
penses incurred in all current mainte¬ 
nance. such as: 

(1) Inspecting, testing, and reporting 
on the condition of operating property 
specifically to determine the need for re¬ 
pairs. minor replacements, rearrange¬ 
ments, and changes. 

( 2 ) Testing for, locating, and clearing 
trouble. 

<3) Routine work to prevent trouble, 
*uch as general overhauling, removing 
carbon, grinding valves, adjusting and 
rellning brakes, adjusting shock absorb¬ 
ers. cleaning and adjusting engines, etc. 

(4> Replacing minor items of operat¬ 
ing property. (See also 5 182.01-21 (a).) 

(5) Rearranging and changing the lo¬ 
cation of property not retired. 

(G> Restoring the condition of prop¬ 
erty damaged by wear and tear, storms, 
breakage, floods, fire, accident, or other 
casualties. (See also paragraph (b) and 
1182 01-22 (f>.) 

<7) Training employees for repair 


<8) Inspecting and testing alter re¬ 
pairs have been made. 

The value of materials recovered 
and placed in the material and supplies 
account in connection with repairs tc 
Property shall be credited to the same 
account to which the repair cost wai 
with concurrent debit to ac- 
count Uo0—Material and Supplies. 

. 11 ^Ployees engaged in transpor- 

° 4 r terminal service are also re- 
make repairs, an equitable 

th^n°k or l ot thoir Pay and expensej 
11 be charged to the account appro- 

^cver. r H82.01-n,> UCtl (S< * 

U *** 0051 of a °y Propcrtj 

wried In account 1280—Undistrib¬ 


uted Property, the repairs to such prop¬ 
erty shall be charged to the accounts 
provided for repairs to property of the 
same nature and use, the book cost of 
which is carried in other operating 
property accounts. Repairs to property 
leased from others shall be treated In like 
manner. 

5 182 01-13 Current assets, (a) In the 
group ot accounts designated as Current 
Assets (accounts 1000 to 1190. inclusive) 
there shall not be included any Item the 
amount or collectibility of which is not 
reasonably assured or for which provi¬ 
sion has not been made In a reserve. 
Items of current character but of doubt¬ 
ful value may be carried In these ac¬ 
counts at a nominal value or Included in 
account 1890—Other Deferred Debits, at 
book cost or nominal value, or written 
off. as may be appropriate. 

(b) Adjustments to accomplish the 
writing down of Items of doubtful value 
not covered by reserves shall be made 
through account 4660 — Uncollectible 
Revenues, account 7800—Other Deduc¬ 
tions. account 8200—Extraordinary In¬ 
come Charges, or other appropriate In¬ 
come account. 

5 182.01-14 Current liabilities; writ - 
Iny off. Amounts that have been in¬ 
cluded In the primary accounts for 
unclaimed wages and other current lia¬ 
bilities or have been represented by out¬ 
standing checks or similar Instruments 
for a period of one year or more because 
of Inability to identify or locate the payee 
or creditor may (in the absence of statu¬ 
tory provision to the contrary) be written 
off. or. in the case of outstanding and 
unpresented checks, reinstated in ac¬ 
count 1000—-Cash, and credited to 
account 8100—Extraordinary Income 
Credits. The Journal entry shall con¬ 
tain the pertinent facts concerning all 
the items that have been written off. 

5 182.01-15 Contingent assets and 
liabilities. The balance sheet of a car¬ 
rier shall clearly state by adequate notes 
contingent assets or liabilities not re¬ 
flected In the balance sheet accounts, in¬ 
cluding any arrears In cumulative divi¬ 
dends. stating the amount per share of 
each class of stock and In total, and the 
facts and amounts with respect to any 
default in principal. Interest or sinking 
fund provisions if not shown In the bal¬ 
ance sheet accounts, 

5 182.01-18 Capital stock, (a) All 
transactions relating to the capital stock 
of the accounting carrier shall be re¬ 
corded by class of stock. Stocks are of 
the same class only when they are is¬ 
sued under Identical terms as to all of 
the following: par value, stated value, 
preferences in the distribution of divi¬ 
dends and assets, voting rights, and con¬ 
ditions under which the stock may be 
retired. If the capital stock of the car¬ 
rier Is of more than one class. Its rec¬ 
ords shall be so maintained as to record 
the amount applicable to each class In 
separate subdivisions of the following 
accounts: 

1140—Subscribers to Capital Stock. 

1900—Discount on Capital Stock. 

1010—Commission and Expense on Capital 
Stock. 

1020— Reacquired Securities. 


1000 —Nominally Issued Securities. 

2700—Preferred Capital Stock. 

2710—Common Capital Stock. 

2720—Premiums and Asscaamenta on Capital 
Stock. 

2730—Capital 8tock Subscribed. 

2000—Unearned Surplus. 

(b) Commission and expenses appli¬ 
cable to capital stock Issues shall not be 
deducted from premium on capital stock. 

(c) (1) General levies or assessments 
against stockholders shall be credited to 
the premium account for the particular 
class and series of capital stock so as¬ 
sessed. except that assessments with re¬ 
spect to nonpar stock without stated 
value shall be credited to the capital 
stock account. 

(2) Discounts and expenses on orig¬ 
inal issues of capital stock may be amor¬ 
tized by charges to account 2900—Un¬ 
earned Surplus; however, in no event 
shall net debits exceed the accumulated 
net credits in unearned surplus with re¬ 
spect to the particular class of stock. 
Any excess of debits may be retained in 
account 1900—Discount on Capital 
Stock, or account 1910—Commission and 
Expense on Capital Stock, as appropri¬ 
ate, until the stock Is reacquired or 
retired, or the excess debits may be 
charged to account 2048—Other Debits 
to Earned Surplus. 

(d) When on Issue of capital stock, or 
any part thereof, is reacquired, either by 
purchase or through donations by stock¬ 
holders. other than stocks reacquired by 
provision of & mortgage or decision of a 
trustee not subject to the control of the 
carrier that it be retained olive In sink¬ 
ing or other funds, it shall be charged at 
Its par or stated value, or If it is nonpar 
stock without a stated value. In an 
amount equal to the proportionate part 
applicable to such shares of stock of the 
total amount at which all stock without 
par or stated value of the same class Is 
carried in the capital stock account; If 
canceled to account 2700—Preferred 
Capital 8tock. or account 2710—Common 
Capital Stock; if not canceled, to ac¬ 
count 1920—Reacquired Securities. The 
difference between the amount at which 
such reacquired stock is recorded In the 
foregoing accounts and the amount paid 
for the stock. Including commissions and 
other expenses Incurred In Its purchase 
and also any premiums or discount ap¬ 
plicable to Its original sale, shall be in¬ 
cluded in account 2900 — Unearned 
Surplus, Provided . however. That the 
excess of a debit over the balance carried 
in unearned surplus with respect to the 
particular class of stock shall be charged 
to account 2948—Other Debits to Earned 
Surplus. 

(e) When shares of its reacquired capi¬ 
tal stock of any class are resold by the 
carrier, account 1920—Reacquired Se¬ 
curities. shall be credited with the 
amount at which the shares were debited 
to that account upon reacqulsitlon. Un¬ 
less otherwise required by instrument of 
authority, any difference between the 
total amount realized from the sale of 
the stock (less commissions and expenses 
incident thereto), and the amount cred¬ 
ited to account 1920, shall be debited or 
credited as appropriate to account 2900— 
Unearned Surplus. (Sec. however, para¬ 
graph (d) of this section.) 
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S 182.01-17 Equipment and long-term 
obligations, (a) When evidences o t debt, 
other than unsecured advances payable, 
that, according to their terms, do not 
mature within one year from date of 
Issuance, and equipment obligations re¬ 
gardless of maturity, are issued or as¬ 
sumed by the carrier or by a receiver or 
an operating trustee of the carrier, the 
face amount of such evidence of debt 
shall be recorded in the appropriate ac¬ 
count Included under the group cap¬ 
tioned “Equipment and Other Long- 
Term Obligations**, except as otherwise 
provided in the text of account 2190— 
Equipment Obligations and Other Debt 
Due Within One Year. 

<b> A separate subdivision shall be 
maintained in account 1880—Unamor- 
tized Debt Discount and Expense, for the 
excess of discount and debt expense over 
any premium related to each class of 
long-term debt issued or assumed by the 
carrier. <See paragraphs (r), (u). and 
<dd> of $ 182.00-1.) 

(c) Corresponding subdivisions shall 
be maintained in account 2400—Un¬ 
amortized Premium on Debt, for the 
excess of the premium over any discount 
and debt expense related to each class of 
long-term debt issued or assumed by the 
carrier. 

(d) (1) Each month there shall be 
credited to each subdivision of account 
1880—Un amortized Debt Discount and 
Expense, the amount applicable to such 
period under a plan of amortization, the 
application of which will equitably dis¬ 
tribute the balance therein over the life 
of the security. Amounts thus credited 
shall be concurrently charged to account 
7300—Amortization of Debt Discount and 
Expense. 

(2) Correspondingly, each month 
there shall be charged to each subdivi¬ 
sion of account 2400—Unamortized 
Premium on Debt, the portion of such 
credit balance which Is applicable to that 
period. Amounts thus charged shall be 
concurrently credited to account 7400— 
Amortization of Premium on Debt— 
Credit. 

(e> Except as provided In paragraph 
Cd) of this section, any balance in ac¬ 
count 1880 or account 2400, or subdivi¬ 
sions thereof, shall be carried until the 
reacqulsitlon of the securities to which 
it relates. At that time (unless other¬ 
wise required by instrument of au¬ 
thority) a portion of the balances In 
these accounts, or subdivision for the 
particular class of long-term debt reac¬ 
quired. shall be transferred to account 
8100—Extraordinary Income Credits, or 
account 8200—Extraordinary Income 
Charges, as may be appropriate. Such 
portion shall be based on the relation of 
the amount of the particular Issue of 
long-term debt reacquired to the total 
outstanding before the reacqulsitlon. 
This provision shall also apply to securi¬ 
ties held alive in sinking or other funds. 

(f) Except for such discount or ex¬ 
pense as may be applicable to the con¬ 
struction period, no discount or expense 
on long-term debt shall be included In 
any account as a part of the cost of ac¬ 
quiring property or as a part of the cost 
of operation. 

(g) Equipment and other long-term 
obligations reacquired by the carrier 


shall be entered in account 1920—Reac¬ 
quired Securities, at face value. The 
difference between the face value and 
the amounts actually paid for the reac¬ 
quired obligations shall be debited or 
credited as appropriate to account 8100— 
Extraordinary Income Credits, or ac¬ 
count 8200—Extraordinary Income 
Charges. Likewise, any un amortized 
debt discount, expense or premium, ap¬ 
plicable to the reacquired obligations, 
shall be adjusted through account 8100 
or account 8200. as appropriate. 

(h> When reacquired equipment and 
other long-term obligations are resold by 
the carrier, the amount included In ac¬ 
count 1920—Reacquired Securities, shall 
be credited thereto, and any difference 
between the total amount realized from 
the sale (less commissions and expenses 
incident thereto) and the credit to ac¬ 
count 1920. shall be included in account 
8100 or account 8200, as appropriate, un¬ 
less otherwise required by Instrument of 
authority. 

I 182 01-18 Book cost of securities 
oxtmed. (a) Securities of others acquired 
by the carrier shall be recorded In these 
accounts at cost. Including brokerage and 
registration fees, stock transfer taxes, 
and similar expenses, at the time of ac¬ 
quisition. Cost does not Include any 
amount paid for accrued interest or 
dividends, except that amounts of inter¬ 
est Included in the purchase price of 
• bonds, which are not payable until 
maturity or until the bonds arc .disposed 
of, shall be included in these accounts as 
part of the cost (see Note B under ac¬ 
count 1160). 

(b) The carrier may write down the 
book cost of any security in recognition 
of a decline in the value thereof. Secu¬ 
rities shall be written off or written down 
to a nominal value if there is no reason¬ 
able prospect of substantial value. Fluc¬ 
tuations In market value shall not be re¬ 
corded, but a permanent impairment in 
the value of the securities shall be recog¬ 
nized In the accounts. A reserve may be 
provided in account 2630—Reserve for 
Adjustments — Investments and Ad¬ 
vances. against declines in the value of 
securities reflected in accounts 1600—In¬ 
vestments and Advances — Affiliated 
Companies, and 1650—Other Invest¬ 
ments and Advances, by charges to 
account 8200—Extraordinary Income 
Charges. 

<c) When securities with a fixed ma¬ 
turity date are purchased at a discount 
(that is when the total cost Including 
brokerage fees, taxes, commissions, etc., 
is less than par), such discount may be 
amortized over the remaining life of the 
securities through periodic debits to the 
account in which the securities are car¬ 
ried (preferably coincident with entries 
recording Interest accruals) and credits 
to the same account In which the inter¬ 
est Income Is credited. No debits shall be 
made In respect to discount upon secu¬ 
rities held as investments or in special 
funds if there Is reason to believe that 
such securities will be disposed of by re¬ 
demption or otherwise at less than par 
or will not be paid at date of maturity. 

(d) When securities with a fixed ma¬ 
turity date are purchased at a premium 
(that Is when the total cost Including 
brokerage fees, taxes, commissions, etc.. 


is in excess of par), such premiums may 
be amortized over the remaining life of 
the securities through periodic credits to 
the account in which the securities are 
carried (preferably coincident with en¬ 
tries recording Interest accrual.*;) and 
debits to the same account in which the 
Interest revenue is recorded. 

S 182.01-19 Carrier operating prop¬ 
erly. (a) ( 1 ) Amounts chargeable to the 
accounts numbered 1200 and 1300, desig. 
nated as carrier operating property ac¬ 
counts. shall be the actual cost to the 
carrier of the Items properly includible 
therein, except when acquired as part of 
a distinct operating unit (see paragraph 
(f) of this section) Including property 
Jointly owned and property operated by 
the carrier under Joint agreements, and 
shall be exclusive of any cost for intangi¬ 
ble items includible in the subdivisions of 
account 1500—Organization, Franchises 
and Permits, or account 1550—Other In¬ 
tangible Property. Also Include the cost 
of such property owned by the carrier 
but held by agents. 

(2) “Cost" shall Include direct and in¬ 
direct labor, materials, including small 
tools and similar Items consumed in con¬ 
struction. transportation charges, con¬ 
tract work, rent of construction facilities 
and taxes; also such portions of engineer¬ 
ing. supervision, purchasing department 
expenses, law expenditures, premiums for 
workmen's compensation, injuries and 
damages and other insurance applicable 
to the construction period; and other 
analagous elements entering into the con¬ 
struction or acquisition of property. If 
property, such as a structure or unit of 
equipment, including additions thereto, 
is constructed new or rebuilt by the car¬ 
rier to Increase its capacity or otherwise 
add to Its usefulness for motor carrier 
service, or If parts are purchased and 
assembled by the carrier into a unit of 
equipment, the cost records for construc¬ 
tion and assembly shall be maintained In 
a sufficiently complete manner to show 
the cost of labor, materials and other ex¬ 
penses Incurred in such work. 

(b) Betterments of operating property 
(the primary aim of which is to make 
the property affected more useful, more 
efficient, of greater durability, or of 
greater capacity) shall be Included In the 
property accounts to the extent of the 
excess cost of such betterments (not in¬ 
cluding cost of installation and removal 
of items replaced) over the estimated cost 
at current prices of new property similar 
to the items replaced. However. If a unit 
of property is to be rebuilt or remodeled 
to an extent that its expectation of serv¬ 
ice life will be fairly comparable with 
that of new property, the old property 
shall be retired as provided In 1 182 01-21. 
and the appropriate property Investment 
account shall be charged with the cost 
of the rebuilt or remodeled unit, based 
on the appraised value of the re-usea 
parts, plus the cost of labor and material 
used In rebuilding or remodeling. The 
cost of removing old appliances consti¬ 
tuting minor Items (see paragraph (z) 
of § 182.00-1). and replacing them with 
new appliances which do not represent 
betterments, shall be charged to the ap¬ 
propriate account for operation ana 
maintenance expenses. 
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(e) (1) Unite of property tsee para- 
graph (kk) of 1 182.00-1). and additions 
to and betterments of existing property, 
having a life in excess of one year and 
costing more than $200 shall be charged 
to the appropriate property Investment 
accounts. Units having a life of one year 
or less or costing not more than $200 may 
be charged to operating expenses. The 
carrier shall not parcel expenditures for 
acquisitions, when made under a general 
plan, for the purpose of charging them 
to expense; neither shall It combine un¬ 
related Items for the purpose of Including 
their cost in the property Investment 
accounts. 

(2) A carrier will be permitted to adopt 
a limit of less than $200 for charges to 
the property Investment account, pro¬ 
viding it files a statement with the Com¬ 
mission showing the amount It proposes 
to use and makes no subsequent change 
In the amount except by authority of the 
Commission, 

(d> When operating property is pur¬ 
chased under any plan Involving deferred 
payments, no charges shall be made to 
the operating property account for inter¬ 
est, insurance, or other expenditures oc¬ 
casioned by such form of payment. 

(e) When the consideration given for 
property is anything other than cash, the 
cash value of such consideration shall be 
used, except that where physical prop¬ 
erty is given in exchange for physical 
property and no other form of consid¬ 
eration is Involved, such property shall 
be recorded at the net book cost of the 
property given In exchange. In the 
Journal entry recording such a trans¬ 
action the actual consideration shall be 
described with sufficient particularity to 
identify It. The carrier shall be pre¬ 
pared to furnish to the Commission the 
particulars of its determination of the 
cosh value of the consideration if other 
than cash. 

<f) (1) When any motor carrier sys¬ 
tem or portion thereof constituting a 
distinct operating unit (see paragraph 
(v) of 1182.00-1) Is purchased or other¬ 
wise acquired, the book cost of the con¬ 
stituent elements that are includible in 
•ecount 1200—Carrier Operating Prop¬ 
erty, or account 1300—Carrier Operating 
Property Leased to Others, and accruals 
of depredation with respect to such 
property includible in account 2500— 
Reserve for Depreciation—Carrier Oper¬ 
ating Property, shall be entered In those 
accounts at the amounts reflected on the 
cooks of the transferor as of the date 
we transfer is consummated. Any un- 
jUxtrlbuted portion of the cost of acqui¬ 
sition not Includible in accounts provided 
assets acquired or iia- 
oumei assumed, shall be included In 
1550—Other Intangible Prop¬ 
erty. except that if the accounts of the 
transferor reflect the actual cost of ob- 
thc crating rights included in 
yf >t ^ ny act l on from a regulatory body, 

n * ^dental expenses Incurred, 
uii mAy be charged to account 

tr\r^eKe nCh ^ ° n th ° books oI the 

** Jt is determined at the time the 
oo\o entries are made on the books of 
tne transferee, that the remaining serv- 
of tbe UHJts of carrier operating 
Property acquired will exceed or be less 
Ko. 122-g 


than those used by the transferor in 
computing depreciation rates on the 
property, and that accruals of deprecia¬ 
tion had been excessive or inadequate, 
the accruals may. upon approval of the 
proposed accounting by thc Commission, 
be adjusted on the basis of new rates 
determined from revised estimates 
which take into consideration the esti¬ 
mated remaining service lives of the 
property subsequent to acquisition by 
the transferee. Such adjustments of the 
depreciation accruals shall be made by 
concurrently adjusting the undistrib¬ 
uted balance of the cost of acquisition 
included In account 1550. 

(8) The Journal entries allocating the 
property acquired by transferee to the 
operating property and other accounts 
and setting up the accrued depreciation 
thereon, should also cover any Incidental 
expenses Incurred by the transferee In 
connection with the transaction. Such 
expenses are includible In account 1550, 
except that If the actual cost to the 
transferor or predecessors In Interest of 
obtaining the operating rights from a 
regulatory body cannot be determined 
for inclusion in account 1511 as pro¬ 
vided in paragraph <f) (1), the trans¬ 
feree may Include In that account 
Its expenses Incurred In transferring 
the rights. Pull supporting details 
showing the purchase price, the princi¬ 
pals from whom the property was ac¬ 
quired. and the agents who represented 
such principals, shall be stated In the 
Journal entries. 

(4) In a transaction Involving the ac¬ 
quisition of a distinct operating unit the 
purchaser shall obtain from the trans¬ 
feror or predecessor companies all avail¬ 
able records and other evidence (or cer¬ 
tified copies thereof) relating to prior 
acquisitions, construction and improve¬ 
ments of the property acquired. 

(g) Records shall be kept so as to re¬ 
flect separately the cost and date of ac¬ 
quisition of property Jointly owned and 
property operated under a Joint agree¬ 
ment 

(h) Except as provided in paragraph 
(c) of this section, the cost of Initial 
Improvements. Including the erection of 
structures on, and of rearrangements, 
additions and betterments to property 
leased from others for periods in excess 
of one year made In the course of pre¬ 
paring the property for motor carrier 
operations and the cost of any subse¬ 
quent additions to and betterments of 
such leased property, not Including re¬ 
placements, shall be charged to account 
1270—Improvements to Leasehold Prop¬ 
erty. Depreciation on such expenditures 
shall be provided for in the manner set 
forth in 8 182.01-23 (c). 

(1) (1) The investment in property 
used Jointly In carrier and non carrier 
operations shall be allocated between 
such operations according to the extent 
that it Is used by each, or It shall be 
Included in the Investment account of 
the operation by which it is principally 
used and the other operation shall be 
charged a reasonable rental ror its use of 
thc common property. 

(2) The carrier shall be prepared to 
show at any time and to report to the 
Commission when required, and by ac¬ 
counts, the following: 


<I) The book cost of the common 
property. 

(11) The extent (percentage) to which 
such property is used in carrier opera¬ 
tions and In other operations. 

(ill) The basis for allocating the book 
cost, or method of determining the 
amount of the rental charge. 

(3) If the investment is allocated be¬ 
tween the operations, the expenses of 
operation, maintenance, taxes, deprecia¬ 
tion and amortization of the common 
property shall be allocated and recorded 
in the appropriate accounts prescribed 
herein and the allocation of such ex¬ 
penses to carrier operations shall be 
supported in the same manner as the 
allocation of the cost of such property. 

$ 182.01-20 Transfer of property, (a) 
When property Is transferred from ac¬ 
count 1200—Carrier Operating Property, 
or account 1300 —Carrier Operating 
Property Leased to Others, to account 
1400—Non-Carrier Property, the book 
cost of the property shall be charged to 
account 1400 and the related depreda¬ 
tion reserve on the property shall be 
transferred from account 2500—Reserve 
for Depredation — Carrier Operating 
Property, to account 2810—Reserve for 
Depredation and Amortization—Other 
Property. 

(b) When property is transferred 
from account 1400—Non-Carrier Prop¬ 
erty. to account 1200—Carrier Operating 
Property, or account 1300—Carrier Op¬ 
erating Property Leased to Others, the 
book cost of the property shall be charged 
to accounts 1200 or 1300 and the related 
depreciation on the property shall be 
transferred from account 2610—Reserve 
for Depredation and Amortization— 
Other Property, to account 2500—Re¬ 
serve for Depredation—Carrier Operat¬ 
ing Property. 

I 182 01-21 Retirement of proper tv — 
(a) Carrier operating property . When 
carrier operating property ceases to be 
used in motor carrier operations. It shall 
be retired and accounted for as follows: 

(1) Property depreciated under "Unit 
Plan ” (1) When a unit of property 
(see paragraph (kk) of | 182.00-1) on 
which depreciation charges have been 
accrued under the unit plan (see 
9 182.01-23), is retired from service, the 
book cost of the property shall be cred¬ 
ited to the appropriate property account 
and concurrently charged to a clearing 
account classified under account 1890— 
Other Deferred Debits. Thc clearing 
account shall be credited with the value 
of salvage recovered In case the prop¬ 
erty Is dismantled; the amount received 
from the sale or trade-in of the retired 
property; or with the amount of insur¬ 
ance recovered, including amounts pro¬ 
vided for in any insurance or other re¬ 
serve with respect to thc retired prop¬ 
erty when such reserve covers the cause 
of the retirement; and with the amount 
of depreciation accrued to date of retire¬ 
ment with a concurrent charge to ac¬ 
count 2500—Reserve for Depreciation— 
Carrier Operating Property. 

If the property retired is to be rebuilt 
in conformity with the provisions of 
8 182.01-19. the accounting shall be per¬ 
formed as outlined above, except that 
the appraised value of the parts to be 
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utilized In the rebuilt unit shall be 
charged to account 1290—Unfinished 
Construction, with contra credit to the 
clearing account 

Any balance remaining in the clearing 
account after the foregoing entries have 
been made, except as set out in para¬ 
graph (b) of this section, shall be trans¬ 
ferred to account 5100—Depreciation 
Adjustment 

01) If property included in account 
1270—Improvements to Leasehold Prop¬ 
erty. reverts to the lessor prior to the 
expiration of its service life, the balance 
in the clearing account upon retirement 
shall be transferred to account 8200— 
Extraordinary Income Charges, 

(2) Property depreciated under 
"Group Plan ” When a unit of property 
(see paragraph <kk> of § 182.00-1) on 
which depreciation charges were accrued 
under the group plan (see § 182 01-23). 
Is retired from service, the book cost 
thereof shall be credited to the appro¬ 
priate property account and concur¬ 
rently charged, together with the cost 
of removal, to the depreciation reserve 
account. Any salvage or insurance re¬ 
covered. including amounts provided for 
in any insurance or other reserves with 
respect to the retired property, when 
such reserve covers the cause of retire¬ 
ment. or the proceeds, if the property is 
traded in or sold, shall be credited to 
the depreciation reserve account. No 
further entries are required, as under 
this plan over or under accruals of de¬ 
preciation are not cleared from the de¬ 
preciation reserve. 

(3) Minor items. When the property 
retired constitutes a minor item (see 
paragraph (z) of § 182.00-1), the book 
cost of which has been or will be ac¬ 
counted for by its Inclusion in the unit 
of property of which It Is a part when 
such unit of property is retired, no ad¬ 
justment of the operating property ac¬ 
count or depreciation reserve is required 
therefor. When a minor item is retired 
and replaced, with property of like pur¬ 
pose. the entire cost of replacement shall 
be charged to the account appropriate 
for the cost of repairs of the property 
retired, except that if the replacement 
effects a betterment (see f 182.01-19 (b) )* 
there shall be charged to the property 
account, the excess cost of the replace¬ 
ment over the estimated cost at current 
prices of new property similar to the 
Items retired. The cost of labor used In 
effecting the replacement shall be In¬ 
cluded in operating expenses. 

(4) Land . When land Is sold, the 
book cost shall be credited to the land 
account and any difference between the 
book cost and the sales price, less com¬ 
missions and expenses on the sale, shall 
be adjusted through account 8100—Ex¬ 
traordinary Income Credits, or account 
8200—Extraordinary Income Charges, as 
appropriate. (See § 182.01-19 (c>.) 

(5) Distinct operating unit. When 
carrier operating property used In trans¬ 
portation operations and the operating 
rights associated therewith are sold as 
a distinct operating unit (see paragraph 
(v) of § 182.00-1), the book cost of the 
property shall be credited to the appro¬ 
priate operating property and intangible 

-property accounts and the amounts car¬ 
ried with respect thereto in the depre¬ 
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elation and amortization reserve ac¬ 
counts, estimated If necessary, shall be 
charged to such reserves (see. however, 
account 1280 (a)). The difference, if any, 
between (I) the net amount of such debit 
and credit items, and (U> the considera¬ 
tion received for the distinct operating 
unit, shall be Included in account 8100— 
Extraordinary Income Credits, or ac¬ 
count 8200 — Extraordinary Income 
Charges, as appropriate. 

(6) Determination of book cost. The 
book cost of operating property retired 
shall be the amount at which such prop¬ 
erty is Included In the operating prop¬ 
erty accounts Including all items set 
forth In § 182 01-19. Such costs shall be 
determined from the carrier’s records 
when this can be done, as in the case of 
land, structures, revenue automotive 
equipment, service equipment, furniture, 
and other Items of operating property for 
which Individual cost records are avail¬ 
able. When the actual book cast cannot 
be determined from the records. It shall 
be estimated. When it is impracticable 
to determine the book cost of each item 
due to the relatively large number and/or 
small cost of such items, the average 
book costs of all the items, with due 
allowance for differences in size or char¬ 
acter, shall be used as the book C06t of 
the items retired. The latter method 
may be applied in retirement of such 
items as tools, furniture, etc. 

(b) Intangible property. (1) When 
any long-term leasehold of land or case¬ 
ment. franchise, permit, consent, privi¬ 
lege or patent having a fixed term ex¬ 
pires. it shall be retired. The Intangible 
property or other property account shall 
be credited with the amount charged 
thereto and account 2600—Reserve for 
Amortization—Carrier Operating Prop¬ 
erty, shall be charged with the amount 
of amortization accruals previously cred¬ 
ited thereto in respect to such property. 
Any difference between the book cast of 
the item and the amortization accruals 
shall be charged to account 5151—Amor¬ 
tization of Carrier Operating Property. 

(2) When any perpetual leasehold of 
land or easement, or item of intangible 
property that is not restricted to a fixed 
term Is relinquished or sold, it shall be 
retired. Any difference between its book 
cost and the amortization charges ac¬ 
crued. if relinquished, or between its net 
book cost (see paragraph (aa) of 
§ 182.00-1) and the proceeds realized, if 
sold, shall be included In account 8100— 
Extraordinary Income Credits, or ac¬ 
count 8200—Extraordinary Income 
Charges, as appropriate. 

§ 182 01-22 Insurance, (a) Provision 
has been made in accounts 4530—Public 
Liability and Property Damage, 4540— 
Workmen’s Compensation, and 4550— 
Cargo Loss and Damage, for recording 
amounts of premiums paid commercial 
Insurance companies, and charges for 
the purpose of maintaining self-insur¬ 
ance reserves. Amounts payable by the 
carrier in settlement of claims under the 
classes of risks set out in the above ac¬ 
counts, not recoverable from insurance 
companies or others, shall be charged to 
the appropriate reserves provided for 
such risks. 

(b) Accounts 4560—Fire. Theft and 
Collision, and 4570—Other Insurance 


Expense, have been provided for record¬ 
ing amounts of premiums payable to 
commercial insurance companies and 
charges for maintaining reserves against 
losses under the risks enumerated 
therein. Inasmuch as such risks repre¬ 
sent losses that may be sustained by the 
carrier rather than claims against it by 
others, coverage by commercial insur- 
ance or self-insurance reserves Is not a 
mandatory requirement, and If no pro¬ 
vision is made for such coverage, losses 
from fire or collision shall be charged to 
the appropriate maintenance expense 
accounts If the property is repaired »sc t 
paragraph (f) of this section) or if it 
Is retired from service retirement ac¬ 
counting shall be performed as provided 
in § 182 01-21. 

(c> Reserves created for self-insur¬ 
ance of Injuries and damage?, work¬ 
men’s compensation and cargo loss and 
damage shall be Included In account 
2680—Injuries, Loss and Damage Re¬ 
serves. Reserves created for self-insur¬ 
ance of all other risks shall be included 
in account 2660—Insurance Reserves. 
Monthly charges to expense accounts for 
the purpose of creating reserves for self- 
insurance liability shall be determined 
currently by the carrier from Its best 
source of information and the rates used 
may be based on percentage of revenue, 
mileage of vehicles, amounts of payrolls 
or other equitable bases. A schedule of 
the risks covered by each reserve shall be 
maintained, giving a description of the 
property Involved, the character of the 
risks covered and the rates used. 

(d) Amounts payable by the carrier in 
settlement of cargo loss and damage 
claims and other claims, including those 
paid by the carrier for which it will be 
reimbursed wholly or In part by insur¬ 
ance companies, connecting carriers or 
others, shall, as provided in paragraph 
(a) of this section, be charged to ac¬ 
count 2680—Injuries. Loss and Damage 
Reserves. Parts of such claims that are 
payable by insurance companies or 
others, less any adjustment for salvage 
recovered, shall when their liability is 
determined be credited to the reserve. 

(e) A freight claim register shall be 
maintained, showing for each cargo loss 
and damage claim received, the claim 
number, date and amount; the waybill or 
expense bill number and date; name of 
claimant; kind of commodity; date claim 
was paid; total amount patd. or date 
claim was disallowed and reasons, 
amount of salvage recovered, if any; 
amounts reimbursed by Insurance com¬ 
panies. connecting carriers or others, 
and the amount absorbed by the carrier. 
Each claim received shall be entered m 
the register and should be supported by 
the complete file of claim papers. How¬ 
ever, If the claim papers are retained oy 
Insurance companies, connecting car¬ 
riers or * others, the carrier’s records 
should contain an acknowledgement 
from the party retaining the claim nu. 
that the papers are in its possession. 

(f) The cost of repairs to owned or 
leased carrier operating property in¬ 
volved in accidents or damaged by fire or 
other causes, and of replacing damagea 
or destroyed property leased from others, 
shall be charged to the appropriate main¬ 
tenance expense accounts provided i 
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repairs of such property. When the 
amounts receivable from insurance com¬ 
panies or others in full or partial reim¬ 
bursement of such casts, if any. are deter¬ 
mined. they shall be credited to the 
account previously charged, together 
with the value of salvaged materials 
recovered. 

(g) insurance premiums paid in ad¬ 
vance of their accrual, to commercial 
Insurance companies shall be charged to 
account 1170—Prepayments, and distrib¬ 
uted to the appropriate insurance ex¬ 
pense accounts In monthly installments 
over the period for which the premiums 
have been paid, except that minor pre¬ 
miums may be charged direct to the 
insurance expense accounts. If it is 
anticipated that a dividend or refund will 
be received on prepaid premiums at the 
end of the year or other period covered 
by the Insurance, An amount equal to the 
estimated dividend or refund shall be 
retained in account 1170 and the balance 
of the premium shall be charged to 
expense in monthly Installments as set 
out above. When the dividend or refund 
is received, it shall be credited to account 
1170. Any discrepancy between the esti¬ 
mated dividend or refund and the 
amount actually received shall be ad¬ 
justed to the appropriate insurance ex¬ 
pense accounts. If insurance premiums 
are paid on a monthly basis and It Is 
anticipated that a dividend or refund will 
be received at the end of the year, a part 
of each monthly payment equal to one- 
twelfth of the estimated dividend shall be 
charged to account 1170 and the balance 
of the payment shall be charged to the 
insurance expense account. When the 
actual dividend is received accounting 
shall be performed as set out above. 

Kott Tht amounts of premiums for life 
Insurance on the Uvcs of officer* and other 
tmptoy**?* under which the carrier is the 
owned beneficiary, leas portions or such pre¬ 
miums »bich represent Increases In the cash 
•urrtmder value of the policies. shaU be 
charged to account 7500—Other Deduction*. 
<*sh surrender value* of such policies shall 
ot included in account 1650—Other Invest- 
nents and Advances, Premium expense and 
surrender value of Insurance on the life 
w a sole proprietor shall not be Included In 
these accounts. 


f 182.01-23 Depreciation and amortt - 
wiion. (a> in order that provision may 
oc made for accruals of depreciation (se« 
<t) of ft 182.00-1) on carrie: 
operating property, the carrier shall es- 
wush and maintain adequate deprecia- 
uon reserves. The straight-line method 
** L Paragraph cjj) of ft 182.00-1) ol 
^tnputirur depreciation under the unit 
Wan or group plan as set out below, shall 
«ccpt that the mileage 
method may be used for automotive 
to which event the rate pei 
«ball be applied to the number ol 
miles traveled each month. 

* Un *t Plan” means the plan undei 
. c v/kpreclatJon charges are computer 
££ the records maintained so that th< 
amount of depreciation accrued ap« 

tktootoeiL** Unit ° f propcrty can to 

“Group Plan- means the plai 
. ‘ r whJ ch depreciation charges an 
ST™? on the basis of the sum tota 
e wok cost balances at the close o: 


each month of all property Included in 
each depreciable property account or 
subdivision thereof, at rates determined 
from the average of the service lives of 
all property Included therein, and upon 
the retirement of any such property its 
full book cost. Is charged to the depre¬ 
ciation reserve regardless of whether or 
not the particular item 1ms attained the 
average service life. (See f 182.01-21 

(a) (2).) 

(b) There shall be charged each 
month to the subdivisions of account 
5000—Depreciation Expense, and con¬ 
currently credited to the appropriate 
subdivisions of account 2500—Reserve 
for Depreciation — Carrier Operating 
Property, during the service life of de¬ 
preciable property included in account 

1200— Carrier Operating Property, 
amounts that will approximate the loss 
in service value (see paragraph (11) of 
ft 182.00-1) not restored by current main¬ 
tenance. except that carriers engaged In 
seasonal operations may apportion the 
estimated annual depreciation charge 
over the months in which operations are 
actually conducted. 

(1) Depreciation charges on property 
included in accounts 

1216—Structures. 

1220 —Revenue Equipment. 

1290—Service Cars and Equipment. 

shall be computed on the unit plan, and 
depreciation shall cease when amounts 
equal to the estimated service value have 
been credited to the depredation re¬ 
serve. 

(2) Depredation charges on property 
lndudcd In accounts 

1240—Chop and Oarage Equipment. 

1250—Furniture and Office Equipment. 

1260—Miscellaneous Equipment. 

shall be computed under cither the unit 
plan or the group plan. If the group 
plan is used, composite annual percent¬ 
age rates shall be determined applicable 
to the book cost of each dass of operat¬ 
ing property to be depreciated. These 
percentage rates shall be based on the 
estimated service values and service lives 
of the property, developed by a study of 
the carrier's experience and other avail¬ 
able information. Such percentage rates 
shall, for each primary account com¬ 
prised of more than one class of property, 
produce a charge to depredation expense 
for that account equal to the sum of the 
amounts that would otherwise be charge¬ 
able for each of the various classes of 
property included In the account. In 
computing monthly charges for depre¬ 
ciation. one-twelfth of the composite 
annual percentage rate applicable to 
each primary account shall be apr M ed to 
the account balances as of the first of 
the current month. 

(c) Depreciation charges on property 
Included in account 1270—Improvements 
to Leasehold Property, shall be made 
upon the same basis as for similar de- 
predablc property, indudible In other 
property accounts. (See ft 182.01-21.) 

(d) Amounts representing the first 
cost of acquiring long-term leaseholds 
of land and easements for use in motor 
carrier operations. Included In account 

1201— Land and Land Rights; and 
amounts representing intangible items 
with fixed terms included in account 


1511—Franchises, and account 1541— 
Patents, may be amortized by means of 
charges to account 5151—Amortization 
of Carrier Operating Property, and con¬ 
current credits to account 2600—Reserve 
for Amortization—Carrier Operating 
Property. Amortization of costs of ac¬ 
quiring perpetual leaseholds and for In¬ 
tangible items carried In accounts 1501, 
1511 and 1541 that are not restricted to 
fixed terms, and Items in account 1550— 
Other Intangible Property, may also be 
credited to account 2600 by concurrently 
debiting account 7500—Other Deduc¬ 
tions; or the entire amounts of such 
items may be written ofT by means of 
debits to the proprietorship account or 
to account 2948—Other Debits to Earned 
Surplus, and concurrent credits to ac¬ 
count 2600. 

(e) Depreciation and amortization 
charges on non-operating property shall 
be charged to account 6100—Income 
from Non-Carrier Operations, net; with 
concurrent credits to account 2610— 
Reserve for Depreciation and Amortiza¬ 
tion—Other Property. 

Nora: For Instructions with regard to ad¬ 
justment of depreciation upon retirement of 
carrier operating property, see | 182X1-21. 

ft 182.01-24 Taxes and licenses . Taxes 
and licenses relating to motor carrier op¬ 
erations and property, payable to Fed¬ 
eral. State, county, municipal and other 
taxing authorities, with the exception of 
certain taxes specifically referred to in 
the texts of the accounts shall be In¬ 
cluded as appropriate in the subdivisions 
provided under account 5200—Operating 
Taxes and Licenses. These accounts 
shall be charged each month with the 
amount of taxes applicable thereto, with 
concurrent credits to account 2120— 
Taxes Accrued, or account 1170—Pre¬ 
payments. as appropriate. When it is 
not possible to determine the actual 
amount of taxes, they shall be estimated 
and adjusted when the actual taxes be¬ 
come known. 

ft 182.01-25 Joint facilities . (a) 

Where a joint facility (see I 182.00-1 
<w)) operated by others, is used by the 
reporting carrier under a Joint facility 
arrangement, any amounts paid by the 
carrier as its share of operation and 
maintenance costs including rent if the 
property is leased, or including depre¬ 
ciation, taxes and a return on the in¬ 
vestment In the Joint facility if the 
property is owned by the operating 
carrier, shall be charged to the appro¬ 
priate Joint facility-debit account under 
equipment maintenance, terminal or 
administration and general expenses. 

<b) Where the reporting carrier op¬ 
erates a joint facility, any amounts re¬ 
ceived from other carriers using the 
facility as reimbursement of operation 
and maintenance costs, including rent if 
the property is leased, or including de¬ 
preciation, taxes and a return on the 
Investment in the Joint facility if the 
property is owned by the reporting car¬ 
rier. shall be credited to the appropriate 
Joint facility-credit account under equip¬ 
ment maintenance, terminal, or admin¬ 
istrative and general expenses. 

(c) The carrier operating the Joint 
facility shall include a statement of the 
distribution of the income and expenses 
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of the facility on bills rendered joint 
users. 

9 182.01-26 Deduction of reserves. 
In stating the balance sheet, reserves 
shall be shown separately and shall be 
deducted from the specific assets to 
which they apply. Reserves not appli¬ 
cable to specific assets shall be shown 
on the liability side. See form of balance 
sheet following balance sheet accounts. 

9 182.01-27 Allocation of expenses be¬ 
tween line haul and pickup and delivery. 

(a) Class I common carriers which de¬ 
rive an average of 75 percent or more of 
their revenues from the intercity trans¬ 
portation of general commodities, shall 
separate expenses between line haul and 
pickup and delivery as provided in this 
instruction. Class I motor carriers, 
other than those specified herein, are not 
required to comply with provisions of 
this instruction. 

(b) Carriers required to comply with 
the provisions of this instruction shall 
separate the amounts Includible In the 
following accounts between those appli¬ 
cable to line haul and those applicable 
to pickup and delivery: 

4130. Repairs and Servicing — Revenue 
Equipment. 

4130. Tire* und Tubes—Revenue Equip¬ 
ment. 

4230. Drivers and Helpers. 

4250. Fuel for Revenue Equipment. 

4200. OU for Revenue Equipment. 

4270. Purchased Transportation. 

5020, Depreciation ot Revenue Equipment. 

6210. Gasoline, Other Fuel, and OU Taxes. 

5220, Vehicle License and Registration 
Fees. 

(c) The separation between line haul 
and pickup and delivery expenses in the 
accounts listed above shall be made in 
the following manner: 

(I) Classification of expenses , other 
than wages of drivers and helpers. Cl) 
All expenses for vehicles classified (see 
paragraph (b> ot this section) as 4 'line 
haul" shall be entered in the line haul 
subdivisions of the accounts, and all the 
expenses for vehicles classified as “pickup 
and delivery” shall be entered in the 
pickup and delivery subdivisions of the 
accounts. 

In no case shall the expenses of a 
vehicle be split between the two sub¬ 
divisions of an account. 

(II) For the purpose of separating the 
expenses each revenue vehicle (truck, 
tractor or trailer) shall be classified as 
••line haul” or “pickup and delivery”, ac¬ 
cording to the service in which it is pre¬ 
dominantly employed. 

Include in the “line haul” classifica¬ 
tion all revenue vehicles predominantly 
engaged in the transportation of prop¬ 
erty In terminal-to-tcrmlnal. peddle, and 
other intercity service. Peddle trips are 
trips operated out of a local area, con¬ 
sisting of a city or town and contiguous 
suburban districts, for the purpose of de¬ 
livering freight to consignees and gath¬ 
ering freight from consignors at points 
outside such area. The incidental or 
occasional use in pickup and delivery or 
local cartage service of vehicles regularly 
employed In line-haul service would not 
affect their classification as “line haul”. 

Include in the “pickup and delivery'* 
classification all revenue vehicles pre¬ 


dominantly employed in pickup and de¬ 
livery service and local cartage service 
within a local area as defined above. 
The incidental or occasional use in line- 
haul service of vehicles regularly em¬ 
ployed in pickup and delivery or local 
cartage service would not affect their 
classification as “pickup and delivery”. 

Where a vehicle or fleet of vehicles is 
used with complete interchangeability 
In the carrier's regular line-haul and 
pickup and delivery services, and a sep¬ 
aration based on predominant use is not 
feasible, such vehicle or fleet of vehicles 
should be classified as “line haul”. 

Where vehicles assigned to over-night 
intercity runs are also used more or less 
regularly during the day in the carrier's 
general pickup and delivery service, such 
vehicles should be classified as “line 
haul”, 

(2) Classification of wages of drivers 
and helpers . (1) The separation of 
drivers' and helpers' wages between the 
“line haul” and “pickup and delivery” 
subdivisions of account 4230, Drivers and 
Helpers, shall be made according to the 
type of service performed by the em¬ 
ployee. Thus, if a driver makes a line 
haul trip, whether termlnal-to-termlnal. 
peddle, or other, his wages for the trip 
shall be charged to the “line haul" sub¬ 
division of the account, irrespective of 
whether the vehicle used for the trip has 
been classified as “line haul” or “pickup 
and delivery”. Similarly, if a driver Is 
engaged in the carrier's general pickup 
and delivery service, his wages while so 
employed shall be charged to the “pick¬ 
up and delivery” subdivision of the 
account, irrespective of whether the ve¬ 
hicle used in making the pickups and 
deliveries has been classified as “pickup 
and delivery" or "line haul”. 

<il> Where a driver making a line- 
haul trip picks up or delivers all or part 
of his load at point of origin or destina¬ 
tion or points en route, the entire wage* 
of the driver shall be charged to the "line 
haul” subdivision of account 4230, except 
that where the driver’s compensation for 
the pickup and delivery work performed 
is computed separately for payroll pur¬ 
poses It shall be charged to the “pickup 
and delivery” subdivision. 

(Ill) Where a driver spends part of the 
day in making a line-haul trip after 
which he Is assigned to the carrier’s gen¬ 
eral pickup and delivery service, his 
wages for the line-haul trip shall be 
charged to the “line haul” subdivision of 
the account and his wages for the pickup 
and delivery work performed shall be 
charged to the “pickup and delivery” 
subdivision. 

(iv) Also, where a driver is employed 
in either line-haul or pickup and delivery 
service and, in addition, is regularly as¬ 
signed for a part of his time to platform 
work at the carrier’s terminal, including 
the loading or unloading of his own or 
other vehicles, his wages for the time 
so employed shall be charged to account 
4340, Salaries and Wages. Platform Em¬ 
ployees (see 9 182.01-11). 

<d) Any carrier which finds it im¬ 
practicable to segregate expenses as 
required by this instruction should fur¬ 
nish the Commission with full particulars 
of the conditions which prevent the 
proper segregation. Upon receipt of 


such Information carriers will be advised 
of the procedure to be followed. 

9 182.01-28 Employees* welfare ex¬ 
penses. (a) A primary account is pre¬ 
scribed In each of the major eroupings 
of operation and maintenance expense 
accounts to record expenditure nude 
for employees' welfare. Such expendi¬ 
tures shall include the following classes 
of items: 

(1) Contributions to health and wel¬ 
fare funds, whether under contract ar¬ 
rangements with labor organizations or 
otherwise. 

( 2 ) Premiums on group insurance pol¬ 
icies for benefit of employees or their 
beneficiaries. 

(3) Payments to trustees under profit 
sharing and pension plans for the bene¬ 
fit of employees in active service. 

(4) Payments for pensions directly to 
retired employees or to their beneficiaries 
when no trust fund exists. 

(5) Salaries and expenses Incurred in 
conducting relief, benefit, and general 
medical departments, including pay¬ 
ments to or on behalf of employers other 
than claims covered by Workmen’s Com¬ 
pensation Acts. 

(b) Expenses that are directly or nat¬ 
urally assignable to primary accounts 
under each major grouping shall be dis¬ 
tributed to such accounts. Where con¬ 
tributions are applicable to officers or 
employees who engage in work in more 
than one department, such expenses 
shall be apportioned to the appropriate 
primary accounts in the same ratio as 
their pay is distributed to primary ac¬ 
counts, or the expenses may be distrib¬ 
uted on other equitable basis Small 
amounts applicable to time spent on in¬ 
cidental or occasional duties may be in¬ 
cluded in the primary account appro¬ 
priate according to the regular duty or 
the predominate work assignment of tbs 
employee. 

(c) No charges to the primary em¬ 
ployee welfare expense accounts shall be 
made In anticipation of discretionary 
payments in the future. The cost of life 
or other insurance on officers and em¬ 
ployees whereunder the carrier is the 
beneficiary shall be charged to account 
7500—Other Deductions. Cash surrender 
values of such policies shall be carried 
in account 1650—Other Investments and 
Advances. 

Balance Sheet Accounts 


ASSET SIDE 


Current Assets 


9 182.1000 Cash. This account shall 
Include current funds In the hands of 
financial officers and agents, casnin 
transit for which agents have been 
credited and deposits in banks or trust 
companies available on demand for gen- 


al company purposes. 

Nonr* A: This account shall ntH * 

th the amount of checks or drafts uo 

ey have been transmitted to 

Notx B: Bank ovordralUi thall be *&ownoo 

e balance ehect aa a credit balance In uiu 

count. 

Not* c: Fund, (other than •***“«*' 
unis) subject to withdrawal 
d deposit, in closed banka ?°L 0 . 

eluded in thla account. Bueh funds a — 
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be Included In account 1190—Other 
Current Asset*. Deposit* In eloaed bank*, 
which it U reasonably certain will not be 
available within one year, shall be included 
to account 1890—Other Deferred Debits. 

1 182.1020 Working funds. This ac¬ 
count shall include amounts advanced 
to officers, agents, employees, and others 
as petty cash or working funds of a 
continuing nature from which certain 
expenditures are to be made and ac¬ 
counted for. 

Non Advances to driver* and others for 
lodging*, meals and other expense* which 
*r« to be accounted for at the end of a 
trip, etc.. If not advanced from a petty cash 
fund, shall be charged to a subdivision of 
account 1890—Other Deferred Debits, pend¬ 
ing attribution to appropriate expense and 
other Accounts. 

1 182.1040 Special deposits. This ac¬ 
count shall Include the balance of the 
amounts included in accounts 1041,1042, 
and 1043, for short-term deposits. 

i 182.1041 Interest special deposits. 
Thin account shall Include cash and bank 
credits placed in the hands of fiscal 
agents or others for the payment of In¬ 
terest on behalf of the carrier. When 
Interest la paid from such deposits, it 
shall be credited to this account and 
charged to the appropriate accrued or 
matured Interest account. Payments 
to trustees or other agents of the holders 
of bonds or other rcctmues of the In¬ 
terest accrued thereon which operate 
under the terms of the securities or of 
mortgages supporting such securities as 
a release of the paying company from 
further liability for such interest, shall 
be charged to the appropriate interest 
accrual account 

1 182.1042 Dividend special deposits . 
This account shall Include cash and bank 
credits placed In the hands of fiscal 
agents or others for the payment of div¬ 
idends on behalf of the carrier. When 
dividends are paid from such deposits, 
they shall be credited to this account 
and charged to the appropriate dividend 
account 


1 182 1043 Miscellaneous special de¬ 
posits. This account shall Include bank 
deposit* subject to withdrawal for ape- 
afle purposes only, and cash and bank 
credits placed in the hands of fiscal 
agents or others for special purposes 
other than the payment of interest or 
dividends, such as deposits with Federal. 

or municipal authorities, public 
? or othera . * guaranty for the 
ruffiiiment of current obligations. En- 
incs to this account shall specify the 
***** for which the dcpocit ^madc 


Ko*i A: This account ehall not Include 
available for general company 


® : °*P<*lu made on the pure 
^operating rights, revenue equipment 
^^•qulpment. etc., than be include 
1 l8& 0—Other Deferred Debit*. 


11821060 Temporary cash invest - 
th*£Lu (a> Thls acc ount shall Include 
wt (see 8182.01-18) of lnvcst- 
w drafts and time loans 
bankers* acceptances. United 
rrJ^Tregsury certificates, marketable 
cuiJh f* ^ ^n^ar investments ac- 
w for the purpose of temporarily 


investing cash. Any securities included 
In this account must be of such a nature 
as to be readily convertible Into cash at 
substantially their book value. 

<b) This account shall be subdivided 
to reflect separately: 

(1) Temporary cash investments; 
affiliated companies. 

(2) Temporary cash Investments; 
other. 

Non A: Amount* carried in thi* account 
a* pledged shall be thown separately from 
amount* unpledged. 

Non B: There *haU not be Included In 
thi* account amount* properly Includible In 
account* 1QOO—Investment* and Advance*— 
Affiliated Companies, or 1660—Other Invest¬ 
ment* and Advance*. 

! 182.1080 Notes receivable . (a) This 
account shall Include the book cost, not 
includible elsewhere, of all collectible ob¬ 
ligations In the form of notes receivable, 
contracts receivable, and similar evi¬ 
dences (except Interest coupons) of 
money receivable on demand or within a 
time not exceeding one year from date of 
issue. 

(b) This account shall be subdivided to 
reflect separately: 

(1) Notes receivable—officers, stock¬ 
holders and employees. 

(2) Notes receivable—other. 

Nora A: Note* receivable from affiliated 
companies ahall be Included In account 

1100— Receivable* from Affiliated Companies. 
or account 1600—Investment* and Ad¬ 
vance*—Affiliated Companies, a* appropriate. 

Not* B: The amount of note* receivable 
discounted, oold or transferred, unices trans¬ 
ferred without recourse, ahall be credited to 
account 2000—Note* Payable. 

5 182,1100 Receivables from affiliated 
companies, (a) This account shall in¬ 
clude the total of amounts receivable 
from affiliated companies (see paragraph 
(f) of 8 182.00-1) which are subject to 
current settlement (see paragraph (o) 
of 8 182.00-1). such as balances in open 
accounts for services rendered, material 
furnished. Interline accounts, claims, 
rent for use of property and similar 
items: interest and dividends due from 
affiliated companies; loans and drafts 
for which affiliated companies are liable, 
and notes receivable on demand or 
within a time not exceeding one year 
from date of issue. 

(b) This account shall be subdivided 
as follows: 

1101— Loon* and Note* Receivable. 

1105—Interest and Dividend* Receivable. 

1100—Account* Receivable. 

Not* A: On the balance sheet, account* 
receivable from affiliated companies ahall be 
let off against account* payable to the tame 
companies. 

Not* B: No amount representing dividend* 
receivable ahall be tncluded in this account 
unless the dividend* have been declared or 
guaranteed. 

Not* C: Item* which are not subject to 
current settlement shall be Included In ac¬ 
count 1600—Investment* and Advance*—Af¬ 
filiated Companies. 

8 182.1120 Accounts receivable; 
agents , customers . and interline. This 
account shall include amounts currently 
due from customers for transportation 
and storage charges and for advances to 
other carriers and warehouses for the 
account of customers; balances due from 


other carriers (except affiliated compa¬ 
nies' against each of which there is a net 
debit balance representing interline 
freight accounts; amounts due from cus¬ 
tomers and from other carriers as rent 
for revenue equipment with or without 
drivers; also the net balances in current 
accounts due from agents, including driv¬ 
ers. other employees and representatives, 
charged with the collection or custody of 
current transportation revenues. 

Not* A: At th* end of each calendar year, 
for the purpose* of the annual report to thl* 
Commission, the carrier shall prepare an 
analysis of the balance in this account, seg¬ 
regating the Items Included therein to show 
balance* due from customers, from other 
carriers, and from agent*. 

Not* B: The amount* of account* receiv¬ 
able discounted, that have been sold or trans¬ 
ferred, unless transferred without recourse, 
ahall be credited to account 2060—Account* 
Payable. 

8 182.1130 Accounts receivable: other . 
This account shall include amounts due 
from others (except items provided for 
in accounts 1100 and 1120) that are sub¬ 
ject to current settlement (see paragraph 
(o) of 8 182 00-1) for material and sup¬ 
plies furnished and services rendered, ex¬ 
cept transportation and storage charges, 
including use of property, other matured 
rents, amounts owing by public author¬ 
ities. amounts of collectible judgments, 
current accounts with officers and em¬ 
ployees, and other accounts and claims 
upon which responsibility is acknowl¬ 
edged by solvent concerns or individuals. 

Not* A: Amount* advanced to officer*, em¬ 
ployees or others a* petty cash or working 
fund* shall be Included in account 1020— 
Working Funds; amounts advanced to driver* 
and other employee* for lodging*, meal* and 
similar expense* shall be tncluded In account 
1890—Other Deferred Debits, pending dis¬ 
tribution to appropriate expense and other 
account*. 

Not* B: At the end of each calendar year, 
far the purpoeos of the annual report to thl* 
Commission, the carrier *haU prepare an 
analysis of the balance In this account, seg¬ 
regating the Items included therein to show 
balance* due from officer*, employees and 
stockholders and balance* due from other*. 

Not* C: The amount* of account* receiv¬ 
able discounted, that have been sold or trans¬ 
ferred. unices transferred without recourse, 
shall be credited to account 2060—Aooount* 
Payable. 

8 182.1140 Subscribers to capital stock. 
(a) This account shall include the bal¬ 
ances due from subscribers upon legally 
enforceable subscriptions to capital 
stock. 

(b) The amount of each subscription 
shall be charged to this account at the 
time the subscription is accepted. Con¬ 
currently there shall be credited to ac¬ 
count 2730—Capital Stock Subscribed, 
the par or stated value of the stock sub¬ 
scribed or the agreed purchase price in 
the case of non-par stock without a 
stated value. Appropriate entries shall 
likewise be recorded with respect to any 
discount or premium on par value stocks 
or non-par value stocks with a stated 
value. 

Not*; Th* record* supporting the entries 
to thl* account shall be kept so that the cor¬ 
poration can furnish the name and address of 
each subscriber, the amount and kind of 
capital stock subscribed, the date of sub¬ 
scription. the date that each payment la due 
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and the data that each Is paid* the nature of 
each payment (whether cash or other con¬ 
sideration). and any other information that 
Is necessary to mahe the history of the sub¬ 
scription complete. 

8 182.1X60 Interest and dividends r«- 
ceivdblc . This account shall Include the 
amount of current Interest accrued on 
bonds, mortgages, notes, and other com¬ 
mercial paper owned; on loans made; 
open accounts; bank deposits, etc.; and 
the amount of dividends receivable on 
stocks owned. (See § 182.01-13.) 

Nots A: Interest and dividends receivable 
from adulated companies shall be included in 
account 1100—Receivables from Affiliated 
Companies. 

Now B: Interest which Is not subject to 
current settlement shall be included In the 
account In which u carried the principal on 
which the Interest Is accrued. 

Now O: No amount representing divi¬ 
dends recelvsbte shall be Included in this 
account unless they have been declared or 
guaranteed. 

Now D: No Interest or dividends on secu¬ 
rities or obligations Issued or assumed by 
the earner shall be Included In this account. 

8 182.1170 Prepayments, (a) This ac¬ 
count shall include the amount of ex¬ 
penses paid or incurred In advance of 
their accrual, the benefits of which arc 
to be realized In subsequent periods. 
Entries shall be made each month, trans¬ 
ferring to the appropriate expense or 
other account the portion of each pre¬ 
payment which Is applicable to that 
month. 

(b) This account shall be subdivided 
as follows: 

1171— Prepaid Taxes and Licenses. 

1172— Prepaid Insurance. 

1173— Prepaid Interest. 

1174— Prepaid Rents. 

1175— Prepaid Stationery and Printed flatter. 
1170—Prepaid Tires and Tubes. 

1170—Miscellaneous Prepayments. 

Now A: The cost of tires and tube* for 
revenue equipment. Including taxes, may. at 
the time of original application to vehicles, 
be charged either to this account or direct to 
account 4160—Tires and Tubes—Revenue 
Equipment, or other appropriate expense ac¬ 
count. The value of tires and tubes fur¬ 
nished by the vendor with newly acquired 
revenue equipment may also be charged to 
this account. A prorated portion of the cost 
of tires and tubes charged to this account, 
based on mileage or other equitable method 
of apportionment, shall be transferred each 
month to the appropriate expense account. 

Not* B: The undistributed service value, 
included In this account, of tires and tubes 
that are sold or traded In with vehicles, or 
which are destroyed or otherwise disposed of, 
shall bo credited to this account. 

Now C: Prepayments of palnor items may 
be charged directly to the appropriate ex¬ 
pense or other account. 

8 182.1180 Material and supplies, (a) 
This account shall Include the cost.N in¬ 
cluding deposits on oil drums and other 
containers (less cash or other discounts 
when they can be determined), of all 
unapplied materials and supplies used 
in carrier and noncarricr operations, 
with the exception of stationery and 
printed matter (see account 1170), in¬ 
cluding tools, repair parts, fuel, tires and 
tubes, etc. The cost shall include all 
specifically assignable transportation 
charges incurred In obtaining the de¬ 
livery of such materials and supplies 
upon the premises of the carrier includ¬ 


ing loading and unloading, and at the 
option of the carrier, it may include a 
suitable proportion of purchasing and 
store expenses in which cose correspond¬ 
ing credits shall be made to account 
4675—Purchasing and Store Expenses. 
The cost shall also include sales and ex¬ 
cise taxes on material purchases; except 
that sales and excise taxes on gasoline, 
other motor fuel, and motor oil. which 
ore includible In account 5200—Oper¬ 
ating Taxes and Licenses, shall be 
charged to that account when such ma¬ 
terial is purchased. 

(b) When any materials or supplies, 
the cost of which has been charged to 
this account, are issued for use, the 
amount at which they stand charged 
herein shall be credited to this account 
and charged to the appropriate construc¬ 
tion. operation and maintenance ex¬ 
pense, or other account. Such amount 
may be based upon the average cost of 
all items of a given type included In this 
account at the beginning of the period. 

(c) Materials recovered in connection 
with construction, maintenance, or the 
retirement of property shall be charged 
to this account as follows: 

(1) Reusable materials shall be In¬ 
cluded in this account at amounts not to 
exceed cost, estimated if not known. 

(2) Scrap and non-usable materials 
shall be carried at the estimated salvage 
value. So far as practicable, the differ¬ 
ence between the amounts realized from 
sale or disposal and the amounts at 
which the materials are carried In this 
account shall be adjusted in the depre¬ 
ciation reserves, repair accounts, or 
other accounts which were credited when 
the materials were charged to this 
account. 

Now A: Interest charged on bills for ma¬ 
terial and supplies, the payment of which U 
delayed, shall be charged to account 7100— 
Interest, 

Not* B: Inventories of materials and sup¬ 
plies shall be taken at Intervals of one year 
or less, and the necessary adjustment shall 
be made to bring this account Into harmony 
with the actual physical Inventory. In ef¬ 
fecting this adjustment, differences which 
may practicably be assigned to Important 
classes of materials shall be equitably dis¬ 
tributed among the accounts to which such 
classes of materials are ordinarily chargeable. 
Other differences shall be equitably appor¬ 
tioned among the operation and maintenance 
expense accounts to which materials have 
been charged since the last Inventory. Such 
differences that cannot be allocated to the 
operation and maintenance expense accounts 
shall be Included In account 4675—Purchas¬ 
ing and Store Expenses. 

Not* O: The value of tires and tubes. In¬ 
cluding taxes furnished by tho vendor with 
newly acquired revenue equipment may be 
included In account 1170 or charged direct to 
expense. 

Not* D: Credits for cash and other dis¬ 
count* that cannot be applied directly to the 
cost of materials to which they apply shall be 
included In acoount 4675—Purchasing and 
Store Expenses. 

8182.1180 Other current assets. This 
account shall include the amount of 
all current assets (see paragraph (o> of 
8 182.00-1) not Includible In any of the 
foregoing current asset accounts, in¬ 
cluding the cost of property purchased 
for resale, and the estimated value of 
property acquired in connection with the 


settlement of cargo loss and damage 
claims, pending disposition. 


Tangible Property 

8 182.1200 Carrier operating property. 
(a) This account shall include the 
total of the amounts representing the 
cost (see 8 182.01-19) of carrier operat¬ 
ing property included in accounts 1201 
to 1290, Inclusive, owned and used by the 
carrier in Its motor carrier operations. 
Including such property owned by the 
carrier but held by agents. 

(b> Records shall be established to 
show the description, date of acquisition 
and cost of each parcel of land, each 
structure, unit of equipment or other 
unit of property (see paragraph (kk> of 
8 182.00-1) included in the subdivisions 
of this account. The records for prop¬ 
erty depreciated under the unit plan 
shall also reflect for each unit the esti¬ 
mated service life, depreciation rate and 
estimated salvage value so that the bal¬ 
ance In account 2500—Reserve for De¬ 
preciation-Carrier Operating Property, 
with respect to each unit can be deter¬ 
mined at any time. 


8 182.1201 Land and land rights, (a) 
This account shall include the cost of 
land used directly in connection with 
the motor carrier operations of the car¬ 
rier, Including the first cost of acquiring 
long-term and perpetual leaseholds of 
land and easements, but not rents pay¬ 
able periodically in consideration of 
rights so obtained. 

(b) The cost of buildings and other 
Improvements (other them public im¬ 
provements) shall not be included In 
this account. If at the time of acqui¬ 
sition of an interest in land such Interest 
extends to buildings or other improve¬ 
ments (other than public improve¬ 
ments). which are subsequently devoted 
to carrier operations, the land and Im¬ 
provements shall be separately ap¬ 
praised and the cost allocated to this 
account and to account 1210—Structures, 
on the basis of the appraisals. If the 
improvements are removed or wrecked 
prior to use of the property in carrier 
operations, the cost of the improvements 
to the carrier, together with the cost of 
removing or wrecking, less salvage re¬ 
covered. shall be included as part of the 
cost of the land. 

<c> Carriers shall keep their records 
so os to show separately the cost of each 
parcel of land or interest therein and toe 
purpose or purposes for which used in 
motor carrier operations. 

Items 


Hearing land of brush. trees, and debris 
(first coat of). . 

londemnatlon proceedings, including court 

cost* and special counsel fees. _ 

lonsent* and abutting damages, paymw 
for. 

Jonveyancera* and notaries' fees. _ , 

lasemcnU, cost of. and expenses of ocq 
tion. . . 

k ces and commissions to brokers and sg fn 
Irodlng. 

and. cost of. . - . 

nng-tenn and perpetual not 

expense* Incidental to. acquiring, (but not 

amount* paid as rent). _ . d 

*a*©*, voiding, to secure poesesslon of \sne 

^locating property of others. 

idcwolks on public street* abutting c . 
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Special assessments on the basis of benefits 
fer new roads, new bridges, new pave¬ 
ments. new sewers. and other public Im¬ 
provements (but not any taxes levied to 
provide for maintenance of such Improve¬ 
ments). 

Surrey*. 

Xsx£» assumed, accrued prior to date of 

transfer of title. 

Title, examining, registering, clearing. In¬ 
suring and defending against claims re¬ 
lating to period prior to purchase. 

Korx A: When land is acquired in excess 
cf that required for motor carrier opera¬ 
tions or for whtch there lx no definite plan 
far tu use In such service within one year, 
the cost of such land shall be charged to 
account HOO—Nan-Carrier Property. If land 
originally charged to that account ta later 
wed for motor carrier operations. It shall 
be transferred to account 1301 at Its coat 
when acquired. (See I 182.01-20.) 

Korx B: Assessments for public Improve¬ 
ments upon which payment* are deferred 
ihall be charged to this account In full and 
the unpaid balance carried In account 2300 — 
Other Long Term Obligations. Interest on 
unpaid balances shall be charged to account 
T100— Interest. 

Non C: Amortisation of fixed term inter¬ 
est in land and land rights shall be charged 
to account 6151—Amortization of Carrier 
Operating Property, with concurrent credits 
to account 3800—Reserve for Amortisation— 
Carr.er Operating Property. 

1182.1210 Structures . (a) This ac¬ 

count shall include the cost In place (see 
1183.01-19) of structures used in motor 
carrier operations for such purposes as 
general offices, shops, garages, terminals, 
loading platforms, and the like situated 
on owned land. This Includes buildings 
or constructions to house, support, or 
lifeguard property or persons, with all 
appurtenant fixtures permanently at¬ 
tached thereto, and Improvements to 
owned land, and other structures or con¬ 
tractions situated on land the Invest¬ 
ment In which is included In account 
1201—Land and Land Rights. 

<b) Carriers shall keep their records 
*o m to show separately the cost of each 
structure Included In this account and 
the purpose or purposes for which used 
to motor carrier operations. 


Architect's plans. 

Ath pit*. 

Awning. 

Boilers, furnaces, piptng, wiring, fixtures and 
machinery for heating, lighting, signaling 
ventilating and plumbing, 
wwises and culverts. 

Chimneys. 

Cttamtacxu and fees to brokers, agents 

architect*. *nd others. 

Ccndulu (not to be removed). 

°*®*«** to abutting property during con¬ 
traction. 

Jfcor check* and door stops, 
orolnxg* *nd eewtrage system*. 

cranes, hoists, etc., and the ma- 
cninery for operating them. 

■wjavatloTi. including shoring, bracing, brldg- 

“f: ***“* i&d disposal of excess excavated 

material. 

Bence* and hedges. 

•to protection systems. 

JJoor covering (permanently attached). 

wd piers for machinery con- 
as a permanent part of a build- 
Qiiii ° lhcr unlt linic6 herein. 

2SX? 1 * Preparing grounds for buUdings 
ol ground* aXUi 


Leases, voiding, to secure possession of struc¬ 
tures. 

OU pits and drainage systems. 

Outside lighting systems. 

Painting, first. 

Permits and privileges, building. 

Platforms, railings, gratings and partitions, 
when constructed as port of structure. 
Power boards for service to a building. 
Refrigerating systems. 

Retaining walls. 

Scales, connected to and forming part of the 
structure. 

8creens. 

Sidewalks, pavements and driveway* on 
building grounds. 

Sprinkling systems. 

Storage facilities constituting part of build¬ 
ing. 

Storage tanks, underground or attached to 
structures. 

Storm doors and windows. 

Structures, cost of. 

Subways, areawayt, and tunnels, directly 
connected to and forming part of the struc¬ 
ture. 

Vaults, constructed as part of the building. 
Water supply system for building or general 
company purposes. 

Window shades and ventilators. 

Wiring for office equipment if made a port 
of a structure. 

Not* A: The coat of specially provided 
foundations not expected to outlast the ma¬ 
chinery or apparatus for which they are pro¬ 
vided. and the cost of angle Irons, costings, 
etc., installed at the base of an item of equip¬ 
ment shall be charged to the some account 
as the cost of the machinery or equipment. 

Not* B: When part of a structure Is re¬ 
moved In order to build an extension thereto, 
the accounting therefor shall be In accord¬ 
ance with 1182.01-10 (b). 

Not* C: The cost of structures under con¬ 
struction shall be carried in account 1220— 
Unfinished Construction, until ready tor 
service. 

§ 182.1220 Revenue equipment, (a) 
This account shall include the cost (see 
1182.01-10) of all units of revenue 
freight equipment, the cost of repairs, 
overhauling, painting, lettering, and the 
first set of accessory equipment neces¬ 
sary to fit them for service, excluding 
tires and tubes (see Note A under 
account 1170—Prepayments). The term 
•‘revenue freight equipment** includes 
body and chassis and all fixtures and ap¬ 
pliances inside of or attached to the 
body or chassis. 

(b) If revenue freight equipment is 
purchased in a condition ready for serv¬ 
ice, the charge to this account shall in¬ 
clude the invoice or contract price (ex¬ 
cluding tires and tubes) less fleet and 
other discounts. If any, plus freight, ex¬ 
cise and sales taxes, insurance In transit, 
unloading costs and other expenses in¬ 
curred in obtaining delivery of the ve¬ 
hicles upon the premises of the carrier, 
such as driveaway charges, and the cost 
of painting and lettering and of any ad¬ 
ditions or attachments made after de¬ 
livery. but not interest, insurance or 
other expenses incurred under any plan 
of purchase involving deferred pay¬ 
ments, or the gain or loss on retirement 
of equipment given in trade. 

(c) This account may also include the 
cost of spare engines and other major 
units carried on hand for the purpose 
of temporarily replacing similar units 
taken into the shop for overhauling* 
repairing, or any other reason. 


Zmu 

Automobiles (used to transport freight). 
Containers and lift vans. 

Fifth wheels. 

Horses and mules. 

Radio communication equipment on revenue 
vehicles. 

Refrigeration units. 

Road dallies. 

Rigging equipment. 

Banders. 

Be mi- trailers. 

Tractors. 

Trailers. 

Trucks (freight or hoist). 

Truck-tractors. 

Wagons. 

8 182.1230 Service cars and equip¬ 
ment. This account shall include the 
cost (see 5 182.01-19) of aeroplanes and 
automobiles used in conducting motor 
carrier operations, and of automotive 
vehicles used in keeping revenue vehicles 
in operation, such as wreckers and 
trouble wagons for servicing revenue ve¬ 
hicles on the rood. This account shall 
also Include the cost of the first set of 
appliances or accessory equipment, in¬ 
cluding tires and tubes, necessary to fit 
such vehicles for service, such as cranes, 
hoists and other appliances, devices and 
tools forming the equipment of service 
cars. 

iTKVB 

Aeroplanes. 

Automobiles. 

Emergency repair vehicles and appliances. 
Radio communication equipment on service 
vehicles. 

Refueling cars. 

Band end salt core. 

Bnow-fighting vehicles and equipment. 

Snow plows for use on revenue or service 
equipment. 

Spare units for service vehicles, on hand in 
shop (optional). 

Tow cars, wreckers, and appliances. 

8 182.1240 Shop and oarage equip¬ 
ment . (a) This account shall include 

the installed cost (see § 182.01-19) of 
machinery and equipment, other than 
office furniture and equipment, used in 
shops and garages when such machin¬ 
ery and equipment is not an integral 
part of the housing structure, together 
with specially provided foundations and 
settings not expected to outlast the ma¬ 
chinery mounted thereon. Records shall 
be kept so as to show separately the cost 
of each major Item of equipment. 

(b) If the carrier has shops or garages 
at more than one location, the records 
shall be maintained to reflect the car¬ 
rier's Investment at each location. 

Items 

Air compressors and hose, gauges and tanks. 
Anvils. 

Arbor presses. 

Battery charging outfits. 

Belts, shafts and countershafts. 

Boring or roaming machine*. 

Car washing equipment. 

Cranes and hoist* (portable). 

Creepers. 

Drill presses. 

Electric equipment. 

Engine* and boilers. 

Forge*. 

Gasoline and oU pump* and portable tanks* 
Greasing racks and pump*. 

Grin dorm. 

Jack*. 

Lathe*. 

Locker*. 
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Machine tools. 

Motor driven hand tools. 

Motor starters. 

Oil reclaiming machines. 

Paint sprayers. 

Pneumatic tools. 

8torage bins and shelving (movable). 

Store room equipment (except office furni¬ 
ture and equipment). 

8tovcs. 

Testing apparatus. 

Tire changing equipment. 

Tool racks. 

Vises. 

Vulcanizing equipment. 

Weighing devices (portable). 

Welding apparatus. 

Wheel pullers. 

Wiring for shop equipment (movable). 
Work benches. 

Note At The cost of small portable tools 
and Implements of slight value or short 
life, other than those Included In the In¬ 
itial equipment of a shop or garage, shall be 
charged to account 4180—Other Mainte¬ 
nance Expenses. 

Norm B: The coat of cranes, hoists and 
other appliances, devices and toola forming 
the equipment of wreckers, service cars, etc., 
shall be charged to account 1230—Service 
Cars and Equipment. 

I 182.1250 Furniture and office equip¬ 
ment. (a) This account shall include the 
Installed cost (see 1182.01-19) of furni¬ 
ture and appliances used in general 
offices, garage, terminal and other of¬ 
fices, when such equipment is not an 
Integral part of the housing structure. 

(b) The records shall be maintained 
to reflect the carrier's investment In fur¬ 
niture and office equipment at each 
location. 

<c> If the carrier operates or owns 
auxiliary terminal facilities such as res¬ 
taurants for employees, the cost of 
owned equipment therein shall be 
charged to this account and carried 
under a special subdivision entitled “Fur¬ 
niture and Office Equipment—Special 
Facilities". 

Items 

Book cotes. 

Cash registers. 

Choirs, stools and benches. 

Clocks. 

Communication systems (Inter-office and 
central office two-way radio equipment). 
Counters. 

Desks. 

Equipment in rest, dining, recreation and 
medical rooms. 

Fans, electric. 

Filing cabinets. 

Fire extinguisher equipment. 

Floor coverings (movable). 

Beaters and lamps (movable). 

Kitchen equipment. 

Lighting fixtures (movable). 

Lockers. 

Loud speaker system. 

Office equipment (mechanical). 

Partitions and railings (movable). 
Restaurant equipment. 

6afee (movable). 

Show coses and shelves. 

Tables and counters. 

Teletypewriters. 

Time clocks. 

Typewriters. 

Vacuum cleaners. 

Water coolers. 

Wiring for office equipment (movable). 

Note: Small articles of slight value or of 
short life (see 1 182 01-10 (c)) shall be 
charged to the appropriate expense accounts. 

9 182.1260 Miscellaneous equipment. 
This account shall Include the cost (see 


9 182.01-19) of motor carrier equipment 
such as miscellaneous wheeled equip¬ 
ment used at terminals and loading plat¬ 
forms In connection with handling traf¬ 
fic. and also drfve-away equipment and 
aeroplanes and pleasure boats used to 
entertain customers. 

Items 

Blocks and falls. 

Boats (pleasure). 

Canvas covers (tarpaulins). 

Carts. 

Chain hoists. 

Cranes (not Installed on revenue vehicles). 
Dollies (platform). 

Fork trucks. 

Hamper trucks. 

Hand trucks. 

Lift trucks. 

Mechanical loading devices. 

Pallets. 

Platform trucks and tractors. 

Rollers. 

Ropes and cables. 

Scales. 

Signal equipment. 

Signs (electric and portable). 

Skid boards. 

Tow bars, governors and brake controls 
(drive-away operations). 

Weighing devices. 

9 182.1270 Improvements to leasehold 
property, (a) This account shall in¬ 
clude. except as provided In paragraph 
(b) of tills section, the cost to the car¬ 
rier of initial improvements (including 
rearrangements, additions, and better¬ 
ments) to property used In its motor car¬ 
rier operations and held under lease or 
through control of the carrier owning 
the property, and the cost of any subse¬ 
quent additions to and betterments of 
such leased or controlled property but 
not including replacements. Deprecia¬ 
tion on such Improvements shall be ac¬ 
counted for in the same manner as for 
other owned depreciable property. <6ce 
9 182.01-23 (c>.) 

<b) When the cost of alterations to 
leased property used in motor carrier 
operations otherwise chargeable to this 
account is not in excess of $200.00 or the 
period of the lease is less than one year, 
the oost may be charged to the accounts 
chargeable with the cost of repairs to 
such property. (See 9 182.01-19 <c>.) 

Note: If the lease agreement provides that 
structures or other Improvements placed on 
leased property by the lessee shall remain 
the property of said leasee and may be re¬ 
moved at the expiration of the leaee, the 
Investment In euch Improvements and de¬ 
preciation accruals thereon shall be trans¬ 
ferred to other appropriate accounts at that 
time. 

9 182.1280 Undistributed property. 
(a) When a carrier purchases or sells 
any property constituting a distinct op¬ 
erating unit (see paragraph (v) of 
9 182.00-1) or otherwise finds it necessary 
because of incomplete financial records 
to make a general readjustment of op¬ 
erating property records, temporary 
charges or credits to this account may 
be made with approval of the Commis¬ 
sion. and the distribution of the amounts 
involved shall be made promptly to the 
appropriate accounts after authorisation 
by the Commission. 

(b) Balances in accounts previously 
carried representing property owned as 
of the date this system of accounts is 


adopted may be carried temporarily la 
this account. Journal entries distrib¬ 
uting such balances to the appropriate 
property accounts prescribed herein shall 
be made and filed with the Commission 
not later than one year after adoption of 
this system of accounts. 

9 182.1290 Unfinished construction. 
(a) This account shall Include the cost 
of carrier operating property under con¬ 
struction but not ready for service, it 
shall Include all elements of cost as set 
forth in 5 182 01-19. 

<b> When the construction of property 
has been completed, the amount repre¬ 
senting its cost, accumulated in this ac¬ 
count. shall be transferred to the appro- 
priate other subdivision of account 1200. 

Note: This account Is primarily Intended 
to include only charges for new construction 
not Involving any replacement. If. however, 
at the beginning of a Job involving the re¬ 
placement or retirement of any operaUof 
property, the accounting carrier males full 
credits therefor to the appropriate property 
accounts, the cost of rebuilding property or 
of Installing new property m substitution or 
replacement, may be carried In this account 
pending completion of the work. (See also 
I 182 01-19 (b) and account 1890—Other De¬ 
ferred Debits.) 

9 182.1300 Carrier operating property 
leased to others, (a) This account shall 
Include the cost (see 9 182.01-19) of car¬ 
rier operating property owned by the 
carrier but leased to others as part of a 
distinct operating unit (see paragraph 
(v) of 9 182.00-1) or system for use in 
motor carrier operations, where the 
lessee has exclusive possession. 

(b) This account shall be subdivided 
so as to reflect separately the Investment 
in each class of property as provided for 
under account 1200—Carrier Operating 
Property. 

Note: Carrier operating property Included 
in the temporary lease of a distinct operating 
unit pending Bale shall not be transferred 
to account 1300. 

9 182.1400 Non-carrier property. This 
account shall include the book cost of 
land, structures and equipment owned 
by the carrier but used in operations 
other than motor carrier operations, and 
not provided for in account 1200—Car¬ 
rier Operating Property, and account 
1300—Carrier Operating Property Leased 
to Others. 

Intangible Property 

9 182.1500 Organization, franchises . 
and permits. This account shall Include 
the balance of the amounts included in 
accounts 1501 to 1541, inclusive. 

9 182.1501 Organization. This ac¬ 
count shall include fees paid to State or 
other governmental authority for the 
privilege of Incorporation, and expendi¬ 
tures incident to organising the corpora¬ 
tion, partnership, or other enterprise, 
and putting it into readiness to do busi¬ 
ness. 

Items 

Fees and expenses far Incorporation or form¬ 
ing a partnership. ... 

Feet and expenses for mergers or consolida¬ 
tions. 

Office expenses Incident to organizing tn 
company. . 

Stock and minute books and corporate ttu. 
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Fare A: This account shall not include 
•n? discount* upon securities Issued or a»- 
fumed* nor shall It include any costs Ind¬ 
uct to negotiating Joans, selling bond* or 
other evidence* of debt, or expense* in con* 
nation with the authorisation. Issuance or 
ole of stock. (See «! 182.01-10 and 183.01- 
17 *nd account* 1900—Discount on Capital 
Stock, and 1010—Commission and Expense 
on Capital 8tock.) 

Fort B: Exclude from this account, and 
Include In account 4030—Law Expenses, the 
coat of preparing and filing papers in con¬ 
nection with the extension of the term of 
Incorporation unless the first organisation 
costs have been written off. 

Van C: When charge* are made to thla 
account for organlr-atton expen*c* incurred 
in merger*, consolidation*, acquisition* or 
reorganisation*, amounts previously Included 
herein on the books of the retiring corn- 
panic* shall not be carried over. If such 
Item* represent part of the asset* acquired, 
they shall be Included In account 1550- 
Other intangible Property. (8«e 1183.01-19 

It)) 


§ 182.1511 Franchises, (a) This ac¬ 
count shall include amounts actually 
paid to a State or political subdivision 
thereof or to other governmental au¬ 
thority In consideration of franchises, 
permits, consents, or certificates running 
in perpetuity or for a specified term of 
more than one year. 

(b) This account shall also be charged 
with expenditures incident to applica¬ 
tions for franchises, permits, consents, or 
certificates If such applications are acted 
upon favorably by the regulatory body, 
including fees for legal and auditing 
services, expenses of witnesses, cost of 
newspaper and other advertisements, 
etc., and pay and expenses of employees 
engaged in preparing exhibits and other 
data for hearings. (See Note B.) 

(c) When a franchise, permit, consent 
or certificate is acquired by assignment, 
the charge to this account shall not ex¬ 
ceed its actual cost to the original holder 
thereof as set out in paragraphs (a) and 
<b) of this section. Payments by the 
acquiring carrier In excess of the cost 
to the original holder, together with any 
expenses incurred by It In effecting the 
transfer, shall be charged to account 
1550—Other Intangible Property. (Sec 
however 1 182 01-19 <f>.) 

<d> Accounting for the amortization 
or write-off of balances carried in this 
account and for retirement of franchises, 
permits, consents or certificates that have 
expired and are not immediately re¬ 
newed, are sold, or otherwise disposed of. 
ahull be performed as provided in 
1 182 01-21 (b). 

<e> This account shall be subdivided 
to reflect separately amounts pertaining 
to: 

<1> Perpetual franchises. 

Ftxed-tcrm franchises. 


Hon A: Regularly recurring payment* 
lo any political subdivision for tht 
n*bt to conduct motor carrier operations 
VKnln it* boundaries ah all be charged to 
lc ? mnt ^200—Operating Taxes and Licenses. 
_ , 0T1 If sn application for a franchise, 
consent or certificate is denied, ex- 
Wdlture* incident to the application shall 
to account 8200—Extraordinary 


ih!n*i 2 lMl Patents, (a) This account 
include the cost (see 5182.01-19) of 
PWnt rights, licenses, and privileges 

No. 


necessary or valuable to the economical 
conduct of motor carrier or noncarrier 
operations, and which have a life of more 
than one year from the date they become 
effective. 

<b) When any right or license Included 
herein expires or is canceled and is not 
immediately renewed, is sold, or other¬ 
wise disposed of, retirement accounting 
shall be performed as provided in 
5 182 01-21 (b). 

S 182.1550 Other intanoible property. 
(a> This account shall include any in¬ 
tangibles not provided for elsewhere, in¬ 
cluding the undistributed portions of the 
purchase cost of a transportation system 
or portion thereof, constituting a distinct 
operating unit (see paragraph (v) of 
i 182.00-1) not includible in specific ac¬ 
counts provided for assets acquired or 
liabilities assumed. (See 9 182.01-19 (f).> 

<b) Accounting for the amortization 
or write-off of balances carried in this 
account and for the retirement of fran¬ 
chises. permits, consents or certificates 
that are sold, relinquished or otherwise 
disposed of. shall be performed as pro¬ 
vided in 99 182 01-21 and 182.01-23. 

Investment Securities and Advances 

1 182.1600 Investments and advances; 
affiliated companies, (a) This account 
shall Include the book cost (see para¬ 
graph (g> of 5 182.00-1) of the car¬ 
rier’s investments in securities issued 
or assumed by affiliated companies; 
notes of affiliated companies maturing 
later than one year from date of issue; 
and the amount of advances to and re¬ 
ceivables from affiliated companies not 
subject to current settlement, including 
accrued interest on such advances when 
not subject to current settlement. Ex¬ 
clude from this account securities held 
in special funds or as temporary cash 
investments. (See paragraph (f) of 
5 182.00-1, account 1060—Temporary 
Cash Investments, and 9 182.01-18.) 

<b) This account shall be subdivided 
to reflect separately for motor carriers 
and for others: 

(1) Common stocks. 

(2) Preferred stocks. 

(3) Bonds. 

(4> Notes. 

(5) Other investments. 

(6) Advances. 

Not* A: Balances In open accounts with 
affiliated companies which are aubjeot to 
current settlement shall be Included In ac¬ 
count 1100—Receivable* from Affiliated 
Companies. 

None B: Securities pledged shall be shown 
separately from securities unpledged. 

Not* C: Securities borrowed by the car¬ 
rier and pledged shall not be included In 
this account. A memorandum record ehaU 
be kept. 

9 182.1650 Other investments and ad- 
vances. (a) This account shall Include 
the book cost (see paragraph (g) of 
9 182.00-1) of the carrier's investments 
In securities Issued or assumed by other 
than affiliated companies; notes of other 
companies and persons, maturing later 
than one year from date of issue; the 
cash surrender values of insurance pol¬ 
icies carried on the lives of officers and 
employees when the carrier is beneficiary 
of such policies (see account 7500— 


Other Deductions): advances to other 
companies And individuals and open ac¬ 
counts receivable not subject to current 
settlement, including any accrued inter¬ 
est when not subject to current settle¬ 
ment. (See account 1060—Temporary 
Cash Investments, and 5 182.01-18.) 

(b> This account shall be subdivided 
to reflect separately for motor carriers 
and for others: 

(1) Common stocks. 

(2) Preferred stocks. 

(3) Bonds. 

(4) Notes. 

(5) Other investments. 

<6> Advances. 

Not* A: Balance* In open account* with 
other companies and Individual* which aro 
subject to current settlement shall be in¬ 
cluded In aooount* receivable. 

Not* B: Profit* and losses resulting from 
the m ile of *ecurttte* of others shall be In¬ 
cluded In accounts 8100—Extraordinary In¬ 
come Credits, and 8200—Extraordinary In¬ 
come Charges, as appropriate. 

Not* C: Securities pledged shaU be shown 
separately from securities unpledged. 

Not* D: Securities borrowed by the ear¬ 
lier and pledged shall not be Included In 
this account. A memorandum record shall 
bo kept. 

Special Funds 

5 182.1701 Sinking funds, (a) This 
account shall include the amount of cash 
or other assets held by trustees or fiscal 
agents In charge of sinking funds, or by 
the carrier itself when they are segre¬ 
gated In a distinct fund, for the purpose 
of redeeming outstanding obligations. 
(See 5 182 01-18.) 

<b> A separate subdivision shall be 
kept for each fund, the title of which 
shall designate the obligation in sup¬ 
port of which the fund was created, 
tan 

Oaah. 

Securities of other companies or other as¬ 
set*. at cost except a* otherwise provided 
herein. 

Live securities Issued or assumed by the 
carrier, at face value. (For conditions un¬ 
der which such securities may be kept 
alive, see 5 182.01-16 (d).) 

Amounts deposited with trustees or other 
fiscal agent* on account of mortgaged 
property sold, when held for the redemp¬ 
tion of securities. 

Securities of the carrier Issued to trustees 
without Intervening sale, at face value. 

Not*: Interest and dividends on securities 
held In this account shall be credited to ac¬ 
count 6300—Interest Income, and 6400—Div¬ 
idend Income, as appropriate. 

9 182.1751 Depreciation funds . This 
account shall include the amount of cash 
and the cost (see 9 182.01-18) of secu¬ 
rities of other companies and other as¬ 
sets which have been specifically set 
aside to provide a fund for the replace¬ 
ment of units of depreciable property. 

5 182 1781 Miscellaneous special funds. 
This account shall Include the amount of 
cash and the cost (see § 182.01-18) of 
securities of other companies and other 
assets in insurance, employees* pension, 
savings, relief, hospital, and other funds 
which have been raised and specifically 
set aside or invested for purposes not 
provided for elsewhere, including depos¬ 
its with state commissions to guarantee 
continuing payments to the beneficiaries 
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of workmen's compensation claims, and 
the lace value of securities issued or as¬ 
sumed by the carrier which may be held 
alive in such funds as provided in 
§5 182.01-16 and 182.01-17. Also Include 
in this account deposits in lieu of mort¬ 
gaged property sold and other trust de¬ 
posits, pending their refund when equiv¬ 
alent property Is acquired or pending 
their transfer under mortgage provisions 
to account 1701—Sinking Funds. A sep¬ 
arate subdivision shall be provided for 
each fund. 

Deferred Debits 

1 182.1880 Unamortized debt discount 
and expense . This account shall include 
the total of the net debit balances repre¬ 
senting the excess of the discount and 
expense over the premium In connection 
with the issuance of each class of the 
carrier’s outstanding long-term or equip¬ 
ment obligations. Separate subdivisions 
shall be maintained In respect of each 
issue of such obligations. (See § 182.01- 
17.) 

8182.1890 Other deferred debits, (a) 
This account shall Include all debit bal¬ 
ances in suspense accounts that cannot 
be entirely cleared and disposed of until 
further information is received; also 
items of a deferred nature (except items 
chargeable to account 1170—Prepay¬ 
ments. or account 1880—Unamortized 
Debt Discount and Expense) which are 
subsequently to be amortized to the ap¬ 
propriate operation and maintenance 
expense or other accounts. This includes 
amounts on deposit with banks which 
have failed, pending determination of 
loss; deposits made on equipment pur¬ 
chases: amounts paid for options pending 
final disposition; expenditures for plans 
and investigations made for determining 
the feasibility of projects under contem¬ 
plation, pending further disposition, de¬ 
posits, in escrow or otherwise, with regu¬ 
latory commissions and others, and ex¬ 
penditures for valuations. Inventories, 
and appraisals made in connection with 
applications for or the contemplated pur¬ 
chase or sale of operating rights and 
other property. (See 5182.01-19.) If 
deposits are not recoverable or projects in 
connection with which preliminary costa 
were incurred are abandoned, the 
amounts expended shall be charged to 
account 8200—Extraordinary Income 
Charges. 

(b) This account may also Include 
losses In service value of property re¬ 
tired for causes for which provision has 
not been made in the depreciation re- 

. serve and losses from retirements which 
could not reasonably have been foreseen 
and provided for. (See account 5155— 
Extraordinary Property Losses.) 

(c) This account shall also Include 
other debit Items which are subject to 
amortization by order of the Commis¬ 
sion. 

(d) This account shall also Include the 
balances in clearing accounts maintained 
to facilitate the retirement of property 
(see ft 182.01-21 (a)); carry temporarily 
the cost of operating and maintaining 
such facilities as office buildings, store¬ 
houses. etc., and such overhead costs as 
It Is desirable to apportion to the con- 
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struction, operating, and other accounts 
involved. (See ft 182.01-10.) 

(e) Items of a current nature but of 
doubtful value may be carried in this 
account at book cost or nominal value. 
(See ft 182.01-13.) 

Miscellaneous Debit Items 

ft 182.1900 Discount on capital stock. 
This account shall include the excess of 
the par or stated value of the stock issued 
(at the time of original sale of par value 
stock and nonpar stock with a stated 
value), plus accrued dividends. If any, 
over the actual cash value of the consid¬ 
eration received. <8ec ft 182.01-16.) 

Note: No discount shall be recorded In this 
account in connection with the exchange of 
capital stock for Items that are Includible 
in account 1550—Other Intangible Property. 

ft 182.1910 Commission and expense 
on capital stock . This account shall in¬ 
clude all expenses incurred in connection 
with the Issuance and sale of capital 
stock. (See ft 182.01-16.) 

It tun 

Pees and expenses Incurred in obtaining per¬ 
mission from regulatory bodies for the issu¬ 
ance of stock and In filing papers of noti¬ 
fication thereunder. 

Fees paid to promoters. 

Listing stock on exchanges. 

Preparation and distribution of prospectuses. 
Preparation and Issuance of certificates of 
stock. 

Soliciting subscriptions for stock, including 
fees, commissions, advertising and printing. 
Taxes paid on stock issues. 

ft 182.1920 Reacquired securities. This 
account shall include In subdivisions for 
each class, the par, stated or proportion¬ 
ate value of capital stock, and the face 
value of bonds, and other forms of securi¬ 
ties which have been actually Issued or 
assumed by the carrier, and reacquired 
and are neither retired nor properly 
Includible In sinking or other funds. 

Note A: The accounting for the reacqulsl- 
tlon of securities and resales thereof shall be 
In accordance with 11182.01-16 and 182.01-17. 

Note B: This account shall be maintained 
so as to reflect separately securities pledged 
and unpledged. 

Note C: In reports to the Commission the 
balance In this account shall be deducted 
from the securities accounts on the liability 
•ldo, thereby extending into the money col¬ 
umn the amounts to reflect the actually out¬ 
standing securities. 

ft 182.1990 Nominally issued securi¬ 
ties. (a) This account shall include In 
subdivisions for each class, the face, par 
or stated value of capital stock, bonds, 
and other forms of securities which have 
been nominally but not actually Issued by 
the carrier. (Sec paragraphs (b) and 
(bb) of ft 182.00-1.) 

(b> When nonpar stock without stated 
value Is nominally issued, a memorandum 
entry shall be made to this account show¬ 
ing the number of shares thus Issued. 

Note A: This account shall be maintained 
•o ai to reflect separately securities pledged 
and unpledged. 

Note B: In report* to the Commission, the 
balance in thle account shall bo deducted 
from the securities account* on the liability 
■Ids. thereby extending Into the monoy col¬ 
umn the amount* to reflect the actually 
outstanding securities. 


LIABILITY SIDE 
Current Liabilities 

ft 182.2000 Notes payable, (a) This 
account shall Include the face value of 
outstanding obligations In the form of 
notes, drafts, acceptances, and similar 
evidences of Indebtedness which by their 
terms do not run for a period in excess 
of 1 year from date of Issue, including 
the face value of notes receivable dis¬ 
counted or sold without releasing the 
carrier from liability as endorser thereon 

(b) Subdivisions shall be maintained 
to show separately obligations maturing 
upon demand and obligations bearing a 
specified date of maturity. 

Note A: Notes payable to affiliated com¬ 
panies which are subject to current wtti*- 
roent shall be Included In account 2030 — 
Payables to Affiliated Companies. (Sc* also 
account 2200—Advances Payable— Affiliated 
Companies.) 

Note B: Unmatured equipment obligations 
shall be Included in account 2190. Equip¬ 
ment Obligations and Other Debt Du* 
Within One Year, or account 2200, Equip¬ 
ment Obligation*, or appropriate. 

ft 182.2020 Matured long-term obliga¬ 
tions. This account shall Include the 
amount (Including obligations for pre¬ 
miums) of equipment obligations, long¬ 
term obligations and receivers’ certifi¬ 
cates matured and unpaid without any 
specific agreement for extension of ma¬ 
turity. Including unpresented bonds 
called for redemption. 

ft 182.2030 Payables to affiliated com¬ 
panies. (a) This account shall Include 
the total of amounts payable to affiliated 
companies (see paragraph (f) of 
ft 182.00-1) which are subject to current 
settlement, such as credit balances in 
open accounts for services rendered, ma¬ 
terial furnished. Interline account bal¬ 
ances. claims, rent for use of property 
and similar items; interest and dividends 
payable to affiliated companies; and 
loans, notes and drafts which are payable 
to affiliated companies. 

(b) This account shall be subdivided 
as follows: 

2031—Loan* and Note* Payabl*. 

2035—Interest and Dividend* Payabl*. 

2039—Account* Payable. 

Note A: On the balance *hect account* 
payable to affiliated companies «h*tl b* »*t 
off against accounts receivable from the tom* 
companies. 

Note B: No amount representing dividends 
payable shall be Included In thU account 
unless they have been declared or guaran¬ 
teed. 

Note C: Item* which are not *ubject to 
current aettlement shall be Included m ac¬ 
count 2200—Advance* Payable— Affiliated 
Companies, 

ft 182.2050 Accounts payable, (a) 
This account shall include amounts pay¬ 
able to others (except affiliated com¬ 
panies) that are subject to current set¬ 
tlement, for materials and supplies ana 
services received. Including rents pay¬ 
able for the use of revenue vehicles ana 
other property; other matured renwf 
amounts due to public authorities, 
amounts of payable Judgments, current 
accounts with officers and employees, 
the carrier’s liability for transporta¬ 
tion taxes and sales taxes collected 
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from customers, for deductions from em¬ 
ployees* wages for social security and In* 
come taxes, and other similar items. 

<b) This account shall also include the 
balances due other carriers (except affili¬ 
ated companies) in favor of each of 
which there is a net credit balance rep¬ 
resenting interline accounts. 

(c) This occount shall be subdivided 
as follows: 

3051 —Accounts Payable—Officers, Stockhold¬ 
er! and Employees. 

3055— Interline Account Balances 
2059 —Accounts Payable—Other. 


of taxes paid, the amount of each and 
the accounts charged with the tax ac¬ 
cruals. 

Norm A: The UabUity for Income taxes of 
sole proprietors or members of a partnership 
shall not be Included In this account. 

Not* B: The carrier's liability for social 
security and income taxes deducted from 
employees’ wages for payment to taking 
bodies shall be Included In account 2050— 
Accounts Payable—Other. 

Note C: The carrier's liability for Federal 
or State taxes on transportation charges col¬ 
lectible by motor carriers shall be Included 
In account 2050—Accounts Payable—Other. 


Note: Accounts with other carriers repre¬ 
senting interline accounts which contain net 
debit balances shall be included in account 
1120 —Accounts Receivable—Agents. Cus¬ 
tomers and Interline. 

1 182.2070 Wages payable. This ac¬ 
count shall Include the amount of wages 
payable or accrued payrolls. Unclaimed 
wages shall be transferred to account 
2180—Other Current Liabilities. (See 
1182.01-14.) 

1 182 2090 C. o. d/s unremitted , (a) 
This account shall be credited with 
amounts of c. o. d/s collected from con¬ 
signees for shippers on freight delivered. 

(b) This account shall be charged 
when remittances of amounts of c. o. d/s 
a.: made to shippers. 

Note A: Checks made payable to the ship¬ 
per received In payment of c. o. d, charges 
dull not bo credited to this account. A 
memorandum record shall be keprt. 

Nero B: Fees for handling c. o. d/s shall be 
credited to the tame account to which the 
transportation revenue Is credited. 

Kent C: If desired, this account may be 
credited with amounts concurrently charged 
to accounts receivable, representing c. o. d/s 
collectible by the carrier. Amounts of 
e. o. d.’a on interline shipments, collectible 
by other carriers shall not be entered in this 
account. 

1 182.2100 Dividends declared . (a) 

This account shall Include the amount of 
dividends declared but not paid on any 
issue of capital stock of the carrier. Div¬ 
idends shall be credited to this account 
as of the day upon which they became a 
liability of the carrier. 

<b> A separate subdivision shall be 
maintained for dividends on each class 
and series of stock. 

Note: Dividends declared and payable to 
twisted companies shall be Included in ac¬ 
count 2030—Payables to Affiliated Compa- 


1 182.2120 Taxes accrued, (a) Thli 
^ un . 1 shaU bc credited each montt 
with the amount of taxes accrued durinj 
in* month, with concurrent debits t< 
tneappropriate accounts for tax charges 
credits to this account that are base* 
^ ^timates shall be adjusted front 
vme to Ume during the year so that tin 
acc °unts may show as nearlj 
the ***** applicable to cacl 
Payments of taxes for whlcl 
been made shall be deb 
to this account Amounts repre 
•cnunK Prepayment of taxes applicable 
w subsequent periods shall be include* 
,M C S? nt 1 —Prepayments, 
this records supporting entries b 
ea-rw COUnfc .. s * iaU be kept so that thi 
n‘ JJ?** 11 furnish information as U 
a f° r each tax accrual, the kind 


$ 182.2150 Interest accrued, (a) 
This account shall be credited each 
mouth with the amount of Interest ac¬ 
crued during the month but not paid 
monthly, with concurrent debits to the 
appropriate accounts for interest 
charges, on all indebtedness of the carrier 
except interest which is added to the 
principal. Payments of interest for 
which accruals have been made in this 
account shall be debited hereto. 

(b) When interest matures without 
being paid, it shall be charged to this 
account and credited to account 2030— 
Payables to Affiliated Companies, or ac¬ 
count 2160—Matured Interest, as appro¬ 
priate. Payments to trustees or other 
agents of the holders of bonds or other 
securities, of the Interest accrued thereon, 
which operate under the terms of the 
securities (or of mortgages supporting 
such securities) as a release of the carrier 
from further liability for such interest, 
shall be accounted for in the same man¬ 
ner as payments of Interest made directly 
to bondholders. 

Note: Interest accrued upon any judgment 
against tbe carrier shall be credited to the 
account to which such judgment stands 
credited. 

§ 182.2160 Matured interest. This ac¬ 
count shall include the amount of ma¬ 
tured and unpaid Interest on obligations 
of the accounting carrier whether the 
cause of the failure to pay the interest 
is on the part of the creditor or for other 
reasons, except where such interest Is 
added to the principal of the obligation. 

Note: Interest payable to affiliated com¬ 
panies shall be Included In account 2030— 
Payables to Affiliated Companies. 

$ 182.2180 Other current liabilities. 
This account shall include all current 
and accrued liabilities not Includible in 
any of the foregoing accounts. This in¬ 
cludes unmatured rents accrued, esti¬ 
mated insurance premiums accrued, un¬ 
claimed wages, and estimated amounts 
payable within one year covering lia¬ 
bility for claims for injuries to persons, 
loss and damage, and similar items, 
(See § 182.01-14.) 

Long-term Debt Due Within One Year 

§ 182.2190 Equipment obligations and 
other debt due within one year. This 
account shall Include the total amount 
of bonds, equipment obligations, and 
other long-term obligations. Including 
obligations maturing serially or payable 
in installments, which are due and pay¬ 
able within one year, and for which 
arrangements for refunding have not 
been made or for which no sinking funds 
have been provided. This account shall 


be subdivided according to the different 
classes of debt so maturing. 

Advances Payable 

$ 182.2200 Adrancrs payable: affili¬ 
ated companies, (a) This account shall 
Include the amount of unsecured obliga¬ 
tions payable to affiliated companies, 
whether evidenced by notes or open ac¬ 
counts, which are not subject to current 
settlement, including interest accrued 
thereon, when such interest is not subject 
to current settlement. This account shall 
also include obligations that arc payable 
on demand but which, by mutual agree¬ 
ment or understanding, will not be pre¬ 
sented for payment within one year from 
date of Issue. 

(b) This account shall be subdivided 
so as to show for each creditor: 

(1) Notes payable. 

(2) Open accounts not subject to cur¬ 
rent settlement. 

(3) Interest accrued on amounts in¬ 
cluded in this account when not subject 
to current settlement. 

Note: Amounts of advances from affiliated 
companies. Including open accounts, that 
are subject to current settlement such as 
charges lor materials and supplies currently 
furnished, charges for repairs to equipment, 
etc., shall be included in account 2030— 
Payables to Affiliated Companies. 

§ 182.2250 Other advances payable. 
(a) This account shall include the 
amount of unsecured advances and other 
unsecured obligations payable to indi¬ 
viduals and companies, other than affili¬ 
ated companies, whether evidenced by 
notes or open accounts, which are not 
subject to current settlement. Including 
interest accrued thereon when such in¬ 
terest is not subject to current settle¬ 
ment. This account shall also include 
obligations that are payable on demand 
but which, by mutual agreement, will not 
be presented for payment within I year 
from date of Issue. 

(b) This account shall be subdivided so 
as to show for each creditor: 

(1) Notes payable. 

(2) Open accounts not subject to cur¬ 
rent settlement. 

(3) Interest accrued on amounts in¬ 
cluded in this account when not subject 
to current settlement. 

(c) The liability for advances payable 
to individuals and companies, other than 
affiliated companies, maturing within 
one year of the close of the accounting 
period is Includible in account 2190— 
Equipment Obligations and Other Debt 
Due Within One Year. 

Note: Amounts of advances subject to cur¬ 
rent settlement, such os charges for mate¬ 
rials and supplies currently furnished, 
charges for repairs to equipment, etc., shall 
be included In account 2050 —Accounts 
Payable. 

Equipment and Other Long-Term 
Obligations 

§ 182.2300 Equipment obliga¬ 
tions. (a) This account shall include the 
face value of all unmatured long term 
obligations issued by the carrier and not 
retired or canceled, for which units of 
revenue equipment and other automotive 
equipment have been pledged as security 
or are held under conditional sales con- 
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tracts, such as equipment bonds, equip¬ 
ment notes and chattel mortgages; also 
the face value of equipment obligations 
issued by others, the payment of which 
has been assumed by the carrier; and of 
equipment obligations so issued or as¬ 
sumed. the maturity of which has been 
extended by specific agreement. The 
liability for equipment obligations ma¬ 
turing within one year of the close of the 
accounting period is includible in ac¬ 
count 2190—Equipment Obligations and 
Other Debt Due Within One Year. (See 
Note A.) 

(b) This account shall be kept so as 
to show the face value of equipment ob¬ 
ligations (1) nominally issued, and (2) 
actually outstanding. (See paragraphs 
(c) and (bb) of $ 182.00-1.) 

(c) A separate subdivision shall be 
maintained for each class of equipment 
obligation and no issues shall be consid¬ 
ered to be of the same class unless iden¬ 
tical as to liability and nature of prop¬ 
erty covered. 

Non A: Equipment obligations matured 
and unpaid without specific agreement fer 
extension os to time of payment. Including 
unpresented equipment obligations called 
for redemption, thrill be Included In account 
2020—Matured Long-Term Obligations. 

5 182.2330 Bonds, (a) This account 
shall Include the face value of bonds, 
other than equipment obligations, issued 
by the carrier and maturing more than 
one year from the close of the accounting 
period; also the face value of such bonds 
issued by others, the payment of which 
has been assumed by the carrier. (See 
account 2190—Equipment Obligations 
and Other Debt Due Within One Year.) 

<b> This account shall be kept so os to 
show the face value of bonds (1) nomi¬ 
nally issued, and (2) actually outstand¬ 
ing. (See paragraphs <c) and (bb) of 
ft 182.00-1.) 

(c) A separate subdivision shall be 
maintained for each class and scries of 
bonds, and no issues shall be considered 
to be of the same class unless identical 
as to liability and nature of property 
covered. 

Not* A: Bonds matured and unpaid with¬ 
out specific agreement for extension ax to 
time of payment. Including unpresented 
bonds called for redemption, shall be in¬ 
cluded in account 2020—Matured Long-Term 
Obligations. 

5 182.2360 Other long-term obliga¬ 
tions. (a) This account shall include all 
long-term obligations not otherwise pro¬ 
vided for which mature more than one 
year from the close of the accounting 
period, (See account 2190—Equipment 
Obligations and Other Debt Due Within 
One Year.) This covers such items, 
executed or assumed, as real estate 
mortgages: assessments for public im¬ 
provements; serial notes payable over a 
period of more than 1 year; and other 
obligations maturing more than 1 year 
from date of issue. 

(b) This account shall also Include the 
face value of certificates of indebtedness 
issued upon the property of the carrier 
by receivers acting under the orders of 
a court. 

Norm A: Separate subdivisions shall be 
maintained for each dais of obligation In¬ 
cluded herein, and records shall be main¬ 


tained to show separately for each Issue all 
details as to date of issue, date of maturity. 
Interest dates and rates, security for obliga¬ 
tions, etc. 

Non B: Matured obligations which are 
unpaid shall be Included In account 2020— 
Matured Long-Term Obligations. 

Deferred Credits 

8 182 2400 Unamortized premium on 
debt This account shall include the 
total of all credit balances representing 
the excess of the premium over the dis¬ 
count and expense In connection with 
the issuance of each class of the carrier's 
outstanding long-term or equipment ob¬ 
ligations. Separate subdivisions shall be 
maintained in respect of each issue of 
obligations. (See I 182.01-17 <d).) 

i 182 2450 Other deferred credits. 
This account shall Include credit bal¬ 
ances in suspense accounts that cannot 
be entirely cleared and disposed of until 
additional information is received, and 
other items of a deferred nature (see 
$ 182.01-10), such as estimated liability 
for overcharge claims, deposits by owner- 
operators to cover their liability for loss 
and damage claims, anticipated liability 
for retroactive wages pending the result 
of negotiations, and deposits by tenants 
representing rent for final month of 
leases. 

Reserves 

5 182.2500 Reserve for depreciation; 
carrier operating property, (a) This 
account shall be credited with the fol¬ 
lowing: 

<1) Amounts charged each month to 
account 5000—Depreciation Expense, or 
other accounts for currently accruing 
depreciation (see paragraph (t) of 
8 182.00-1) of carrier operating prop¬ 
erty as provided In 8 182.01-23. 

(2) Amounts which the carrier may 
charge to account 8600—Delayed Income 
Charges, or transfer to this account for 
depreciation accrued but not provided 
for prior to the adoption of this system 
of accounts. 

(3) The amount of depreciation ac¬ 
crued by vendor or predecessor com¬ 
panies to date of transfer applicable to 
carrier operating property acquired as 
part of a distinct operating unit or 
transportation system, as provided in 
8 182.01-19 (f). 

( 4 ) The amount of depreciation ac¬ 
crued to date of transfer, applicable to 
property transferred from account 1400— 
Non-Carrier Property, to account 1200— 
Carrier Operating Property, or account 
1300—Carrier Operating Property Leased 
to Others. 

(b) Charges to this account in con¬ 
nection with carrier operating property 
retired shall be made in accordance with 
1182.01-21. This account shall also be 
charged with the amount of depreciation 
accrued to date of transfer applicable to 
property transferred from accounts 
1200—Carrier Operating Property, or 
1300—Carrier Operating Property Leased 
to Others, to account 1400. 

(c) This account shall be subdivided 
as follows: 

2510—Reserve for Depreciation— Struct urea. 
2520—Reserve lor Depreciation— Revenue 
Equipment. 

3530—Reserve tor Depreciation—Service Cart 
and Equipment. 


2540—Reserve for Depreciation—Shop tod 
Oarage Equipment. 

2550—Reserve for Depredation— rurriiiurt 
and Office Equipment. 

2560—Reserve for Depreciation—MlactUAiis. 
oua Equipment. 

2570—Reserve for Depreciation—Improve, 
menu to Leasehold Property. 

2500—Reserve for Depredation—Undistribu¬ 
ted Property. 

2590—Reserve for Depredation—Carrier Op¬ 
erating Property Leased to Othen. 


5 182.2600 Reserve for amortization; 
carrier operating property, (a) This 
account shall be credited with amounts 
charged to account 5151—Amortization 
of Carrier Operating Property, or other 
appropriate account, for amortization of 
the cost of acquiring leasehold?, fran¬ 
chises. consents, privileges, patents, and 
other Intangible property having a fixed 
term life. This account shall also be 
credited with amounts charged to ac¬ 
count 7500—Other Deductions, for the 
amortization of cost of acquiring per¬ 
petual leaseholds and of intangible prop¬ 
erty. which does not have a fixed term 
life. 

(b) When any leasehold, franchise, 
permit, consent, privilege or patent ex¬ 
pires, is sold or relinquished, or Is other¬ 
wise retired from service, this account 
shall be charged with the amount pre¬ 
viously credited hereto In respect of 
such property, and retirement account¬ 
ing shall be performed as provided In 
f 182.01-21 (b). 

(c) This account shall be credited 
with such amounts as are necessary to 
reflect, as of the date this system of ac¬ 
counts is adopted, the expired portion 
of the life of franchises, permit?, con¬ 
sents. patent rights, leaseholds, case¬ 
ments, other Interest in land, or other 
Intangible property which has a fixed 
term life, the cost of which Is included 
in operating property accounts 1200 and 
1300 and intangible property accounts 
1500 and 1550. To the extent that pro¬ 
vision has not previously been made the 
amounts credited to this reserve shall be 
concurrently debited to account 8600— 
Delayed Income Charges. 

<d> This account shall be maintained 
in such manner as to show the amount 
of each separate reserve set out below 
and the nature of and amounts of debits 
and credits thereto. 

(1) Reserves for amortisation: lease¬ 
holds. 

(2) Reserves for amortization; fran¬ 
chises, permits and patents having a 

fixed term life. 

(3) Reserves for amortization; other 
Intangible property. 

Norr*: This account shall be credited with 
amounts representing Items of intangible 
property written off to the proprietorship 
account or to account 2948 — Other Debits to 
Earned Surplus. (See 118X01-23 (d).) 


I 182.2610 Reserve for depreciation 
and amortization; other property. TWJ 
account shall include amounts provided 
for depreciation and amortization oi 
properties carried in account 1400—Non- 
Carrier Property. 


1 182.2830 Reserve tor od/wjmenji. 
* vestments and advances. <a) 
ount shall be credited with *®ount» 
harged to the proprietorship accoont. 

ooar _r»fh«r Anorourlatlotis oi 
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E*m«! Surplus, or to account 8200— 
Extraordinary Income Charges, as 
appropriate, to provide a reserve for 
adjustments tn the value of Investment 
securities included in account 1600— 
Investments and Advances—Affiliated 
Companies, and account 1650—Other In¬ 
vestments and Advances, (See 9 182.01- 
18 «b>.) 

<b> This account shall be subdivided 

to reflect: 

(1) Reserves for securities of affiliated 

companies 

(2) Reserves for securities of others 

Non: In ala ting the balance iheet these 
reserve* shall be deducted from the specific 
assets to which they apply. 

\ 182.2650 Reserve for uncollectible 
accounts , This account shall be cred¬ 
ited each month with amounts reserved 
for receivables which may become uncol¬ 
lectible, and shall be maintained in such 
manner as to show the amount of each 
separate reserve set out below and the 
amounts of debits and credits thereto: 

(a) Reserve for receivables represent¬ 
ing carrier operating revenue. Credits 
to this subdivision shall be concurrently 
charged to account 4660—Uncollectible 
Revenues. 

(b) Reserve for receivables applicable 
to revenue from non-carrier operations 
and property. Credits to this reserve 
shall be concurrently charged to account 
6100—Income from Non-Carrier Opera¬ 
tions— Net 

(c) Reserve for uncollectible receiv¬ 
ables other than revenues. Credits to 
this reserve shall be concurrently 
charged to account 7500—Other Deduc¬ 
tions. 


9 182 2660 Insurance reserves . (a) 
This account shall be credited with 
amounts charged to account 4560—Pi re. 
Theft and Collision, account 4570— 
Other Insurance Expense, or other ap¬ 
propriate accounts to provide reserves 
for lasses through collision, accident, 
fire, theft, flood* or other hazards to the 
carrier's own property or to property 
leased from others, that are not 
covered by commercial Insurance. (See 
1182 01-22 <b>. (c) and <f>.) 

(b) If carrier operating property Is 
destroyed or so badly damaged as to re¬ 
quire retirement, and provision has been 
®ade in this account for such risks, it 
«uU be charged with the amount of the 
io6s not covered by commercial Insur- 
*oce and additional retirement account¬ 
ing shall be performed as aet out in 
! 182.01-21 (n). 

<c) This account shall be maintained 
“} such manner as to show the amount 
os each separate reserve and the nature 
th* an t d amount * of debits and credits 


9 182 2600 Injuries . loss and darm 
(a * Th is account shall 
recited with amounts charged to j 
—Public Liability and Pr< 
^?r*®** e * 4540—Workmen's Comp< 
pr 4550—Cargo Loss and Dams 
* r appr °Prl*te accounts to prov 
HZ? gainst claims for deaths of 
em P l °y*es and others; 
^nagea to property not owned or h 
by the carrier: and for 1. 
wwuction, damage, or delays to pr< 


erty Intrusted to the carrier for trans¬ 
portation or storage, that are not cov¬ 
ered by commercial insurance. (See 
9 182.01-22 (c).> 

(b) This account shall be charged 
with payments of claims for injuries to 
persons and damage to property of oth¬ 
ers which are not recoverable from in¬ 
surance companies or others. <See. how¬ 
ever. 9 182.01-22 (a) and <d).> 

(c) This account shall be maintained 
in such manner as to show the amount 
of each separate reserve set out below 
and the nature of and amounts of debits 
and credits thereto. 

(1) Reserve for personal Injuries and 
property damage claims. 

(2) Reserve for workmen's compensa¬ 
tion claims. 

(3) Reserve for cargo loss and damage 
claims. 

(d) At the close of the accounting 
period the estimated amounts payable 
within one year covering liability for 
claims for injuries to persons, loss and 
damage, and similar items shall be 
transferred to account 2186—Other 
Current Liabilities. 

fi 182.2690 Other reserves . (a) This 

account shall include amounts reserved 
by the carrier for purposes which are not 
provided for in any of the preceding re¬ 
serves. There shall be reported here¬ 
under such accounts as sinking fund re¬ 
serves, contingency reserves and other 
reserves created by charges to Income 
or surplus. 

(b) This account shall be maintained 
in such manner as to show the amount 
of each separate reserve and the nature 
of and amounts of debits and credits 
thereto. 

Capital Stock 

9 182.2700 Preferred capital stock, 

9 182.2710 Common capital stock, (a) 
These accounts shall include the par 
value of stocks with par value; the stated 
value of nonpar stocks having a stated 
value; and the cash value of the consid¬ 
eration received, including assessments, 
or the amount approved by the Commis¬ 
sion, for nonpar stocks without stated 
value, which have been Issued to bona 
fide purchasers and have not been reac¬ 
quired and canceled; also shares of stock 
nominally issued (see paragraph <bb) of 
9 182.00-1), and reacquired shares which 
have not been canceled. The cash con¬ 
sideration received from the sale of par 
value stock and of nonpar stock having 
a stated value in excess of the amount 
credited to this account, shall be cred¬ 
ited to account 2720—Premiums and As¬ 
sessments on Capital Stock. (See 
9 182.01-16.) 

(b) Separate accounts shall be pro¬ 
vided for each class of stock, and the 
title of each account shall clearly Iden¬ 
tify the class of stock covered. L^ues 
of stock shall not be considered as of the 
same class unless identical In all pro¬ 
visions, nor shall there be carried any 
undivided item in respect of more than 
one class of stock. 

(c) When stock Is Issued for cash, 
that fact shall be stated; if for any con¬ 
sideration other than cash, the person 
to whom it Is issued shall be designated 
and the consideration for which It is 


issued shall be described with sufficient 
particularity to Identify it If such is¬ 
suance is to the treasurer or other agent 
of the corporation for purpose of sale, 
that fact and the name of such agent 
shall be shown; and the agent shall show 
like details concerning the consideration 
realized therefor in his account of the 
disposition thereof, which when ac¬ 
cepted by the corporation, shall be pre¬ 
served as a corporate record. 

(d> When capital stock Is reacquired 
and canceled (see 9 182.01-16). these 
accounts shall be charged with the 
amount at which such stock is carried 
herein. In the case of nonpar stock 
without stated value, the amount 
charged hereto shall be the proportion, 
applicable to the reacquired shares im¬ 
mediately prior to reacquisition, of the 
total book liability included herein of 
actually outstanding shares of the class 
and series of stock of which the reac¬ 
quired shares are a part. 

Not* A: For each claw of etock the rec¬ 
ords shall show the number of shares nomi¬ 
nally lamed and actually outstanding. (See 
paragraphs (c) and (bb) ot I 182.00-1.) 
When nonpar stock without stated value Is 
nominally issued a memorandum entry shall 
be made showing only the number of shares 
so tamed. 

Not* B: When nonpar stock without 
stated value la Issued In exchange for par 
stock, or nonpar stock with stated value, 
amounts Included In acoount 2720—Premi¬ 
ums and AxMsrment* on Capital Stock, for 
tho retired stock, shall be transferred to the 
capital stock account as port of the consid¬ 
eration received for the nonpar stock. 

Not* C: No entries recording changes In 
the amounts reflected in the carrier's books 
for capital stock which has been nominally 
or actually issued shall be made without first 
submitting tho plan of accounting to the 
Commission for approval. Such plan shall 
be accompanied by s statement giving com¬ 
plete Information with respect to the bar Is 
upon which the amounts to be recorded were 
determined. Entries recording the following 
changes require approval of the Commission. 

(1) Changes In the par or stated value of 
stork with par or stated value. 

(2) Changes In the value of nonpar stock 
without stated value through the transfer of 
earned or unearned surplus to the capital 
stock accounts, and debits to the unearned 
surplus account resulting from the issuance 
of stock dividends. 

(3) Reduction of the amounts recorded in 
the capital stock accounts to create surplus 
or reduce the book value of assets. 

9 182.2720 Premiums and assessments 
on capital stock, (a) This account shall 
Include the excess of the actual cash 
value of the consideration received (at 
the time of original sale of par value 
stock and nonpar stock with a stated 
value» over the par or stated value of the 
stock issued, plus accrued dividends, if 
any; and subsequent assessments against 
stockholders representing payments re¬ 
quired in excess of par or stated value. 
(See 9 182.01-16 (c>.) 

(b> In case the carrier is permitted 
by statute and elects, with the approval 
of the Commission, to distribute all or 
any part of the net balance of premiums 
and assessments on capital stock to Its 
stockholders in the form of dividends, 
the amount thus distributed shall be 
charged to this account. In no event 
shall dividends be paid out of premiums 
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and assessments on capital stock without 
prior approval of the Commission. 

(c) Separate subdivisions shall be 
maintained for premiums and for assess¬ 
ments on each class and series of stock, 

(d) When capita] stock is reacquired 
the amount in this account with respect 
to the shares reacquired shall be debited 
hereto in accordance with 1 182.01-16 
(d). 

Not*: No premium shall be recorded in 
this Account in connection with the ex¬ 
change of capital stock for items that are 
includible In account 1150—Other Intangible 
Property. 

5 182.2730 Capital stock subscribed . 
This account shall include the amount 
of legally enforceable subscriptions to 
capital stock of the carrier. It shall be 
credited with the par or stated value, or 
with the subscription price in the case 
of stock without par or stated value, ex¬ 
clusive of accrued dividends, if any. Con¬ 
currently a debit shall be made to ac¬ 
count 1140—Subscribers to Capital Stock, 
for the agreed purchase price and any 
discount or premium debited or credited 
to the appropriate discount or premium 
account. When properly executed stock 
certificates have been Issued representing 
the stocks subscribed, this account shall 
be debited and the appropriate capital 
stock account credited with the par or 
stated value of the stock (or the consid¬ 
eration received in the case of non-par 
stock without a stated value). 

Non-Corporate Capital 

5 182.2800 Sole proprietorship capital . 
This account shall Include the invest¬ 
ment of a sole proprietor in an unincor¬ 
porated carrier and shall be charged with 
all withdrawals from the business by the 
proprietor other than amounts repre¬ 
senting salary. (8ee Note A.) At the 
end of each calendar year the net income 
or loss for the year as reflected by the 
income statement shall be transferred to 
this account. There shall also be entered 
in this account such items as in corpo¬ 
rate organizations are handled through 
the subdivisions of account 2930—Earned 
Surplus. (See optional accounting pro¬ 
cedure provided in Note B hereunder.) 

Not* A: Amounts designated aa salary of 
the proprietor, representing fair and reason¬ 
able compensation for services performed, 
shall be charged to 4611—Salaries—General 
Officers, or other appropriate account. 

Non B: This account may be restricted to 
tho amount considered by the proprietor 
to be his permanent Investment In the busi¬ 
ness. subject to change only by additional 
investment on his part or the withdrawal of 
portions thereof. When this option Is taken 
withdrawals of profits shall be charged to ac¬ 
count 2046—Other Debits to Earned Surplus, 
and the earned surplus accounts shall other¬ 
wise be employed as provided In the texts of 
those accounts. 

Not* C: Income taxes of tho proprietor If 
paid from funds of the carrier shall be 
charged to this account. (See Note under 
account 6800— Income Taxes.) 

9 182.2810 Partnership capital . This 
account shall be credited, whore the busi¬ 
ness Is conducted by an unincorporated 
firm, co-partnership or under any style 
other than that of an incorporated com¬ 
pany or sole proprietorship, with the re¬ 
spective amounts paid Into the badness 
by the partners therein, and shall be 


charged with all withdrawals from the 
business by each partner other than 
amounts representing salary. (See Note 
A.) At the end of each calendar year 
the net income or loss for the year as re¬ 
flected by the Income statement shall be 
transferred to this account There shall 
also be entered in this account such items 
as In corporate organizations are handled 
through the subdivisions of account 
2930—Earned Surplus. (See optional ac¬ 
counting procedure provided in Note C 
hereunder.) 

Not* A: Amounts designated as salaries 
of the partners representing fair and rea¬ 
sonable compensation for services performed, 
shall be charged to account 4611—Salaries— 
General Officers, or other appropriate ac¬ 
counts. 

Not* B: Separate accounts shall be kept 
to show tho net equity of each member of 
the co-partnership and the transactions af¬ 
fecting the Interest of each such partner. 
The total of the balanoes in such accounts 
shall be shown as one amount in the balance 
sheet. 

Not* O: This account may be restricted to 
the amounts considered by the members of 
the oo-partnership to be their permanent in¬ 
vestments In the business, subject to 
change only by additional Investments by 
the co-partners or tho withdrawal of por¬ 
tions thereof. When this option U taken 
withdrawals of profits shall be charged to 
account 2946—Other Debits to Earned Sur¬ 
plus. and the earned surplus accounts shall 
be otherwise employed as provided In the 
texts of those accounts. 

Not* D: Personal Income taxes of the 
partners, if paid from partnership funds. 
shaU be charged to this account. (See 
Note under account 8800—Income Taxes.) 

Unappropriated Surplus 

9 182.2900 Unearned surplus, (a) 
This account shall Include all surplus not 
classified as earned surplus. It shall in¬ 
clude such items as surplus arising from 
donations by stockholders of cash and 
other asrets or of the carrier's capital 
stock; surplus arising from the forgive¬ 
ness of debt of the carrier by its stock¬ 
holders; surplus recorded upon the reor¬ 
ganization or recapitalization of the car¬ 
rier; net credits resulting from acquisi¬ 
tion or resale of the carrier's capital 
stock (see 9 182.01-16); and amounts 
that become the property of the carrier 
as a result of the forfeiture by others of 
deposits on subscriptions to capital stock 
and Installment plan payments on pur¬ 
chases of stock. 

The following credit J^ms may be in¬ 
cluded In this account only when ap¬ 
proved by the Commission: (1) Surplus 
resulting from the reduction of the par 
value, stated value or recorded value of 
the carrier's capital stock, and (2) Sur¬ 
plus resulting from the revaluation of 
tangible property or intangible property. 

(b)(1) This account shall be charged 
with net debits resulting from the acqui¬ 
sition or resale of the carrier's capital 
stock (see 9182.01-16 (d) and (e)), and 
it may be charged with amortization of 
discount and expense on capital stock; 
Provided , however. That the excess of a 
debit over the balance carried In this 
account with respect to the particular 
class of stock shall be charged to account 
2948—Other Debits to Earned Surplus. 

(2) The following items may be 
charged to this account only when ap¬ 


proved by the Commission: <i) amounts 
credited to the capital stock account re- 
suiting from the issuance of stock clivi- 
dends, or to Increase the value of nonpar 
stock without stated value, and (in 
amounts transferred to earned surplus, 
either directly by credits to earned sur¬ 
plus representing gains on transactions 
in the carrier's own capital stock, or in¬ 
directly by charges against unearned 
surplus representing losses, write-downs, 
charge-offs, or the distribution of divi¬ 
dends. 

(c) This account shall be subdivided 
to show each source of unearned surplus. 

9 182.2930 Earned surplus, (a) This 
account shall include the balance of the 
amounts Included In accounts 2932 to 
2948. inclusive, either debit or credit, of, 
unappropriated surplus arising from* 
earnings. It shall not Include surplus 
properly includible in accounts 2800- 
Sole Proprietorship Capital, 2810—Part¬ 
nership Capita], or 2900—Unearned Sur¬ 
plus. 

<b) The balances of all earned surplus 
accounts (2932 to 2948, inclusive) shall 
be closed to this account at the end of 
each calendar year. 

9 182.2932 Credit balance transferred 
from income . If the Income statement 
for the current calendar year reflects • 
net credit balance, it shall be brought 
forward to this account. 


9 182.2938 Other credits to earned sur¬ 
plus . (a) This account shall include the 
amounts of credits affecting the carrier's 
earned surplus or deficit and which are 
not provided for elsewhere. 

(b) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 


9 182.2942 Debit balance transferred 
from income . If the income statement 
for the current calendar year reflects a 
net debit balance. It shall be brought 
forward to this account. 


9 182.2944 Dividend appropriations . 
(a) This account shall Include amounts 
of dividends declared out of earned sur¬ 
plus on capital stock actually out¬ 
standing. 

(b) This account shall be subdivided 
to show separately the dividends on each 
class of capital stock. If a dividend is 
not payable in cash, the consideration 
shall be described in the entry with suf¬ 
ficient particularity that it may be 
Identified. 


Non: Dividend charge* •hall be mtrteted 
o actually outstanding stock and^thU sc- 
ount *h*n not Include charges foe dlvldenas 
tn capita) stock Itauod by tha c—rt«t 
>wne<l by It. unlcaa tie atook u b,td . 1 °’ 
nutaea tn linking or oth.r hind*. (8*» 
I 183.00-1 (o) and 183.01-18 (d).) 

1 182.2948 Other appropriations of 
■anted surplus. This account shall m- 
lude appropriations from e* 1 ™* 1 s "_* 
ilus for sinking funds and other re- 
erves, and allotments of surplus or 
ransfers of definite amount V„ , h . 
omed surplus to reserves under tne 
erms of mortgages, deeds of trust, 
ontracts. and other appropriations o 
___i... ocMa in socclal re¬ 


serve accounts. 
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1 182.2948 Other debits to earned sur¬ 
plus <a) This account shall Include the 
amounts of debit* affecting the carrier’s 
earned surplus or deficit and not pro¬ 
vided for elsewhere. 

0>) The records supporting entries In 
this account shall be so maintained that 
an analysis thereof may be readily made 

available. 


A««kt Sims—C ontinual 

VlSCXLUL.VEOt’fl PI Mr ITtMJI 

1000 —I>lKonnt on capital Hock.,.... $ .— 

1010—C<mimfat»ion aixl txpewc on capital 

•lock....... .—..... 

IWO—Itrtcouircd Btcnritiw: mum 

(n) Pl#d|N<!.... $.. M mum 

(b> UopMM.... ..mum 

1WQ— Nominally tauM wettritk*: mum 

(a) I*to«lir®*l .-. xxxiixxx 

(b) VnpksJfithl. .. . nuim 


Income Accounts 

OPERATING REVENUES 

3 182.3000 Operating revenues . This 
account shall include the total operating 
revenues, as provided in the primary op¬ 
erating revenue accounts, derived by the 
carrier from its motor carrier operations. 

OPTRATTNQ *KVTXU* ACCOUNTS 


f 182.2990 Form of balance sheet Total mhoeiiiiMotisdebit* 

statement. 

(Thp order In which the account® arc pre¬ 
sented in this form or balance sheet in not 
to be considered as necessarily indicative 
of the order in which they will be sched¬ 
uled tit all times in reports to the 
Commission) 

A««T Pips 


Total awrts ......_..._ 

Cootlncrot ssmU (not Included above) 

LiasruTt Sips 

CTSSENT LUMUTTK* 


Cl'IMVT AMTS 

Kny-Caih...... f........ 

Ifljv-Wcrlrinf fund*.................. ........ 

HH3-F;<yHal deposits. .. 

10 »-T«mi*>r»ry eaCi Investments.. 

(il riedssd....._...... $_ mum 

(M rnpWesd..... ..... ixiinu 

IWO-S*otrr rrvrlTahls. $—. 

HOP- freest rabies from sfliU* 

slel pr-njanlet.. ..... 

1130—A recant* receivable— 

Arent*. custoroesa, and to- 


Votes payable..... I.. 

2WO— Matured Jonr-term obliralion*.. 

am— Payable* to affiliated companies.. 

28W—A rcotints payable.. ....... 

W*<r*.* payable-- ..... 

***>— C. O. n/s unxemitted,. ... 

2100—Dividend* declared___ ....... 

2130—Taxes accrued. ....... 

2150-Interest accrued.. .. 

2100— Matured Interest..... .. 

21t*7—Other current tlabflttles..... 


ItlO-AccounU receivable— 

Other....................... 

Use Rraerre fnr unnob 
lectible srcuuntS. 


to capital stock-.... 

lUn-Tniff^t sed dividends receivable.... 

1170-Prepayment*.. 

I ISO-Mortal and mpptlci_ 

1199 -Olber current uku. 


Total current IbMltttes <*xrhnlvr of 
kuijt-tcmi debt due within ono year). ....... 

tONOTKSM DEBT DCS WITHIN OKS TSAR 

2190— Enninment obligation* ami other debt 
due within one year...... $. 


ADVANCES rATABLS 

2200— Advances payable-Affiliated com* 

panics ....._....._............... $.. 

2230—Other advances payable. ... 


Tots! current assets..... ... 

TAX GIRLS morSRTT 

IWb-CArrto ^r^mtlnf property. 

Lws: Reserve for deprscfaktUm 

an ! a:aortUatlon.. 

IVJO-rtrrler operating property 

knsrd tn other*..... ..... 

Use- Keservs for drt*codatk« 
and u:i t v tiiatlon...... 

tWO-S’ivjrmmrr property ........... 

Lte» Hesrrve for deprsdatfon 

sad amorUcatlon...... ... 

Total tMigtbls property.... 

intangible rRorssrr 

ll»-r>rc:.nIx«tion, franchises, and 

..... 8™ 

l*u: Reserve for amortisation.. .... 

tt*l-ptb.T Intangible property.. 

Reserve for amortization. __.... 

Total inUnfibls property.. 

isruTMSirriBccsrnss and advances 

»Vb-!ovfitments And ad- 
Tunoee-A ffllUted companies: 

<*J PVdeed.__.g, 

Cb) rnpUdfed.... ..... f.... 

L4M; Hxeervs for sdjustRicnlt^ . 1... 

1488-0 ther Investments s»d 

sdranre? 

(s) PLedcvd .... 

15 unpudfrd. __ 

»**•: Kuvrvo far adjustments.. 


Total advances payable... _ 

SQcrmiNT and orncs long tirm obligations 

2300—Equipment obligation*.. $.... 

Lear Reacquired and nominally 
Issued.......................... ..... S*. 


2330-Bond*. 

Less: Reacquired and nominally 
Issued.. 


2340—Other foniderm obligation*.... ..... 
Lew: Reacquired and nominally 


Total equipment and other long¬ 
term obligations. 

DSTIRRED CREDITS 

2400—Un amort lied premium on debt. I... 

2i!A>—Other deferred credit*.. 


Total deterred credit*... . ... 

RISES V SB 

2*00— I neurone* reserves..... I.. 

2680—Injuries, Ins*, and damage reserves. 

2600—Other reserves.. .. 

Total reserves...... 1.. 

CAffTAL STOCK 

2700—Preferred capital stock.I_ 

Lce»; rracqulred and nominally 
Issued......................... ...... I>....... 

2710—Common ospltat stock.... . 

Less: reacqaired and nominally 


2730— Premiums and assessment* on capital 

stork... 

2720—Capital ftock subscribed_...__ 


Tots! tnrectment securttfo* end ad* 

VAivsee.. 


trsriAL rt’NM 

bsl'-Mi^fUarieona special funds..., 
Total Ajwial fundi... . .. 


Total capita) ftock_........ 

noncorporate capital 

2600 —Sole proprietorship capital........... 

2810 —Partnership capitals. 

Total non-corporate capital... 

cn appropriated atmn.es 


1- 


DEFER*SD DIBIT* 

“»-l n»n,u(Uurt d«bl dlKount um! m- 

ihihSir aBS—T?t^'- 

T'WMmdfeui,_ Z 


2200—Unearned sarphss.. 

2030-Earned surplus (deffcU in red).... 


... * . 


Total unappropriated surplus.. 


Total liabilities.. 

Contingent liabilities (not included above) 


I- 


8100—Prolght Revenue—Intercity—Common 
Carrier. 

3110—Freight Revenue—Intercity—Contract 
Carrier. 

3120—Freight Revenue—Local Cartage. 
3130—Intercity Transportation for other 
Class I and Cl orb TT Motor Carriers. 
3900—Other Operating Revenue. 

9 182.3100 Freight revenue; intercity: 
common carrier, (a) This account shall 
Include all revenue earned by the carrier 
from the transportation of property In 
intercity service, including pick-up and 
delivery incident thereto, while operat¬ 
ing as a common carrier as defined In 
section 203 (a) (14) of the Interstate 
Commerce Act, This Includes: 

(1) Revenue upon the basis of single 
line freight rates, including arbitrages 
and zone rates. 

<2> The carrier’s proportion of reve¬ 
nue earned on Interline shipments. 

(3) Revenue from the transportation 
of baggage, express, mail and newspapers 
In freight equipment. 

(4) Revenue from substitute intercity 
service performed for & carrier by rail¬ 
road. air or water. 

(5) Revenue from furnishing line 
haul vehicles with drivers to another 
motor carrier, except to a Class n carrier 
or another Class I carrier (see Note F). 
for performing any part of its intercity 
service. 

(6) Revenue from the Intercity trans¬ 
portation of property In intrastate com¬ 
merce if the service is similar to that 
of & common carrier as defined in sec¬ 
tion 203 (a) (14) of the Interstate Com¬ 
merce Act. 

(7) Revenue from reconsigning, stop 
and other transit privileges. 

(8) Fees for handling c, o. d.’s and 
other collections of money from con¬ 
signees In connection with freight ship¬ 
ments. 

(9) Revenue from rigging and other 
accessorial services incident to the trans¬ 
portation of property by the carrier. 

(b) This account shall be charged 
with: 

(1) The carrier’s proportion of over¬ 
charges resulting from the use of erro¬ 
neous intercity rates, weights, classifica¬ 
tions or computations. 

(2) Uncollected earnings on intercity 
freight destroyed in transit and on short 
and lost freight. 

(3) The carrier’s proportion of uncol¬ 
lected Intercity tariff charges on dam¬ 
aged shipments for which charges 
neither shipper nor consignee is liable. 

Note A: When m common carrier employ* 
vehicles and services of others on a com¬ 
mission or other basis for hauling loads 
over IU routes in Intercity service and the 
expenses Incurred In their operation are 
borne by the owner* of the vehicles, the car¬ 
rier shall record the freight revenue from 
such hauls In this account In the same 
manner as If It owned ths vehicles. Amounts 
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RULES AND REGULATIONS 


paid to the owners of the vehicles as com* 
ponsatlon for tho hauls shall be charged 
to account 4270—Purchased Transportation. 

Nora B: Amounts payable to others for 
pick-up sod delivery and local transfer of 
the carrier's Intercity freight under arrange¬ 
ments whereby the agreement for the amount 
payable Is based on other than actual divi¬ 
sion of tariff rates shall be charged to ac¬ 
count 4270—Purchased Transportation. 

Not* C: Divisions of Interline tariff 
charges due other carriers shall be included 
In account 2030—Payables to Affiliated Com¬ 
panies, or account 2050—Accounts Payable. 

Ncrrs D: Revenue from the intercity trans¬ 
portation of property In Intrastate commerce. 
If the service is similar to that of a contract 
carrier as defined in section 203 (a) (15) 
of the Interstate Commerce Act. shall be in¬ 
cluded In account 3110—Freight Revenue- 
Intercity—Contract Carrier. 

Non X: Revenue from local transfer serv¬ 
ice and from pick-up and delivery service 
performed for another carrier shall be In¬ 
cluded In account 3120—Freight Revenue—> 
Local Cartage. 

Non P: Revenue from furnishing line 
haul vehicles with drivers to a Clsss n 
motor carrier or to another Class I motor 
carrier under a purchased transportation 
arrangement for performing any part of Its 
Intercity service, shall be Included In account 
3130—Intercity Transportation for Other 
Class I and Class II Motor Carriers. 

Non Q: Intercity service for the purpose 
of accounting and compiling statistical data 
means transportation performed beyond the 
limits defined for Local Service (see Note C 
to account 3120 for definition of Local 
Service). 

Non U: Rigging and other accessorial 
services as used In paragraph (a) (0) of this 
section means loading, unloading and plac¬ 
ing of ahlpments of unusual size or weight 
necessary to effect transportation of the 
ahipment. Revenues and expenses Incident 
to installation, erection or dismantling of 
machines, structures, etc., shall be included 
In account 0100—Income from Non-Carrier 
Operations—Net. 

4 182.3110 Freight revenue; intercity: 
contract carrier, (a) This account shall 
Include all revenue earned by the carrier 
from the transportation of property In 
Intercity service while operating as a 
contract carrier as defined In section 203 

(a) (15) of the Interstate Commerce Act. 
This includes: 

(1) Revenue on the basis of contracts 
or agreements for the transportation of 
property in intercity service. 

(2) Revenue from furnishing line 
haul vehicles with drivers to another 
motor carrier, except to a Class II car¬ 
rier or another Class I carrier <sec Note 
D), for performing any part of its inter¬ 
city service. 

(3) Revenue from the intercity trans¬ 
portation of property in intrastate com¬ 
merce if the service is similar to that of a 
contract carrier as defined in section 203 
(a) (15) of the Interstate Commerce Act. 

(b) This account shall be charged 
with: 

(1) Refunds of overcharges resulting 
from the use of erroneous intercity rates, 
weights, classifications or computations. 

(2) Uncollected earnings on intercity 
freight destroyed in transit and on short 
and lost freight. 

Not* A: When a contract carrier employs 
vehicles and service* of others on a commis¬ 
sion or other baala for hauling loads over It* 
routes in Intercity service and the expenses 
incurred In their operation are borne by the 
owners of the vehicles, the carrier shall 
record the freight revenue from such hauls 


tn this account in the same manner as If It 
owned the vehicles. Amounts paid to the 
owners of the vohlclea as compensation for 
the hauls shall be charged to account 4270— 
Purchased Transportation. 

Nor* B: Revenue from the Intercity trans¬ 
portation of property in intrastate com. 
mere**, if the service Is similar to that of a 
common carrier as defined In section 203 (a) 
(14) of the Interstate Commerce Act. shall 
be Included In account 3100—Freight Reve¬ 
nue—Intercity—Common Carrier. 

Nor* C: Revenue from pickup and delivery 
and local transfer service performed for an¬ 
other carrier shall be Included tn account 
3120—Freight Revenue—Local Cartage. 

Nor* D: Revenue from furnishing line haul 
vehicles with drivers to a Class II motor cur¬ 
rier or to another Class I motor carrier under 
a purchased transportation arrangement for 
performing any part of its Intercity service, 
ahall be Included tn account 3130— Intercity 
Transportation for other Class I and Class 
II Motor Carriers. 

Not* X: Intercity service for the purpose 
of accounting and compiling statistical data 
meant transportation performed beyond the 
limit* defined for Local Service (see Note 
C to account 3120 for definition of Local 
8ervice)» 

1 182.3120 Freight revenue; local 
cartage, (a) Thin account shall Include 
revenue earned by common or contract 
carriers from the transportation of prop¬ 
erty in local cartage service, such as: 

(1) Revenue from pick-up and delivery 
and local transfer services performed for 
carriers by motor vehicle, railroad, air, 
water and express, and for freight for¬ 
warders. 

<2) Revenue from other local transfer 
service. 

(3) Pees for handling c. o. d/s. 

(b) This account shall be debited with 
overcharges resulting from the use of 
erroneous local rates, weights, classifica¬ 
tions or computations and uncollected 
earnings on freight damaged or de¬ 
stroyed in transit, or short and lost 
freight. 

Not* A: Revenue earned by the carrier 
from pickup and delivery aervlce Incident to 
it* transportation of property in Intercity 
service shall be Included in accounts 3100 
and 3110, as appropriate. 

Not* B: When a carrier employ* vehicle* 
and services of others on s commission or 
other basts for hauling loads In Its local 
cartage service, and the expenses Incurred 
In their operation are borne by the owners 
of the vehicles, the carrier shaU record the 
freight revenue from such hauls in this ac¬ 
count In the same manner a* if it owned the 
vehicles. Amounts paid to the owners of the 
vehicles as compensation for the hauls ahall 
be charged to account 4270—Purchased 
Transportation, 

Not* C: Local service, for the purpose of 
aooountlng and of compiling statistical data, 
meana -transportation performed within a 
city or town Including the suburban area 
contiguous thereto. 

f 182.3130 Intercity transportation for 
other Class I and Class II motor carriers. 
This account shall Include amounts re¬ 
ceivable from other Class 1 and Class n 
motor carriers under a purchnsed trans¬ 
portation arrangement, for performing 
any portion of their intercity haul such 
as: 

(1) Revenue from furnishing a line 
haul vehicle with services of driver to an¬ 
other Class I or to a Class n motor car¬ 
rier under lease or similar arrangement. 

(2) Revenue from transporting freight 
for another Class I or for a Class II motor 


carrier when such transportation Is pur¬ 
chased by the other carrier to complete 
any portion of its intercity haul. 

(3) Revenue from the transportation 
in intercity service of loaded or empty 
trailers for another Class I motor carrier 
or for a Class II motor carrier. 

Not* A: Revenue received from moire car- 
rlcra, other than Class I or Class II motor 
carriers, for similar services ahall be included 
In account 3100 —Freight Revenue^— Inter¬ 
city—Common Carrier, or account 3 no— 
Freight Revenue—Intercity—Contract Car¬ 
rier. as appropriate. 

Nan B: Revenue received from the lease 
of revenue vehicles to other earner* without 
the service of drivers shill be Included la 
account 4270— Equipment Rents —Credit. 

8 182.3900 Other operating revenues. 
This account shall include revenues not 
provided for in accounts 3100 to 3130, in¬ 
clusive, derived from the operation of 
property the Investment in which is in¬ 
cluded in account 1200—Carrier Operat¬ 
ing Property, such as: 

(a) Advertising matter displayed in or 
on structures and vehicles. 

<b) Commissions for brokerage serv¬ 
ice. 

(c) Commissions for making payroll 
deductions. 

(d) Commissions for collecting freight 
charge* for other carriers. 

(e) Garnishment fees. 

(f) Lockers, weighing and vending 
machines and similar devices. 

(g) Privilege of operating lunch coun¬ 
ters, news stands and soda fountains. 

(h) Privilege of installing and operat¬ 
ing commercial and coin box telephones. 

(I) Operation of lunch rooms, restau¬ 
rants, etc. 

(J) Profit on sales of material and 
supplies, and on shop work and services 
to others. 

(k) Parking and storage of vehicles. 

(l) 8now plow work. 

(m) Storage of freight in excess of 
free time provided in tariffs. 

(n) Other miscellaneous revenues in¬ 
cident to motor carrier operations. 

OPERATION AND 01 AIN TEN AN Cl EXPENSES 

5 182.4000 Operation and maintenance 
expenses. This account shall include the 
total of operation and maintenance ex¬ 
penses, as provided in the primary ac¬ 
counts. incurred by the carrier in its 
motor carrier operations during the 
period covered by the income account. 

1 182.4100 Equipment maintenance. 

8 182.4110 Supervision, (a) This ac¬ 
count shall include the salaries and 
bonuses of officers and other employees, 
such as superintendents and foremen 
(other than working foremen), engaged 
in supervising and directing the repair¬ 
ing and servicing of revenue equipment, 
service equipment and shop and garage 
property used in motor carrier opera¬ 
tions. 

(b) This account shall also include the 
pay and bonuses of inspectors, shop and 
garage clerks, timekeepers and other ad¬ 
ministrative employees of the equipment 
maintenance department. 

1 182.4120 Office and other expenses. 
This account shall include the cost or 
services and supplies and other expenses 
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incurred In the administration of the 
equipment maintenance department. 

Inns 


Automobile*, maintenance and operation of. 

Books. 

Entertainment. 

Hotels and meals, 
janitor sorrlce. 

Postage. 

Hants paid for use of typewriters and other 
office machines. 

Stationery and printing. 

Subscriptions to newspapers, dipping bu¬ 
reaus periodicals, trade Journals, etc. 
Traveling expenses. 

1 182.4130 Repairs and servicing; 
tcvetiuc equipment (a) This account 
shall include the wages of employees and 
the cost of parts, material, and supplies, 
used in repairing and servicing revenue 
equipment, and amounts paid to public 
ihops and garages for repairing and 
servicing revenue equipment. (See 
1 182 01-12.) 

(b) This account shall also be charged 
with the cost of replacing original equip- 
ment included in the book cost of rev¬ 
enue vehicles such as fire extinguisher 
supplies, Jacks, lamps, pads, poles, ropes, 
stakes, tarpaulins, tire chains, etc. 

Item* 


Alcohol and other non-frees© preparations 
Battery men. 

Carpenters. 

Cleaning tuppllt* and solvent*. 

Etctrlclans and radio maintenance men. 
Qmse and lubricant* (other than motor 

oil), 

Oreaacn. 

Helpers. 

Machinists. 

Mechanics. 

Metal worker*. 

Outride repairs and service. 

Repair porta, material* and supplies. 

Washers and cleaner*. 

Working foremen. 


(c) The cost of repairs to revenue 
equipment Involved In accidents shall be 
charged to a separate subdivision of this 
account and accounted for as provided 

in 1182.01-22 (f). 

(d) This account shall be subdivided 
as follows (see 9 182.01-27): 


4131—line Haul Equipment. 

4135—Pickup and DeUvery Equipment. 

Non: The coat of operating and maln- 
laining automobiles used by officer* and 
•ttploycca. including gasoline, oil, tlrte and 
tubes, and repair*, shall be charged to the 
•**ounts provided for other personal ex¬ 
penses of such employee*. 


1 182.4145 Employees* tcel/are ex 
Pewei. This account shall be charge* 
*lth the costs incurred for the benefl 
°* equipment maintenance employees h 
accordance with provisions of 9 182.01-2* 

5 182.4160 Tires and tubes: revenu 
cwlpmtnt. (a) Thi* account shall in 
V 16 cost ’ including taxes, of tire 
!“5 "**** applied to revenue equipment 
Including tires and tubes on new equip 
xnent. 

71)0 C05t °* tires and tubes applici 
equipment may be charge* 
this account or included ii 
jccount 1178— Prepaid Tires and Tube.’ 
^charged off to this account in appro 
, V*i? onthly installments. 

4 U 3 RCC0Un t shall also be charge* 
with c< *t of labor and materials use* 
No. ua—& 


in repairing and renewing, setting up 
and mounting tires and tubes on revenue 
equipment, including the cost of shoes, 
valves. Haps, sections, recaps, etc. 

(d) When a carrier contracts to use 
tires at a monthly rental based on miles 
run or some similar method of comput¬ 
ing the charge, the cost of such tire 
service, including abused tires, shall be 
included In this account. 

(e) This account shall be subdivided 
as follows (see 9 182.01-27): 

4161—Lina Haul Equipment. 

4165—Pickup and Delivery Equipment. 

Nor* A: The coat of unapplied tire* and 
tube* held In stock, shall be charged to ac¬ 
count 1180—Material and 8uppUe*. 

Not* B: The coet of tire* and tubee used 
by oct vice car* and automobiles shall be ac¬ 
counted for aa provided in the text of 
account 4180—Other Maintenance Expanse*. 

9 182.4180 Other maintenance ex¬ 
penses. This account shall be charged 
with wages and other expenses, incurred 
in connection with maintenance of the 
carrier's revenue equipment, that are 
not provided for elsewhere, such as: 

(a) The pay of operators of service 
cars and wreckers, shop sweepers and 
Janitors, watchmen and unskilled labor¬ 
ers; also the pay of employees while re¬ 
pairing shop and garage structures, tools, 
machines, service equipment and furni¬ 
ture and office equipment of the mainte¬ 
nance department. 

(b) The cost of heat, light, power and 
water used in shops and garages. 

(c) The cost of materials, supplies and 
small tools consumed in the operation 
and maintenance of shops and garages 
and not directly assignable to other ac¬ 
counts. 

(d) The cost of gasoline and oil, tires 
and tubes, including taxes; vehicle li¬ 
censes; repairs to service cars, wreckers, 
etc., used in connection with the opera¬ 
tion of shops and garages. 

(e) Other expenses such as payments 
for towing, wrecker and similar services; 
vehicle inspection fees; cost of removing 
snow and ice from shop and garage struc¬ 
tures and grounds; the cost of ice, drink¬ 
ing water, towels, soap, etc.: and em¬ 
ployees* travel and personal expenses not 
directly chargeable to other accounts in 
the maintenance group of accounts. 

Not* A: The co*t of operating and main¬ 
taining automobile* used by officers and em¬ 
ployee*. Including vehicle licensee, gasoline. 
oU, tire* and tube*, and repairs, shall be 
charged to the account* provided far other 
personal expense* of such employees. 

Not* B: The cost of initial Improvement* 
(Including repairs and rearrangements) in 
the preparation of purchased building* or 
ground* for us* by the maintenance depart¬ 
ment, shall be charged to account 1201— 
Land and Land Bight*, or aooount 1210— 
Structured, a* appropriate. The accounting 
for similar expenditure* on property leased 
from others shall be as provided in I 182.01- 
19 (h). 

Not* C: Amount* recovered from insurance 
companies or others and amounts provided 
In account 2660—Insurance Reserve*, for 
damages to buildings, ground*, furnlturs. 
machinery, etc., used In the maintenance of 
revenue equipment shall be accounted for 
as provided In | 183.01-22 (f). 

9 182.4185 Operating rents . (a) This 
account shall Include rental payment* 
for real estate and other property used 
In motor carrier operations by the Equip¬ 


ment Maintenance Department, not pro¬ 
vided for elsewhere. 

<b) This account shall be credited with 
amounts receivable as rents for the uso 
of real estate and other property of the 
Equipment Maintenance Department, 
not provided for elsewhere. 

(c) This account shall also Include 
amounts receivable as rental from the 
sublease of property rented from others 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Note A: Amount* payable or receivable for 
rental of real eatat* and other property In¬ 
cluded in the lease of a distinct operating 
unit (see I 162.00-1 (v)) shall be included in 
account 5400—Lease of Distinct Operating 
Unit—Debit, or account 5500—Lease of Dis¬ 
tinct Operating Unit—Credit, ns appropriate. 

Not* B: Rental* far property and equip¬ 
ment used In noncarrler operation* shall be 
included In account 6100—Income from 
Non-Carrier Operations—Net. 

9 182.4191 Joint garage expense: 
debit. This account shall Include the 
carrier’s proportion of costs Incurred by 
others in maintaining and operating 
joint shop and garage equipment and 
facilities. (See 99 182.00-1 (w) and 
182.01-25 (a)). 

9 182.4196 Joint garaoe expense: 
credit. This account shall include the 
amounts chargeable to others as their 
proportion of the costs Incurred by the 
reporting carrier in maintaining and 
operating Joint shop and garage equip¬ 
ment and facilities. (See 99 182.00-1 (w) 
and 182.01-25 <b>). 

9 182.4200 Transportation. 

9 182.4210 Sttperrtrfon. (a) This Ac¬ 
count shall Include the salaries and 
bonuses of officers and other employees 
engaged in supervising and directing 
transportation. 

(b) This account shall also Include the 
pay and bonuses of inspectors, dispatch¬ 
ers. clerks and other administrative em¬ 
ployees of the transportation department 
Including operators of two-way radio 
communication service, 

9 182.4220 Office and other expenses. 
This account shall include the cost of 
services and supplies, and other ex¬ 
penses Incurred in connection with the 
administrative functions of the trans¬ 
portation department. 

Items 

Automobile*, maintenance and operation of. 
Books. 

Drinking water and refrigeration. 
Entertainment. 

Heat, light, power and water. 

Hotels and meal*. 

Janitor and cleaning supplies. 

Membership fee* and due* In trad* and 
other association*. 

Rents paid for the use of typewriters and 
other office machines. 

Repairs to transportation office furniture, 
fixtures and equipment. 

Stationery and printing. 

Subscriptions to newspapers, trade journal*, 
etc. 

Traveling expense*. 

Towel service. 

9 182.4230 Drivers and helpers, (a) 
This account shall Include the wages, 
bonuses and vacation pay of drivers of 
revenue equipment, and helpers, engaged 
in freight transportation service, includ- 
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Ing wages for time during which they are 
required to be on duty In readiness for 
active service. 

(b) This account shall be subdivided 
as follows (see ft 182.01-27): 

4231—Line Hsu! Equipment. 

4235— Pickup and Delivery Equipment. 

f 182.4245 Employ ten 9 welfare ex¬ 
penses. This account shall be charged 
with the costs incurred for the benefit of 
transportation employees in accordance 
with provisions of § 182.01-28. 

ft 182.4250 Fuel /or revenue equip¬ 
ment. (a) This account shall include 
the cost of gasoline, other motor fuel, 
and enriching materials used by revenue 
equipment. Include In this account 
transportation charges payable to others 
on motor fuel. 

(b) This account shall be subdivided 
as follows (see 8 182.01-27): 

4251—Line Haul Equipment. 

4265—Pickup and Delivery Equipment. 

Name A: Taxes on motor fuel shall be 
charged to account 6200—Operating Taxes 
and Licenses, st time of purchase. 

Nora B: Motor fuel used in automobiles 
and service ears shall be accounted for os 
provided in account 4180—Other Mainte¬ 
nance Expenses. 

ft 182.4260 Oil for revenue equipment . 

(a) This account shall include the cost 
of motor oils used by revenue equipment. 
Include In this account transportation 
charges payable to others on motor oil. 

<b) This account shall be subdivided 
as follows (see ft 182.01-27): 

4261—Line Haul Equipment. 

4265—Pickup and Delivery Equipment. 

Not* a: Taxes on motor oil shall be 
charged to account 6200—Operating Taxes 
and Licenses, st time oX purchase. 

Non B: Motor oil used In automobiles and 
service cars shall be accounted for as pro¬ 
vided In account 4180—Other Maintenance 
Expenses. 

ft 182.4270 Purchased transportation . 
This account shall be subdivided as 
follows. 

8 182.4271 Eouipment rents; intercity: 
with drivers. This account shall Include 
amounts payable to others for furnishing 
revenue vehicles with the services of 
drivers for the exclusive use and under 
the control of the reporting carrier in 
intercity service where the payment in¬ 
cludes the wages of drivers. 

Non: If the arrangement under which 
vehicles with drivers are furnished to ths 
carrier provides that wages of the drivers 
shall be paid separately by the reporting 
carrier and lnoluded on Its payroll, the wages 
shall be Included In account 4230—Drivers 
and Helpers, and the balance of the amount 
payable for the service shall be included In 
account 4272—Equipment Rents—Intercity— 
Without Drivers. 

ft 182.4272 Equipment rents; intercity; 
without drivers . This account shall in¬ 
clude amounts payable to others for fur¬ 
nishing revenue vehicles to the reporting 
carrier for its exclusive use, and under 
its control, in Intercity service, where the 
payment does not Include drivers’ wages. 

Not* A: If. under the arrangement tor use 
of a vehicle, the services of a driver are 
also included and his wages ore to be paid 
separately by the reporting carrier and In- 
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eluded on Its payroll, the amounts of wages 
so paid shall be Included In account 4230- 
Drivers and Helpers. 

None B: AmounU payable for rental of 
revenue equipment Included In the lease of 

a distinct operating unit (ace | 182.00-1 <v)), 
shall be charged to account 5400—Lease of 
Distinct Operating Unit—Debit. 

ft 182.4273 Other purchased transpor¬ 
tation; intercity, (a) This account 
shall include payments for the inter¬ 
city transportation of individual ship¬ 
ments and part-loads, billed by the re¬ 
porting carrier, in the vehicles of another 
motor carrier when the hauling carrier 
retains control of the vehicle and driver. 

<b> This account shall also include 
payments to railroads, water carriers and 
other motor carriers for the intercity 
transportation of the reporting carrier’s 
loaded and empty revenue vehicles. 

(c) Amounts Included In this account 
shall be segregated as follows: 

(1) Payments to motor carriers. 

(2) Payments to railroads and water 
carriers, 

I 182.4275 Equipment rents: pickup 
and delivery; with drivers . This ac¬ 
count Bhall include amounts payable to 
others for furnishing revenue vehicles 
with the services of drivers for the ex¬ 
clusive use and under the control of tha 
reporting carrier In pickup and delivery 
service and other local operations, where 
the payment Includes the wages of the 
drivers. 

Not*: If the arrangement under which ve¬ 
hicles with drivers are furnlahcd to the car¬ 
rier provides that wages of the drivers shall 
bo paid separately by tbs carrier and In¬ 
cluded on Its payroll, the wages shall be In¬ 
cluded In account 4230—Drivers and Help¬ 
ers, and the balance of the amount payable 
for ths service In account 4276—Equipment 
Rents — Pickup and Delivery — Without 
Drivers. 

ft 182.4276 Equipment rents; pickup 
and delivery; without drivers . This ac¬ 
count shall Include amounts payable to 
others for furnishing revenue vehicles 
to the reporting carrier for its exclusive 
use. and under its control, in pickup and 
delivery and other local operations, 
when the payment does not include 
drivers’ wages. 

Not* A: If ths arrangement for use of a 
vehicle covers ths services of a driver whose 
wages aro to be paid separately by the report¬ 
ing carrier and included on Its payroll, ths 
amounts of wages so paid shall be Included 
In account 4230—Drivers and Helpers. 

Not* B: Amounts payable for rental of rev¬ 
enue equipment Included In the lease of a 
distinct operating unit (see f 182 00-1 (v)). 
shall bo charged to account 5400—Lease of 
Distinct Operating Unit—Debit. 

8 182.4277 Other purchased pickup 
and delivery, (a) This account shall 
Include payments to others for picking 
up and delivering the reporting carrier’s 
intercity freight and performing its local 
cartage service, when the vehicles so 
employed are not used exclusively in the 
carrier’s service and are not under Its 
control. 

<b) This account shall also include al¬ 
lowances to shippers and consignees for 
picking up and delivering intercity ship¬ 
ments. 

(c) Amounts included in this account 
shall be segregated as follows: 


(1) Payments to motor carriers and 
others. 

(2) Allowances to shippers. 

Not*: This account shall not be chftrj;ed 
with payments to another motor carrier fee 
pickup or delivery service where the corr.pen. 
a&tton for such service Is based on a clivmoa 
of the through tariff rate. 

ft 182.4279 Equipment rents; credit, 
(a) This account shall be credited with 
rents receivable by the reporting carrier 
for owned or leased revenue vehicles 
which are furnished to others without 
the services of drivers. 

(b) This account shall also be credited 
with rents receivable for owned or leased 
revenue vehicles furnished to other 
motor carriers under an arrangement 
whereby both the vehicle and driver arc 
furnished by the reporting carrier but 
the wages of the driver arc paid sepa¬ 
rately by the hiring carrier and included 
on its payroll. 

(c) This account shall be subdivided to 
reflect separately: 

(1) Rents receivable for Intercity reve¬ 
nue vehicles, 

(2) Rents receivable for pickup and 
delivery revenue vehicles. 

Not* A: Payment* receivable from othrr 
motor carrier* which cover both the rent of 
an intercity vehicle and wage* of the driver 
ahall be credited to account 3130 If the serv- 
Ice is furnished to a Clems I or Class II motor 
carrier, and to account 3100 or 3110 tf fur¬ 
nished to motor carriers other than Class I 
or Class II. 

Not* B: Payments receivable from other 
motor carriers which cover both the rent of 
a pickup and delivery vehicle and wagre of 
the driver shall be credited to account 3120. 

Not* C: Amounts receivable for rental of 
revenue vehicles Included In the lease to 
others of a distinct operating unit <#*e 
I 182.00-1 (v)). shall be credited to account 
5500—Lease of Distinct Operating Unit- 
Credit. 

ft 182.4280 Other transportation ex¬ 
penses. This account shall include 
transportation department expenses that 
are not provided for elsewhere. 

Iras* 

Badges for employee#. 

Expenses other than wages of deadheading 
drivers. 

Extra labor hired for loading and unloading 
the carrier’s vehicles except at its termi¬ 
nals. 

Pinos for traffic violations. 

Ice and other refrigerants. 

Lodging for drivers and miscellaneous irons- 
oortatlon employees. 

Meals for driver* and miscellaneous trans¬ 
portation employees. 

Payments to customers' employees for serv¬ 
ices alter hours. 

Pilot cars and drivers, cost of providing. 
Plates, vehicle Identification (8tate and 
others, not renewable periodically). 

Repairs to transportation structures, fixtures 
and equipment. 

Tolls—bridge, tunnel, highway and ferry. 
Uniforms for driver*. 

Wages, materials and tools uaed In. an 
amounts paid others for, clearing and sand¬ 
ing roods. 

Weighing freight, other than at carrier s 
terminals. 

ft 182.42C5 Operating rents . (*> This 
account shall include rental payments 
for real estate and other property, except 
revenue equipment, used in motor car- 









FEDERAL REGISTER 


4199 


Saturday, June 21, 19S8 


rlcr operations by the Transportation 
Department not provided for elsewhere. 

(b) This account shall be credited 
with amounts receivable as rents for the 
uae of real estate and other property, 
except revenue equipment, of the Trans¬ 
portation Department not provided for 
elsewhere. 

<c) This account shall also include 
amounts receivable as rental from the 
sublease of property rented from others 
i! amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Non A: Amount* payable or receivable for 
rental of real estate and other property ln- 
c:u4fvt in the lease of a distinct operating 
tint: (see | 183 00-1 <b>) shall be included 
In account 5400—Lease of Distinct Operating 
Unit— Debit, or account 5500—Lease of Dis¬ 
tinct Operating Unit—Credit, a* appropriate. 

Not* B: Rental* for property and equip¬ 
ment used in noncarrier operation* shall be 
Included in account 6100—Income from 
Kou -Carrier Operation*—Net. 

Nor* C: Rental* for the u»e of revenue 
equipment shall be Included in account 
4270—Purchased Transportation. 

1182.4300 Terminal . 

1 182.4310 Supervision . This account 
shall include the total of amounts In¬ 
cluded in accounts 4311 to 4313 inclusive. 

1182.4311 Supervisory salaries. This 
account shall include the salaries and 
bonuses of officials andhother employees 
engaged in general supervision of termi¬ 
nal operations. 

! 182.4312 Salaries and fees ; billing 
and collecting. This account shall In¬ 
clude the pay of cashiers and other em¬ 
ployees engaged in rating, billing and 
manifesting freight shipments and pay¬ 
ments to outside organizations for mani¬ 
festing, rating or collecting freight bills. 

1 182.4313 Other office employees. 
This account shall include the pay of 
stenographers, typists, telephone oper¬ 
ators, information clerks and all other 
terminal office employees not provided 
for in accounts 4311 and 4312. 

3 182.4320 Office and other expenses. 
This account shall include the cost of 
office supplies and other supplies and 
expenses consumed in connection with 
the administrative functions of the ter¬ 
minal department 


Items 

Automobile*, maintenance and operation of 
tucluding taxes on gaaollne, oil, tire* one 

tubes. 

Bosks 

Jatertainment. 

Hotel* and meal*. 

Membership fee* and due* in trade and othti 

Mioclatlon*. 

Postiufe. 

**2? fc * lh © use of typewriter* and 

other office machine*. 

pain to terminal office furniture, fixture* 

equipment. 

SUUoncry and printing, 
wiptlon* to newspaper*, trade Journal* 

expense*. 

*ow*l servlet. 

Svtertcs and wages; plat « 
employees. This account shall in. 
partes and wages of platform 
SKS*?* 1 ** foremen, checkers 
ra, platform truckers, and other cm* 


ployees, Including casual labor, engaged 
in loading, unloading and platform 
handling of freight at the carrier's ter¬ 
minals. (See 8182.01-11.) 

I 182.4345 Employees* welfare ex¬ 
penses. This account shall be charged 
with the costa Incurred for the benefit of 
terminal employees in accordance with 
provisions of 1 182.01-28. 

8 182.4350 Other terminal employees. 
This account shall include the pay of 
yardmen, watchmen, cleaners, janitors 
and other miscellaneous terminal em¬ 
ployees. 

8 182.4380 Commission agents. This 
account shall include amounts paid to 
others on a commission or other basis for 
the solicitation, terminal handling and 
pickup and delivery of freight at points 
where the carrier does not operate ter¬ 
minals or participate with other carriers 
in joint terminal facilities. Include also 
amounts allowed commission agents for 
expenses such os advertising, rent, light, 
heat, power and water, telephone and 
telegraph service, and items of a similar 
nature. 

Not* A: Payment* for the pickup and de¬ 
livery of freight by oommlsslon Agent* shall 
be Included In account 4270 —Purchased 
Transportation.'If they can be segregated 
from amounts paid agent* for terminal han¬ 
dling. solicitation, and other expenses. 

Note B: Commission* paid to freight so¬ 
licitors, other than commission agent* n* set 
out In this account, are Includible In Account 
4410—Supervision. 

8 182.4380 Other terminal expenses. 
This account shall Include the cost of 
platform supplies and other expenses In¬ 
curred in connection with the operation 
of terminals. 

Item* 

Ash removal. 

Cleaning supplies. 

Drinking water and refrigerant*. 

Heating or cooling including supplies. 
Janitor service. 

Laundry service. Including supplies. 

Lighting and electric power. 

Repairs to terminal structure*, platform fur¬ 
niture, fixtures and equipment. 

Snow and dust removal. 

Sprinkling terminal ground*. 

Tools and supplies for terminal us*. 
Weighing freight at terminals. 

8 182.4385 Operating rents, (a) This 
account shall include rental payments 
for real estate and other property, used 
In motor carrier operations by the Ter¬ 
minal Department, not provided for else¬ 
where. 

(b) This account shall be credited with 
amounts receivable as rents for the use 
of real estate and other property of the 
Terminal Department, not provided for 
elsewhere. 

(c) This account shall also Include 
Amounts receivable os rental from the 
sublease of property rented from others 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Note A: Amount* payable or receivable 
for rental of real estate and other property 
Included Id the lease of a distinct operating 
unit (sec | 182.00-1 (v)) shall be Included la 
account 5400—Lease of Distinct Operating 
Unit—Debit, or account 5500—Leaso of Dis¬ 
tinct Operating Unit—Credit, as appropriate. 


Non B: Rentals for property and equip¬ 
ment used In nonc&rrier operations shall be 
Included In account 6100—Income from Non- 

Carrier Operations—Net, 

8 182.4391 Joint terminal facilities ; 
debit. This account shall Include the 
carrier's proportion of costs incurred by 
others in maintaining and operating 
joint terminal equipment >nd facilities. 
(Sec i 182.00-1 <w> and 8 182.01-25 (a>.) 

8 182.4396 Joint terminal facilities; 
credit. This account shall include the 
amounts chargeable to others as their 
proportions of the costs incurred by the 
reporting carrier in maintaining and 
operating joint terminal equipment and 
facilities. (See 8 182.00-1 (w) and 

8 182.01-25 <b>.) 

8 182.4400 Traffic. 

8 182.4410 Supervision . (a) This ac¬ 

count shall Include the salaries and 
bonuses of officers, traffic managers and 
other employees who arc directly in 
charge of the promotion and solicitation 
of traffic. 

(b) This account shall also Include the 
salaries and commissions of employees 
engaged in the solicitation of traffic, such 
as salesmen, solicitors and estimators, 
and commissions and fees paid to outside 
organizations for the solicitation of 
traffic with the exception of payments to 
commission agents (see account 4360); 
salaries of employees engaged in prepar¬ 
ing tariffs, schedules and statistical data, 
and preparing and distributing advertis¬ 
ing matter for the purpose of obtaining 
traffic; and salaries of other traffic de¬ 
partment employees such as stenogra¬ 
phers. typists, derks, etc. 

8 182.4420 Office and other expenses. 
This account shall include all supervisory 
expenses not provided for elsewhere, in¬ 
cluding the cost of maintaining and op¬ 
erating automobiles; the carrier's pro¬ 
portion of expenses of traffic associations 
and membership fees in trade, technical 
and professional associations; officers 
and employees' hotel and traveling ex¬ 
penses; postage; and stationery and 
printing. 

8 182.4430 Tariffs and schedules. 
This account shall Include the cost of 
printing and other expenses, except sal¬ 
aries, incurred in the preparation of 
tariffs and schedules, including postage 
and transportation charges. This ac¬ 
count shall also include amounts payable 
to outside agendcs for publishing the 
carrier's tariffs and schedules. 

8 182.4445 Employees* welfare ex - 
penses. This account shall be charged 
with the costs incurred for the benefit of 
traffic employees In accordance with pro¬ 
visions of 8 182.01-28. 

8 182.4450 Advertising. This account 
shall Include expenses, other than sal¬ 
aries. In connection with advertising tor 
the purpose of securing traffic, such as 
the preparation, printing and distribu¬ 
tion of advertising matter and copy, 
commissions and fees paid outside adver¬ 
tising agent*. the cost of advertising 
space in newspapers and periodicals, ex. 
ponses incurred In connection with ad¬ 
vertising by radio, the cost of operating 
and maintaining neon and other display 
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signs (permanent or portable) for at¬ 
tracting traffic, bulletin boards, display 
cards and cases, and photographs; also 
postage and express charges on adver¬ 
tising matter, cast of bill posting, etc. 

5 182.4480 Other traffic expenses. 
This account shall be charged with traffic 
department expenses that are not pro¬ 
vided for elsewhere. 

5 182.4485 Operating rents, (a) This 
account shall Include rental payments 
for real estate and other property used 
In motor carrier operations by the Traffic 
Department, not provided for elsewhere. 

<b> This account shall be credited 
with amounts receivable as rents for the 
use of real estate and other property of 
the Traffic Department, not provided for 
elsewhere, 

(c) This account shall also include 
amounts receivable as rental from the 
sublease of property rented from others 
If amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Not* A: Amounts payable or receivable for 
rental of real estate and other property in¬ 
cluded In the lease of a distinct operating 
unit <sce | 162 00-1 (v) ) shall be Included 
In account 5400—Lease of DU11net Operating 
Unit—Debit, or account 5500—Lease of Dis¬ 
tinct Operating Unit— Credit, as appropriate. 

Non B: Rentals for property and equip¬ 
ment used in noncarrier operations shall be 
included In account 6100—Income from 
Non-Corrler Operations—Net. 

S 182.4500 Insurance and safety. 

5 182.4510 Supcrrision. This account 
shall include the salaries or wages, and 
bonuses, of insurance and safety depart¬ 
ment employees, and payments to others, 
os follows: 

(a) The salaries of officers and other 
employees who arc engaged in general 
supervision of the Insurance and safety 
department. 

(b) The salaries of employees engaged 
In handling insurance, safety, and claims. 

<c) The salaries of officers and em¬ 
ployees of the law department when spe¬ 
cifically assigned to and engaged In 
injury, loss and damage coses, and pay¬ 
ments to attorneys, investigators, ad¬ 
justors, etc., who are not regular em¬ 
ployees of the carrier, for services in 
connection with such cases. 

5 182.4520 Office and other expenses. 

(a) This account shall include all super¬ 
visory expenses not provided for else¬ 
where, including the cost of maintaining 
and operating automobiles; special costs 
Incurred in procuring insurance, such as 
brokerage fees (not included in pre¬ 
miums) , notarial fees, and Insurance in¬ 
spection service; costs of safety-first and 
other campaigns among employees or the 
public for the purpose of preventing 
accidents, losses and damage; officers' 
and employees* hotel and other traveling 
expenses Including those of employees of 
the law department when specifically as¬ 
signed to and engaged in injury, loss and 
damage cases; the cost of memberships 
in trade, technical and professional asso¬ 
ciations; postage; stationery and print¬ 
ing; rents paid for the use of typewriters 
and other office machines; and subscrip¬ 
tions to newspapers, trade journals, etc. 


RULES AND REGULATIONS 

Cb) Reimbursements from insurance 
companies or others for expenses charged 
to this account in connection with in¬ 
jury. loss and damage cases shall be cred¬ 
ited to this account. 

* 182.4530 Public liability and prop¬ 
erty damage, (a) This account shall 
Include the net cost (1. e., the amounts 
of premiums less the amounts of divi¬ 
dends or refunds), of commercial in¬ 
surance to protect the carrier against 
liability for deaths of or injuries to per¬ 
sons (other than the carrier's employees). 
and damages to the property of others 
(except property intrusted to the carrier 
for transportation or storage), resulting 
from the operation of owned and leased 
vehicles in motor carrier service. <8cc 
5 182.01-22 (d>.) 

<b> This account shall also be charged 
each month and account 2680—Injuries, 
Loss and Damage Reserves, shall be cred¬ 
ited with amounts sufficient to meet the 
probable liability under the classes of 
risks set out In paragraph (a) of this 
section, not covered by commercial in¬ 
surance. 

1182.4540 Workmen's compensation . 
(a) This account shall Include the net 
cost <1. e.. the amounts of premiums less 
the amounts of dividends or refunds) of 
Insurance required to provide for work¬ 
men's compensation or similar employee 
protection in connection with motor car¬ 
rier operations, whether such insurance 
is provided by means of premiums pay¬ 
able to governmental agencies or com¬ 
mercial insurance companies. (See 
1 182.01-22 <d).) 

(b) This account shall also be charged 
each month and account 2680—Injuries, 
Loss and Damage Reserves, shall be cred¬ 
ited. with amounts sufficient to meet the 
probable liability not covered by outside 
Insurance, on account of claims for in¬ 
juries to and deaths of employees aris¬ 
ing under workmen's compensation and 
employer’s liability acts. 

Not*: Payment* to or on behalf of em¬ 
ployee*. other than claim* covered by thl* 
account. Including accident and death bene¬ 
fit*. salaries, fees and expense* of surgeon*, 
doctors, nurse*, hospital expense* and medi¬ 
cal supplies, etc., shall be accounted for as 
provided In | 182.01-28. 

f 182.4545 Employees' tvelfare ex¬ 
penses. This account shall be charged 
with the costs incurred for the benefit of 
insurance and safety department em¬ 
ployees In accordance with provisions of 
8 182.01-28. 

8 182.4550 Cargo loss and damage. 
(a) This account shall include the net 
cost (i. e„ the amounts of premiums less 
the amounts of dividends or refunds). of 
commercial insurance to protect the car¬ 
rier against liability for claims resulting 
from loss and damage to. or delay of. 
property intrusted to it for transporta¬ 
tion or storage. (See 8 182.01-22 (d).) 

(b) This account shall also be charged 
each month and account 2680—Injuries. 
Loss and Damage Reserves, shall be 
credited, with amounts sufficient to meet 
the probable liability for claims under 
the classes of risks set out in paragraph 
(a) of this section, that arc not covered 
by commercial insurance. 


(c) A freight claim register shall be 
maintained by all carriers In the form set 
out in 8 182 01-22 (e). 

8 182.4560 Fire t theft and collision. 
(a) This account shall include the net 
cost (1. e.. the amounts of premiums less 
the amounts of dividends or refunds) of 
commercial insurance to protect the car¬ 
rier against loss from fire, theft or colli¬ 
sion damage to owned or leased vehicles 
and for fire Insurance on structures, ma¬ 
chinery. equipment, etc., used in motor 
carrier operations, (Sec 8 182,01-22 
(f).> 

(b) In case a carrier shall carry its 
own Insurance risks, either wholly or in 
part, for the classes of coverage set out 
in paragraph (a) above, this account 
shall be charged each month and ac¬ 
count 2660—Insurance Reserves, shall be 
credited, with an amount sufficient to 
meet the probable loss not covered by 
commercial insurance. 

(c) If commercial or self-insurance 
coverage Is not maintained by the car¬ 
rier, losses arising under the classes of 
risks set out in paragraph <a) of this 
section shall be accounted for tu» pro¬ 
vided in 8 182.01-22 (b) and if). 

8 182 4570 Other insurance expense. 
(a) This account shall Include the net 
cost (L e.. the amounts of premiums less 
the amounts of dividends or refunds). of 
commercial insurance to protect the car¬ 
rier against loss from boiler; burglar; 
fidelity; holdup; lightning; plate class; 
owners, landlords, and tenants liability; 
and other risks not elsewhere provided 
for. (8ee 8 182.01-22.) This account 
shall also be charged with premiums on 
performance and similar bonds. 

(b) In case a carrier shall carry Its 
own insurance risks, either wholly or in 
part, for the classes of coverage set out 
in paragraph (a) above, this account 
shall be charged each month and account 
2660—Insurance Reserves. 5hall be cred¬ 
ited. with an amount sufficient to meet 
the probable loss not covered by commer¬ 
cial insurance. 

(c) If commercial or self-insurance 
coverage is not maintained by the car¬ 
rier, losses arising under the classes of 
risks set out in paragraph <a> of this 
section shall be accounted for as pro¬ 
vided in 5 182.01-22 <b> and (f>. 

8 182.4580 Other insurance and safety 
department expenses. This account 
shall be charged with Insurance and 
safety department expenses other than 
risks or claims that are not provided for 
elsewhere. 

8 182.4585 Operating rents. <a> This 
account shall include rental payments 
for real estate and other property, used 
in motor carrier operations by the In¬ 
surance and Safety Department, not pro¬ 
vided for elsewhere. 

(b) This account shall be credited 
with amounts receivable as rents for the 
use of real estate and other property or 
the Insurance and Safety Department, 
not provided for elsewhere. 

(c) This account shall also Include 
amounts receivable as rental from the 
sublease of property rented from others 
if amounts payable as rent for the prop- 
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crty by the reporting carrier are charged 

hereto. 

Non A: Amount* payable or receivable for 
rental at real estate and other property In¬ 
cluded in the lease of a distinct operating 
unit (see I 182.00-1 (v)) shall be included 
In account 5400—Lease of Distinct Operating 
Unit—Debit, or account 5500—Lease of Dis¬ 
tinct Operating Unit—Credit, as appropriate. 

Non B: Rentals for property and equip¬ 
ment used In noncarrier operations ahall be 
included In aocount 6100—Inoome from 
Non-Carrier Operations—Net. 

1182 4800 Administrative and general. 

1 182.4610 Supervision. This account 
ih&ll include the total of amounts in¬ 
cluded In accounts 4011 to 4613. inclusive. 

1 182.4611 Salaries; general officers. 
(a) This account shall include the sal¬ 
aries, bonuses, and other forms of con¬ 
sideration for services of general officers 
whose Jurisdiction extends over the car¬ 
rier's entire transportation system, and 
also fees payable to receivers or trustees 
appointed by the courts. As here used, 
the term "general officers” would ordi¬ 
narily include the following: 

Chairman of tho Board. General Counsel. 

President. General Secretary. 

Vice President*. Oeneral Auditor. 

Ttcaaurer. General Manager. 

Comptroller. 


Traveling expense*. 

Membership fees and dues In trade and pro¬ 
fessional organisations. 

9 182.4622 Expenses of general office 
employees. This account shall include 
traveling and incidental expenses in¬ 
curred by general office employees whose 
salaries are Includible in accounts 4612 
or 4613, such as: 

Coat of operation and maintenance of auto¬ 
mobiles. 

Traveling expencc*. 

Membership fees and dues la trade and pro¬ 
fessional organisations. 

9 182.4623 Other general office ex¬ 
penses. This account shall include the 
cost of supplies and expenses incurred 
in connection with the carrier's general 
administrative functions. 

Xtxmi 

Book*. 

Drinking water and refrigeration. 

Heat, light, power and water. 

Janitor and cleaning ouppUea. 

Postage. 

Printed forms tor general office um. 

Rent for office machine*. 

Repairs to general office furniture and 
equipment. 

Stationery and office supplies. 

Subscriptions to newspapers, clipping bu¬ 
reaus, periodicals, cto. 

Towel service. 


The salaries of the officers enumer¬ 
ated above shall be Included in tills 
account regardless ot the fact that they 
may atso perform duties in connection 
with the maintenance, transportation, 
terminal or other functional operations 
of the carrier, except that the pay of 
officers In charge of other functions who 
perform no general administrative du¬ 
ties, shall be charged to the appropriate 
accounts provided for the pay of super¬ 
visory employees in those groups of ac¬ 
counts. 

<b) This account shall also Include 
the amounts designated as salaries of 
*oJe proprietors, and partners in charge 
at the administration ot non-incorpo¬ 
rated motor carriers. 


1182.4612 Salaries; revenue account¬ 
ed. This account shall include the pay 
of employees engaged In handling rev¬ 
enue accounting such as, machine oper¬ 
ators. sorters, file clerks, cashiers, re- 
jnacm clerks and employees handling 
interline accounting and credits. 

1 182.4613 Salaries; other general of- 
tee employees. This account shall in- 
to* Pay of all other general office 
^pioyees not Includible in account 4612. 
-uch zs office managers, chief account¬ 
ants, bookkeepers, attorneys, purchas- 

uw* cnt5, stenographers, typists, 

TOcnboard operators, clerks. Janitors, 
watchmen and other employees attached 

to the general offlee. 


U82.4620 Office and other expenses 
ms account shall include the total ol 
unotinu included In accounts 4021 u 

'523, inclusive. 


Thi}® 2 * 621 Sx 1*n*e$ of general officers 
currJw° un idelude expenses in 
*° r of motor carrlc: 

inriKiiin ,^ y whose salaries ar< 

tocludlble in account 4611 . such as: 

C ^obUwT er4UO ° “Affitenanca of auto 


9 182.4630 Law expenses. This ac¬ 
count shall include the cost of operating 
the carrier’s law department, other than 
salaries of employees, including amounts 
payable to others for legal services and 
related expenses not provided for in 
other operating expense accounts (see 
account 4510). 

Ittmm 

Cost of law tutu. 

Cost of preparing and printing agreements, 
briefs, reports, etc. 

Court costs. 

Court fees. 

Law books, periodicals and subscriptions to 
•pedal services. 

Law expenses of receivers. 

Legal forma, law office supplies, postage and 
stationery. 

Meals because of overtime work. 

Payments to outside attorneys. 

Premiums on court and other bonds. 
Printing. 

Tax reports, claims, etc., when handled by 
legal staff. 

Transcripts of testimony, copies of exhibits, 
eto. 

Traveling expenses of outside attorneys, wit¬ 
nesses. etc. 

Witness fees. 

Non A: The pay of the legal staff of the 
carrier shall be Included In account 4611— 
Salaries—General Officers. 4613—Salaries— 
Other General Office Employees, or other ap¬ 
propriate accounts. 

Non B: The pay of law department offi¬ 
cers and employees engaged In formal cases 
before regulatory commissions. In cases to 
which such a communion Is a party, or when 
specifically assigned to injury and damage 
coses, shall be charged to account 4670— 
Regulatory Expenses, account 4510—Super¬ 
vision. or other appropriate accounts. (See 
I 182.01-11.) 

Non C: Law expenses incident to the 
purchase of operating rights, the acquisi¬ 
tion of such rights from Federal or State 
Commissions or securing from local authori¬ 
ties of franchises or consents with a life of 
more than 1 year ahall be charged to the 
appropriate subdivision of aocount 1500— 
Organisation, Franchises, and Permits, or ac¬ 


count 1550—Other Intangible Property. Law 
cxpcnr.ee incident to the issuance of long¬ 
term debt or capital stock shall be charged 
to account 1880—Uiuuxmrtued Debt Discount 
and Expense; account 2400—Unamortized 
Premium on Debt, or account 1910—Com¬ 
mission and Expense on Capital Stock, as 
appropriate. 

5 182.4635 Outside auditing expenses. 
This account shall Include the cost of 
auditing and accounting services ren¬ 
dered by individuals or firms other than 
the carrier's own employees. 

Nor*: The fees and expenses paid inde¬ 
pendent auditors and accountants for pre¬ 
paring financial and other statements Inci¬ 
dent to the issuance of long-term debt and 
capital stock, or to the acquisition of oper¬ 
ating rights, shall be charged, os appropriate, 
to account 1880—Unnmortlxed Debt Discount 
and Expense, account 2400—Unam or tired 
Premium on Debt, account 1910—Commission 
and Expense on Capital Stock, account 1511— 
Franchise#, or account 1550—Other Intan¬ 
gible Property. (See Note B under account 
1511.) 

9 182.4640 Communication service . 
This account shall include the cost. In¬ 
cluding excise taxes, of all communica¬ 
tion service payable to outside companies, 
such as telephone, teletypewriter, tele¬ 
graph. radio, etc. 

9 182.4645 Employees 9 welfare ex¬ 
penses. This account shall be charged 
with the costs incurred for the benefit 
of general office employees in accordance 
with provisions of 9 182.01-28, 

9 182.4650 Management and svpervt- 
sion fees, (a) Tills account shall include 
the amounts of fees and expenses in¬ 
curred for services received from others 
under a service contract or other ar¬ 
rangement providing for the furnishing 
of general management, supervision, 
purchasing, financial or other general 
services. 

(b) The records supporting the entries 
in this account shall be so maintained 
as to show the respective amounts paid 
to each provider of the service with re¬ 
spect to each class of service so fur¬ 
nished and the basis upon which the fees 
are assessed. If the costs incurred in 
the first Instance by the person furnish¬ 
ing the service arc apportioned to sev¬ 
eral recipients thereof, the records of the 
carrier shall Indicate the aggregate cost 
to the furnishing person and the method 
of apportionment to the carrier. 

<c> This account shall be subdivided 
to reflect: 

(1) Feet and expenses of affiliated com¬ 
panies. 

(2) Fees and expenses of other persona 
(sec paragraph (cc) of I 182.00-1). 

9 182.4660 Uncollectible revenues, (a) 
This • account shall be charged, and 
account 1120—Accounts Receivable— 
Agents. Customers and Interline, shall 
be credited, with receivables for carrier 
operating revenues, including interline 
proportions of revenue due from other 
carriers, which, after a reasonably dili¬ 
gent effort to collect. haVe proved im¬ 
practicable of collection. If accounts 
which have been so written off arc after¬ 
wards collected, the amount received 
shall be credited to this account, Pro¬ 
vided , however. That such recoveries are 
from accounts charged off against this 
account. 
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(b) Charges to this account may be 
made monthly on the basts of the esti¬ 
mated average loss of revenue due to un¬ 
collectible accounts, in which case the 
concurrent credit shall be to account 
2650—Reserve for Uncollectible Ac¬ 
counts. To the reserve thus established 
shall be charged such amounts as are 
determined to be uncollectible, and 
amounts written off and subsequently 
collected shall be credited to the reserve. 
When charges to this account are made 
by estimate, the estimate shall be ad¬ 
justed at the end of each calendar year 
to conform to the experience of the ac¬ 
counting carrier as determined by anal¬ 
ysis of its accounts receivable. 

Not*: Losses on receivable* for other than 
carrier operating revenues, and losses on 
notea or claim* receivable, shall be accounted 
for os provided In item (c) of account 7500— 
Other Deduction*. 

$ 182 4670 Regulatory expenses, (a) 
This account shall include expenses in¬ 
curred by the carrier in connection with 
formal cases before Federal or State reg¬ 
ulatory bodies or cases to which such a 
body is a party; also include payments 
made to a regulatory commission for fees 
or amounts assessed against the carrier 
for pay and expenses of the regulatory 
commission, its officers, agents and em¬ 
ployees. other than those Incurred in 
securing certificates of convenience and 
necessity and authority for the Issuance 
of securities. (See Note B.) 

(b) Amounts includible in this account 
which by approval or direction of the 
Commission are to be spread over future 
periods shall be charged to account 
1890—Other Deferred Debits, and amor¬ 
tised by charges to this account. 

IVtMSk 

Fee*, retainer*, and expense* of counsel, 
solicitor*, attorney*, clerk*, attendant*, 
witnesses, and others whose services are 
secured for the defense or prosecution of 
petition* or complaints presented to 
regulatory bodies. 

The pay of officer* and employee* specifically 
assigned to or engaged In the valuation of 
property owned or used by the carrier, in 
connection with such cases, and the cost 
of similar work performed by other*. 
Amount* assessed by Federal and state regu¬ 
latory commission* for pay and expenses 
of their officers, agent*, and employee*; 
office and traveling expenses; stationery, 
printing and engineering supplies; and 
other expense* and supplle* including ex¬ 
penses of officer* and employee* upon mat* 
ter* covered by this account even though 
no portion of their pay la assignable hereto. 

Not* A: Expense* Incurred for the Im¬ 
provement of service, for additional Inspec¬ 
tion, or rendering report* which are made 
necessary by the rule* and regulation*, or 
orders, of regulatory bodies, shall h* 
charged to the appropriate operation and 
maintenance expense accounts. 

Not* B: Expenses Incident to securing 
certificates of convenience and necessity 
from regulatory bodies shall be charged to 
the appropriate subdivisions of account 
1500—Organisation, Franchises and Permits. 
Expenditures incident to securing authoriza¬ 
tion for Issuance of long-term debt or 
capital stock shall be charged to account 
1880—Unamorttxed Debt Discount and Ex¬ 
pense, account 2400—Unnmortized Premium 
on Debt, or account 1010—Commission and 
Expense on Capitol Stock, as appropriate. 

9 182.4675 Purchasing and store ex¬ 
penses. (a) This account shall Include 


RULES AND REGULATIONS 

the cost of operating the carrier's pur¬ 
chasing department including amounts 
payable to persons, other than officers 
and employees of the carrier, for techni¬ 
cal advice and services incident to the 
purchase of parts, gasoline, stationery 
supplies, etc. (Sec. however, account 
4650—Management and Supervision 
Fees.) 

(b) This account shall Include credits 
for cash and other dLscounts when it is 
not practicable to apply such discounts 
directly to the cost of the materials to 
which they relate. 

(c) This account shall include differ¬ 
ences arising from inventory adjust¬ 
ments which have not been otherwise 
apportioned in accordance with Note B 
under account 1180—Material and Sup¬ 
plies. 

Nott: Suitable proportions of Item* In¬ 
cluded in this account may be allocated to 
the coat of material* and supplies. (See 
account 1180.) 

9 182 4680 Other general expenses. 
(a) This account shall Include all gen¬ 
eral expenses connected with motor car¬ 
rier operations not provided for else¬ 
where. Including fees and expenses pay¬ 
able to the carrier's directors or trustees; 
expenses in connection with publishing 
and mailing reports and notices to stock¬ 
holders. etc.; cash overages and short¬ 
ages. other than defalcation of the car¬ 
rier’s funds; and fees and expenses of 
filing annua] reports and other docu¬ 
ments not specifically related to the ob¬ 
taining of certificates or applications for 
Issuance of securities; and repairs to gen¬ 
eral office structures and fixtures. 

(b) This account shall also Include 
contributions for charitable, social, or 
community welfare purposes, except 
contributions to employees' welfare as¬ 
sociations (see 9 182.01-28), and con¬ 
tributions provided for in account 
7500—Other Deductions. 

9 182.4G85 Operating rents . (a) This 
account shall include rental payments 
for real estate and other property, used 
in motor carrier operations by the Ad¬ 
ministrative and General Department, 
not provided for elsewhere. 

(b) This account shall be credited 
with amounts receivable as rents for the 
use of real estate and other property of 
the Administrative and General Depart¬ 
ment, not provided for elsewhere. 

(c) This account shall also include 
amounts receivable as rental from the 
sublease of property rented from others 
If amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Not* A; Amounts payable or receivable 
for rental of real estate and other property 
included In the leas* of a distinct operating 
unit (see f 18300-1 (v)) shall bo Included 
In account 5400—Leas* of Distinct Operating 
Unit—Debit, or account 5500—Lease of Dis¬ 
tinct Operating Unit—Credit, as appropriate. 

Not* B: Rental* for property and equip¬ 
ment used In non carrier operation* shall be 
Included In account 6100—Income from Non- 
Carrier Operation*—Net. 

9 182.4691 Joint operating expense; 
debit. This account shall Include the 
carrier's proportion of costs incurred by 
others in maintaining and operating 
joint facilities for general purposes, such 
as a general office, or when amounts pay¬ 


able cannot be segregated between the 
functional groups of expense accounts 
provided in this system of accounts. <See 
5 182.00-1 (w) and $ 182.01-25 <aU 

9 182.4606 Joint operating expense; 
credit . This account shall include the 
amounts chargeable to others as their 
proportions of the costs incurred by the 
reporting carrier in maintaining and 
operating Joint facilities used for general 
purposes, such as a general office, or 
when the amounts receivable cannot be 
segregated between the functional group* 
of expense accounts provided in this sys¬ 
tem of accounts. (See 9 182.00-1 (w) 
and 5 182.01-25 (a).) 

DEPRECIATION EXPENSE 

9 182.5000 Depreciation expense, (a) 
This account shall include the amount 
of depreciation charges accruing each 
month for all classes of depreciable 
property owned by the carrier and used 
by it in motor carrier operations or 
leased to others as part of a distinct 
operating unit (see paragraph (v) of 
i 182.00-1). Including depreciation of the 
carrier's improvements to property 
leased from others. (See 9 182.01-23.) 

(b) The following subdivisions of this 
account shall be maintained. 

9 182.5010 Depreciation of structures . 
This account shall Include depreciation 
of structures situated on owned land, in¬ 
cluding all appurtenant fixtures perma¬ 
nently attached thereto, and of improve¬ 
ments to owned land and other structures 
or constructions, the Investment In which 
is Included In account 1210—Structures. 

9 182.5020 Depreciation of revenue 
equipment, (a) This account shall in¬ 
clude depreciation of revenue equip¬ 
ment. (See list of items in account 
1220—Revenue Equipment.) 

(b> This account shall be subdivided 
as follows (sec 9 182.01-27): 

6021— Lin* Haul Equipment. 

6026—Pickup and Delivery Equipment, 

5 182.5030 Depreciation of service cars 
and equipment. This account shall 
include depreciation of automobiles, 
wreckers, sand and salt cars, tow cars 
and other service equipment, the invest¬ 
ment In which Is included In account 
1230—Service Cars and Equipment. 

9 182.5040 Depreciation of shop and 
garage equipment. Tills account shall 
include depreciation of machinery and 
equipment, the investment in which is 
included in account 1240—Shop and 
Garage Equipment. 

I 182.5050 Depreciation of furniture 
and office equipment. This account shall 
include depreciation of furniture, office 
appliances and equipment, the invest¬ 
ment In which Is included in account 
1250—Furniture and Office Equipment. 

9 182.5060 Depreciation of mlscellane - 
oum equipment. This account shall in¬ 
clude depreciation of equipment em¬ 
ployed by the carrier in motor carrier op¬ 
erations and not provided for elsewhere, 
the Investment in which is included in 
account 1260—Miscellaneous Equipment. 

1 182.5070 Depreciation of Improve - 
ments to leasehold property. This ac¬ 
count shall include depreciation of im¬ 
provements to leasehold property in- 
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Mailed by the carrier, the Investment in 
which Is included In account 1270—Im¬ 
provements to Leasehold Property. 

i 192.5080 Depreciation of undistrib¬ 
uted property. This account shall in¬ 
clude depreciation of property temporar¬ 
ily included In account 1280—Undistrib¬ 
uted Property. 

f 182.5100 Depreciation adjustment. 
This account shall include amounts rep¬ 
resenting adjustments for over or under 
accruals of depreciation when carrier op¬ 
erating property, depreciated under the 
unit plan, is retired from service. (See 
5 182 01-21 (a).) 

AMORTIZATION expense 

1 182 5150 Amortization chargeable to 
operations . This account shall Include 
the total of the amounts Included In ac¬ 
counts 5151 and 5155: 


ft 182 5151 Amortization of carrier op¬ 
erating property. This account shall be 
charged, and account 2600—Reserve for 
Amortization—Carrier Operating Prop¬ 
erty. shall be credited each month, with 
amortization charges applicable to 
amounts representing the cost of acquir¬ 
ing long-term leaseholds of land and 
easements used In carrier operations car¬ 
ried in account 1201—Land and Land 
Rights, and to amounts of fixed-term 
motor carrier franchises, permits, con¬ 
tents. licenses and patent rights carried 
to account 1500—Organisation, Fran¬ 
chises and Permits. This account shall 
also be charged with the unamortized 
book cost of such items at the time of 
retirement. <8ee ft 182.01-21 (b) (1)) 

Von: Amortization charge* on the book 
coat o! intangible Items that are not re¬ 
stricted to a fixed term. Included in account 
1500— Organization, Franchtae* and Permits. 
ia<i account 1550— Other Intangible Prop- 
•rty, ihall be charged to account 7600— 
OUver Deductions. (See | 102.01-23 (d).) 


ft 182 5155 Extraordinary property 
losses. Losses in service value of property 
retired because of abandonment or other 
causes for which provision has not been 
made in the depreciation or other re- 


icrves and losses from retirements that 
could not reasonably have been foreseen 
and provided for and which are not cov¬ 
ered by commercial or self insurance may 
be charged off to this account at the time 
of their occurrence, or such losses may 
oe included in account 1890—Other De¬ 
lated Debits, and amortized therefrom 
by monthly charges to this account. The 
corner shall make application to the 
co mmissi on for permission to make use 
or this account for the foregoing pur¬ 
poses and in the application it shall give 
™ Particulars concerning the property 
. or abandoned, the reason for 
waich it is retired or abandoned, the 
founts provided in respect thereto in 
we oepreciation reserves, the amount 
cnargeable to account 1890 and the pe- 
whlch * tox *ts Judgment, such 
wnount should be amortized. 


taxes and licenses 

ca!,!. 8 . 25 * 00 Operating taxes aju 
tfc* <a) 11113 acc °unt shall ln< 
""S* Federal. State, co 
^iclpai and other taxing district t 
' h rel ate to motor carrier opera 


and property used therein (except taxes 
provided for in account 8800—Income 
Taxes.) 

<b) This account shall be charged each 
month with the amount of taxes ap¬ 
plicable thereto, with concurrent credits 
to account 2120—Taxes Accrued, or ac¬ 
count 1170—Prepayments, as appropri¬ 
ate. When it is not possible to determine 
the actual taxes, they shall be estimated 
and the applicable portion of the total 
tax Included in this account each month. 
Taxes included in this account on an 
estimated basis shall be adjusted when 
the actual levies become known. Taxes 
on gasoline, other motor fuel and motor 
oil, shall be included in this account at 
the time of purchase. 

(c) The records shall be kept so as 
to show separately for each of the follow¬ 
ing subdivisions the amount of each class 
of tax Included in this account and the 
basis on which It is levied, segregated 
between the amounts levied by the Fed¬ 
eral Government, and by State, munici¬ 
pal, and other taxing authorities. 

ft 182.5210 Gasoline , other fuel and 
oil taxes . This account shall include 
all taxes on motor fuel and motor oil 
consumed by vehicles in motor carrier 
operations during the current accounting 
period, and shall be segregated as fol¬ 
lows (see ft 182.01-27): 

6211—Line Haul Equipment. 

6215—Pickup and Delivery Equipment. 

Nor*: Taxes on gasoline and oil used In 
service equipment and automobiles shall be 
included In the accounts charged with other 
expenses of such vehicieo, 

ft 182.5220 Vehicle license and regis¬ 
tration fees. This account shall include 
the cost of all taxes, licenses and fees as¬ 
sessed for the privilege of operating rev¬ 
enue vehicles over the highways, such as 
registration fees, license plate fees, mile¬ 
age taxes, gross receipts taxes, gross 
weight taxes, ton-mile taxes, port of en¬ 
try fees, permits for overload and over¬ 
size (when absorbed by the carrier). cer¬ 
tificates of title fees, vehicle qualification 
fees and similar items, and shall be seg¬ 
regated as follows (see 5 182.01-27): 

5221—Line Haul Equipment. 

6225—Pickup and Delivery Equipment. 

Non: Licenses and registration fees for 
service equipment and automobiles shall be 
included in tbo accounts charged with other 
expenses of such vehicles. 

ft 182.5230 Real estate and personal 
property taxes. This account shall In¬ 
clude the amount of taxes based on the 
value of real estate and personal prop¬ 
erty. 

ft 182.5240 Social security taxes. This 
account shall Include the carrier’s pro¬ 
portion of social security, unemployment, 
and old-age benefit taxes payable to the 
Federal and State governments. 

ft 182.5250 Other taxes. This account 
shall Include all other operating taxes, 
licenses, and fees not specifically pro¬ 
vided for in accounts 5210 to 5240. in¬ 
clusive. 

iTtliA 

Capital Stock taxes. 

City licenses and permits. 

Corporation taxes (for privilege of doing busi¬ 
ness as a corporation). 


Oroes receipts taxes not provided for else¬ 
where. 

Occupancy taxes. 

Permits to haul liquor, etc. (except overload 
or oversize). 

Boles taxes paid by carrier as vendor. 

Stock transfer taxes. 

All other taxes, licensee or fees not otherwise 
provided for. 

Not* A: Taxes on property leased from 
others for use In motor carrier operations, 
when the lessee is obligated under the terms 
of the lease to pay such taxce in addition to 
stipulated rent, shall be Included In these 
accounts. 

Note B: All sales and excise taxes not pro¬ 
vided for in these accounts shall be Included 
In the account charged with the cost of the 
material, equipment or services to which the 
taxes apply. 

Not* C: The following other taxes and fees 
shaU not be charged to this account: 

1. Fees for filing annual reports and other 
documents fiot specifically related to certifi¬ 
cates or applications for issuance of securities 
shall be charged to account 4680—Other Gen¬ 
eral Expenses. 

2. Special assessments for street or other 
Improvements, and fees or charges, sometimes 
called taxes, such as water taxes, and charges 
for street sprinkling and eldowalk repairs, 
which are payments for some specific services 
rendered by municipal or other taxing bodies, 
shall be charged to the appropriate property 
Investment accounts or operation and main¬ 
tenance expense accounts. (See Note B 
under account 1201—Land and Land Rights.) 

3. Taxes on property, the Investment in 
which is Included In account 1400—Non-Car¬ 
rier Property, and other taxes Incident to 
non-carrier operations, shall he charged to 
account 6100—Income from Non-Carrier 
Operations—Net. 

4. Taxes on property leased to others as 
part of a distinct operating unit shall bo 
charged U> the account to which the rent 
revenuo is credited. (See account 6600- 
Lease of Distinct Operating Unit—Credit.) 

0. Taxes paid on original issues of capital 
stock shall be included In account 1010— 
Commission and Expense on Capital Stock. 

6. The cost of state and other identification 
plates, for which a small charge Is made to 
cover cost of manufacture, shall be Included 
In account 4280—Other Transportation Ex¬ 
penses. 

LEASE Of DISTINCT OPERATING UNIT 

ft 182.5400 Lease of distinct operating 
unit; debit. This account shall Include 
amounts payable for rent of property 
constituting a distinct operating unit 
(see paragraph (v) of ft 182.00-1) or sys¬ 
tem leased from others for use In motor 
carrier operations when the carrier has 
exclusive possession. 

ft 182.5500 Lease of distinct operating 
unit; credit, (a) This account shall in¬ 
clude amounts receivable for rent of 
property constituting a distinct operat¬ 
ing unit (see paragraph (v) of ft 182.00-1) 
leased by the carriers to others for use 
In motor carrier operations, when the 
lessee has exclusive possession. 

(b) This account shall be charged with 
all expenses assumed by the lessor in 
connection with the property leased, and 
shall be subdivided to show separately 
for each such lease, the following: 

(1) Rent revenue. 

(2) Expenses. 

(3) Taxes. 

( 4 ) Uncollectible rents. 

Not*: Accruals of depreciation on carrier 
operating property leaaed to other* aa part of 
a distinct operating unit aholi be credited to 
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account 2590— Reserve for Depreciation— 
Carrier Operating Property Leased to Others. 

OTHER ORDINARY INCOME 

4 182.6100 Income front non-carrier 
operations: 7iet. (a) This account shall 
Include the revenues from and expenses 
incurred by the carrier In business activi¬ 
ties that are not connected with Its motor 
carrier operations, the Investment In 
which is carried in account 1400—Non- 
Carrier Property. 

<b* This account shall be subdivided 
to reflect separately: 

<1) Revenues derived from noncarricr 
operations. 

(2) Expenses incurred in noncarrier 
operations. 

Not* A: The expenses referred to In the 
text of this Account Include all elements of 
cost Incurred In noncariier operations. In¬ 
cluding depreciation And amortisation of 
noncarrier property, rents, taxes (other than 
Income taxes i, insurance, etc. 

Not* B: Uncollectible income from non- 
carrlcr operations shall be Included in this 
account. (See also account 7500—Other De¬ 
ductions.) 

Not* C: Koch carrier may adopt Ita own 
classification of revenues and expenses for 
this account. The classification shall be such, 
however, as to permit ready analysis. 

9 182.6300 Interest tncome. (a) This 
account shall Include Interest accruing to 
the accounting carrier upon securities of 
other companies and Federal, State, or 
municipal governments, on loans, notes, 
and advances: special deposits and all 
other Interest bearing assets. Interest 
accrued shall not be credited to this ac¬ 
count unless Its payment is reasonably 
assured: in other cases, credits to this 
account shall be based upon the Interest 
actually collected. 

<b> This account shall be kept so as to 
show separately the Interest income from 
each investment and from each afllliatcd 
company. 

9 182.6400 Dividend income . (a) This 
account shall include Income derived by 
the accounting carrier from the divi¬ 
dends on stock of other companies held 
by It. Accruals of guaranteed dividends 
may be included in this account If the 
payment is reasonably assured. 

(b) This account shall be kept so as 
to show separately the dividend income 
from each investment and from each 
affiliated company. 

9 182.6500 Other non-operating In¬ 
come. This account shall Include all In¬ 
come accrued to the accounting carrier 
in accordance with the terms of any 
contract by which the carrier is entitled 
to participate in the profits from the 
operations of others, and all other non¬ 
operating income not provided for in any 
of the foregoing accounts. 

Not*: •‘Profit* from the operation* of 
other*** does not include any dividends on 
stock. Income from dividend* %hall be cred¬ 
ited to Account 6400—Dividend Income. 

DEDUCTIONS FROM ORDINARY INCOME 

9 182.7100 Interest . (a) This account 
shall Include all interest accrued on in¬ 
terest bearing obligations issued or 
assumed by the accounting carrier: also 
Interest accrued on debentures and on 
receivers* certificates. This account shall 
not include Interest on securities held by 


the accounting carrier in its treasury. In 
sinking or other special funds, or pledged 
as collateral. 

<b) This account shall be kept so as to 
show the interest expense (accrual) on 
each of the following: 

(1) Advances. 

(2) Bond*. 

(3) Equipment obligation*. 

(«) Other long-term obligation*. 

(5) Current obligation*. 

(0) Matured long-term obligation*. 

9 182.7300 Amortization of debt dis¬ 
count and expense . This account shall 
be charged each month with the appli¬ 
cable proportion of the unamortized dis¬ 
count and expense on outstanding long¬ 
term debt. This proportion shall be de¬ 
termined according to a rule, the uniform 
application of which during the interval 
between the Issuance and maturity of 
any debt will completely amortize the 
discount at which such debt was issued 
and the debt expense connected there¬ 
with. Amounts charged to this account 
shall be concurrently credited to account 
1880—Unamortized Debt Discount and 
Expense. (See 9 182.01-17.) 

f 182.7400 Amortization of premium 
on debt; credit This account shall be 
credited each month with the applicable 
proportion of the premium at which out¬ 
standing long-term debt was issued. 
This proportion shall be determined ac¬ 
cording to a rule the uniform applica¬ 
tion of which during the Interval between 
the Issuance and the maturity of any 
debt will completely amortize the pre¬ 
mium at which such debt was issued. 
Amounts credited to this account shall 
be concurrently charged to account 
2400—Unamortized Premium on Debt. 
<Sco 9 182 01-17.) 

9 182 7500 Other deductions . This 
account shall include all deductions 
from gross Income not provided for in 
any of the foregoing accounts, such as: 

(a) Unsecured accruals on obligations 
arising under contracts whereby the ac¬ 
counting carrier has guaranteed the an¬ 
nual or more frequent periodic payment 
of money or performance of other obli¬ 
gation on the part of another corpora¬ 
tion or person and because of the default 
of such other corporation or person, the 
liability of the accounting carrier has 
become actual. 

<b> Losses resulting from the opera¬ 
tions of others, whenever, in accordance 
with the terms of any contract, the ac¬ 
counting carrier Ls bound to contribute 
toward reimbursement of such losses. 

<c) Losses on receivables, notes or 
claims, that are not includible in ac¬ 
count 4660—Uncollectible Revenues, or 
account 6100—Income from Non-Carrier 
Operations—Net. 

(d) Amortization charges on the book 
cost of property included in account 
1600—Organization, Franchises and Per¬ 
mits. and 1550—Other Intangible Prop¬ 
erty. which is not restricted to a fixed 
term, and other Items among the car¬ 
rier’s assets. (See 5 182.01-23 <d),> 

(e) Contributions for charitable, so¬ 
cial. or community welfare purposes that 
do not have a direct or intimate rela¬ 
tionship to the protection of the prop¬ 
erty, development of the business or 


welfare of the carrier’s employers. <s« 
9 182.01-28, and account 4680—Other 
General Expenses.) 

(f) Penalties and fines for violation* 
of law except for violations of traffic reg¬ 
ulations which are provided for in ac¬ 
count 4280—Other Transportation Ex¬ 
penses. 

<g) The excess of premiums for life 
insurance carried on the lives of officers 
and employees over the Increase in the 
cash surrender value of the policies, 
when the carrier ls the beneficiary. (See 
note under 9 182.01-22.) 

(h) Other deductions from gross 
income. 


EXTRAORDINARY INCOME 


9 182.8100 Extraordinary income 
credits. This account shall include the 
amounts of Income credits applicable to 
the current period from activities other 
than those usual and ordinary activities 
of the carrier that are provided for in 
accounts 3000 to 7500. inclusive. 

Item* 

1. Profit derived from the retirement of tan¬ 

gible and Intangible property. <See 
I 182.01-21.) 

2. Profit derived from the sale of securities 

of others. 

3. Forfeiture of amount* deposited with the 

carrier, under option* or otherwise, for 
the purchase or lease of property, or for 
other purpose*. 

4. Profit derived from the reacqubiHlon and 

resale of the carrier'* securities other 
than capital stock. (See 1 182 01-17.) 

6. Current liabilities written off. (Set 
I 182.01-14.) 

6. Extraordinary Income credit* not pro¬ 
vided for elsewhere. 


9 182.8200 Extraordinary Income 
charges. This account shall Include the 
amounts properly chargeable against in¬ 
come during the current period occa¬ 
sioned otherwise than by those usual and 
ordinary activities of the carrier that are 
provided for in accounts 3000 to 7500, 
Inclusive. 

Items 


1 . 


2 . 


3. 


4. 


8 . 


6 . 


7. 

8 . 


0 . 


Losses on the retirement of tangible and 
intangible property. (See I 182 01-21 I 

Loose* resulting from the tale of •ecurlUes 
of others. Including any provision made 
for declines in value not provided for 
elsewhere. (8c* I 182.01-18.) 

Forfeitures of amount* deposited by tbs 
carrier, under options or otherwise, for 
the purchase or lease of property or for 
other purposes. 

Debits representing the difference between 
the cost of debt obligations reacquired 
and the amount chargeable to account 
1920 — Reacquired 8#curitl*». (»*• 
I 182.01-17.) 

Adjustment and cancellation of 

aheet account* representing assets other 
than uncollectible revenues, recelvaowi 
for services rendered, and materials an 


supplies furnished. .. 

nventory. appraisal, hearing and other ex¬ 
penses incident to the contemplated * 
quisltlon. tale, or lease of a dfrttoct °*~ f 
crating unit (see P***grs p h (ir> 

| 182 00-1) or other property. *h*n “J 
projects are abandoned. (8*e sec 
1690—Other Deferred Debit*.) 
ossee of fund* due to bank failures. ^ 
pproprlatlon* of Income for r*#«r Te§ a * 

other purposes. _. 

Xtr a ordinary income charge* not pro 
for elsewhere. 
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i 182 8400 Delayed income credits. (a) 
This account shall Include the amount* 
other tlrnn minor items (see § 182 01-8). 
of nonrecurring delayed credits to income 
applicable to prior years. 

tb) Subdivisions of this account shall 
be so maintained that each delayed item 
will be classified by years and in accord¬ 
ance with the account that would have 
been credited had the item been ac¬ 
counted for in the period to which it 
pertains. 

j 182 8800 Delayed income charges. 

(a) This account shall include the 
amounts, other than minor Items (see 
1 182 01-8), of nonrecurring delayed 
charges to income applicable to prior 
years. 

<b) Subdivisions of this account shall 
be so maintained that each delayed item 
will be classified by years and in accord¬ 
ance with the account that would have 
been debited had the item been ac¬ 
counted for in the period to which it 
pertains. 

IN COM* TAXES 

1 182 8800 Income taxes . (a) This 
account shall be charged each month 
with its proportion of the estimated 
amounts of Federal. State or other in¬ 
come taxes payable on the net annual 
Income or profits of a corporation or un¬ 
incorporated business. 

<b) This account shall be subdivided 
as follows: 

BSIO—Federal Income Taxes. 

8820—at ate Income Taxes. 

8830—Other Income Taxes. 

Non: Personal Income taxes oi sole propri¬ 
etor* and members of partnerships shall not 
U charged to this account; If paid from 
fundi of the business, the amounts thereof 
•hall be charged to account 2800—solo pro¬ 
prietorship capital, or account 2810—partner¬ 
ship capital, oa appropriate. 

1 182.8900 Form o/ income statement. 

(The otder In which the accounts are pre¬ 
sented in this Form of Income Statement 
U not to be considered as necessarily indi¬ 
cative of the order In which they will be 
scheduled at aU times In reports to the 
OommUaion.) 

i- csxanai oj*exattno income 

Rtresroes: 

8000. Operating Revenues.. — ... 

Expense*: 

8000. Operation and Maintenance 

Expenses__ __ 

8000. Depreciation Expense ...... ___ 

8100. Depreciation Adjustment__ 

8130. Amortization Chargeable to 

Operations__ nri -„ 

8200. Operating Taxes and Li¬ 
censes __ 

Total Expenses_....___ 

OperaUng Revenue_... __ 

MOO. of Distinct Operating 

Dnit Debit-- 

of Distinct Operating 

M Unit-Credit .!_ 

Net Carrier Operating Xnootne.. __ 


n. OTKXX ORDINARY INTO Ml 

8100. Income from Non-Carrier Op- 

-ffir-ssi. - 

Dividend Income_ ._ 

No. 122 _a 


6800. Other Non-Operating Income. ___ 

Total Other Ordinary Income.* 

Grow Ordinary Income...-- --- 

nr DEDUCTIONS FROM ORDINARY IN COM X 

7100. Interest_..._ ....** 

7300. Amortisation of Debt Discount 

and Expense_____ 

7400. Amortization of Premium on 

Debt—Credit_ ...... 

7600. Other Deductions__ __ 

Total Reductions from Ordinary 

Income ___ _ 

Net Ordinary Income_ ...... 


IT. ECTRA ORDINARY INCOME 


8100. Extraordinary Income Credits. 
8200. Extraordinary Income Charges. 

8400. Delayed Income Credits.__ 

8600. Delayed Income Charges....* 

Total Extraordinary Income...... 

Net Income Before Income Taxes. 

8300. Income Taxes..__ 


Net Income (or Loss)_. _ 

[P. R. Doc. 58-4754: Filed. June 20. 1958; 
8:52 a. m.| 


TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

SubcHapfcr A—Procedure*, Rule* of Proctkt, end 
Orders 

(Docket €8531 

Paht 13—Digest of Cease and Desist 

OttDERS 

NEDERLANDSCHE WEVERIJ, N. V., ET At, 

Subpart— Invoicing products falsely: 
5 13.1108 Invoicing products falsely: 
Wool Products Labeling Act. Subpart— 
Misbranding or mislabeling: $13.1190 
Composition: Wool Products Labeling 
Act; ft 13.1212 Formal regulatory and 
statutory requirements: Wool Products 
Labeling Act. Subpart— Neglecting, un¬ 
fairly or deceptively, to make material 
disclosure: ft 13.1852 Formal regulatory 
and statutory requirements: Wool Prod¬ 
ucts Labeling Act. 

(Sec. 6. 38 Stat. 72V. 15 U. 8, C. 48. Interpret 
or apply aec. 5. 38 Stat. 710. as amended, secs. 
2-5, 54 8tat. 1128-1130; 15 U. 8. C. 45. 68- 
68 (c) ) (Cease and desist order. Neder- 
1 andiche Weverlj. N. V.. et aU New York. 
N. Y., Docket 8953. May 20. 1958) 

In the Matter of Ncderlandsche Wevcrij, 
N. V.. a Corporation. and Gerard V. 
Korda and Sam Sherman, Individually 
and as Copartners Trading as Gerard 
V. Korda Co., and Kordln, Inc,, a 
Corporation, and Gerard V. Korda and 
John Filbert, Individually and as 
Officers of Said Kordin, Inc. 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging a Dutch manufac¬ 
turer and Its American agents, with place 
of business In New York City, with vio¬ 
lating the Wool Products Labeling Act 


by tagging as *100 percent Cashmere*, 
fabrics which contained substantial 
amounts of fibers other than Cashmere; 
by misrepresenting such products on in¬ 
voices and shipping memoranda; and by 
falling to comply in other respects with 
the labeling requirements of the act. 

Following acceptance of an agreement 
containing a consent order, the hearing 
examiner made his initial decision and 
order to cease and desist which became 
on May 20 the decision of the Commis¬ 
sion. 

The order to cease and desist is as 
follows: 

It is ordered. That respondent Neder- 
landsche Wcverij. N/ V.. a corporation, 
and its officers, and respondents Gerard 
V. Korda and Sam Sherman, individ¬ 
ually. and respondent Kordin, Inc., a 
corporation, and its officers, and re¬ 
spondent Gerard V. Korda, individually 
and as an officer ol said Kordin. Inc., and 
respondents* representatives, agents, and 
employees, directly or through any cor¬ 
porate or other device, in connection 
with the introduction or manufacture 
for introduction into commerce or the 
offering for sale. sale, or transportation 
or distribution in commerce, os "com- 
merce** is defined In the Wool Products 
Labeling Act of 1939, of fabrics or other 
••wool products**, as such products are 
defined in and subject to tho Wool 
Products Labeling Act of 1939, do forth¬ 
with cease and desist from misbranding 
such products by: 

(1) Falsely or deceptively stamping, 
tagging, labeling, or otherwise falsely 
identifying such products os to the char¬ 
acter or amount of the constituent fibers 
contained therein; 

<2) Failing to securely affix to or place 
on each such product a stamp, tag, or 
label or other means of identification 
showing in a clear and conspicuous 
manner: 

(a> The percentage of the total fiber 
weight of such wool product, exclusive 
of ornamentation not exceeding five per- 
ccntum of said total fiber weight, of (1) 
wool. (2) reprocessed wool. (3) reused 
wool. (4) each fiber other than wool 
w here said percentage by weight of such 
fiber Is five perccntum or more, and (5) 
the aggregate of all other fibers; 

(b) The maximum percentage of the 
total weight of such wool product of any 
non-fibrous loading, filling, or adulterat¬ 
ing matter; 

(c) The name or the registered iden¬ 
tification number of the manufacturer 
of such wool product or of one or more 
persons engaged In introducing such 
wool product into commerce or In the 
offering for sale. sale, transportation, 
distribution or delivering for shipment 
thereof in commerce, as "commerce" is 
defined in the Wool Products Labeling 
Act of 1939. 

It is further ordered. That respondent 
Ncderlandsche Weverlj. N. V., a corpora¬ 
tion, and its officers, and respondents 
Gerard V. Korda and Sam Sherman, 
individually, and respondent Kordin. 
Inc., a corporation, and its officers, and 
respondent Gerard V. Korda, individually 
and as an officer of said Kordin, Inc., and 
respondents' representatives, agents, and 
employees, directly or through any cor- 
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porate or other device. In connection 
with the sale or distribution of fabrics 
or any other products in commerce, as 
•'commerce*' is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from directly or In¬ 
directly: 

Misrepresenting the constituent fibers 
of which their products are composed or 
the percentages or amounts thereof, in 
sales invoices, shipping memoranda, or 
In any other manner. 

It is further ordered. That the com¬ 
plaint herein be. and the same hereby is. 
dismissed as to respondent John Filbert, 

By "Decision of the Commission", etc., 
report of compliance was required as 
follows: 

It is ordered that respondents Neder¬ 
land sche WcvoriJ. N. V., a corporation, 
and Gerard V. Korda and Sam Sherman, 
individually, and Kordin, Inc., a corpora¬ 
tion, and Gerard V. Korda, individually 
and as an officer of said Kordin. Inc., 
shall, within sixty (60) days after service 
upon them of this order, file with the 
Commission a report in writing setting 
forth in detail the manner and form in 
which they have complied with the order 
to cease and desist. 

Issued: May 20. 1958. 

By the Commission. 

(seal] Robert M. Parrish, 

Secretary . 

IP. R. Doc. 58-4702; Filed. June 20. 1958: 

8:46 a. m.) 


(Docket 68701 

Part 13— Dicest or Cease and Desist 
Orders 

RIPLEY MANUFACTURING CORP. 

Subpart— Advertising falsely or mis- 
Jeadingly: 3 13.15 Business status , ad¬ 
vantages, or connections: Producer 
status of dealer or seller: Manufacturer; 
Retailer as wholesaler, jobber or factory 
distributor; f 13.110 Indorsements, ap¬ 
proval, or awards ; 3 13.155 Prices: Com¬ 
parative; retail or selling as wholesale, 
jobbing, factory distributors*, etc., or 
discounted. Subpart— Claiming or using 
indorsements or testimonials falsely or 
misleadingly: 3 13.330 Claiming or using 
indorsements or testimonials falsely or 
misleadingly . 

(8ec. 0, 98 8tat. 721; 15 U. 8 C. 48. Inter- 
pret or apply **cc. 5. 98 Stat. 710. as amended: 
IS U. 8. C. 45) (Cease and desist order. Rip¬ 
ley Manufacturing Corporation, New York. 
N. Y.. Docket 8870, May 21. 1958) 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging a large retail cloth¬ 
ing chain, with principal office in New 
York City and owning numerous sub¬ 
sidiary corporations operating retail 
clothing stores in various States, with 
representing falsely in advertising in 
newspapers and by radio that it manu¬ 
factured all the merchandise sold in its 
stores and sold it at prices substantially 
below those charged by other retailers; 
that it was a wholesaler and sold to the 
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public at wholesale prices: and that its 
clothing was rated the best buy in Amer¬ 
ica by "America's top consumer group", 
purportedly based on a report by Con¬ 
sumers Union. 

Following acceptance of an agreement 
containing consent order, the hearing 
examiner made his initial decision and 
order to cease and desist which became 
on May 21 the decision of the Com¬ 
mission. 

The decision of the Commission Is as 
follows: 

It is ordered . That respondent. Ripley 
Manufacturing Corporation, a corpora- 
and its officers, agents, representa¬ 
tives, and employees, directly or through 
any corporate or other device, in con¬ 
nection with the offering for sale, sale 
and distribution of clothing, shoes and 
haberdashery, in commerce as 'com¬ 
merce* ’ is denned in the Federal Trade 
Commission Act. do forthwith cease and 
desist from representing, directly or by 
implication : 

1. That respondent manufactures all 
of the merchandise sold in its stores; 

2. That respondent sells all merchan¬ 
dise at prices below the prices charged 
for the same or comparable merchandise 
by other retailers; 

3. That the purchasing public will 
realize a saving on any article purchased 
from respondent unless respondent sells 
such articles below the price charged for 
the same or comparable articles by other 
manufacturing-chain-retailers in the 
same trade territories; 

4. That respondent is a wholesaler or 
conducts a wholesale business in addition 
to its retail business: 

5. That Consumers Union, or any other 
organization, has determined certain 
facts or expressed particular opinions 
about respondent’s merchandise unless, 
in fact, such is the case, and then only 
to the extent of such expression or 
determination. 

By "Decision of the Commission." etc., 
report of compliance was required as 
follows: 

It is ordered . That respondent Ripley 
Manufacturing Corporation, a corpora¬ 
tion. shall, within sixty (60) days after 
service upon it of this order, file with 
the Commission a report in writing, set¬ 
ting forth in detail the manner and form 
in which it has complied with the order 
to cease and desist. 

Issued: May 21, 1958. 

By the Commission. 

[sealI Robert M. Parrish, 

Secretary. 

(F. R. Doc. 58-4703; Filed. June 20, 1958; 

8:46 ft. m.J 


(Docket 5709] 

Part 13—Digest of Cease and Desist 
Orders 

FEDERAL-MOGUL CORP. 

Subpart— Discriminating in price 

under section 2, Clayton Act , as amend¬ 


ed —Price discrimination under 2 
5 13.715 Charges and price differentials . 

(Sec. 0. 98 Stat. 721; 15 U. 8. C. 40 Intir- 
prcU or applies sec. 2. 38 But. 730, u 

amended; 15 V. S. C. 13) [Ceate and detut 
order, Federal-Mogul Corporation, Detro;^ 
Mich.. Docket 5789. May 20. 1058) 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging a manufacturer m 
Detroit, Mich., with discriminating in 
price in violation of section 2 (a) of the 
Clayton Act by selling its automotive 
products and supplies at higher and less 
favorable prices to numerous small busi¬ 
nessmen than to various larger pur¬ 
chasers competing with them and with 
purchasers from its competitors. 

Following acceptance of an agreement 
containing a consent order, the hearing 
examiner made his initial decision and 
order to cease and desist which became 
on May 20 the decision of the Commis¬ 
sion. 

The order to cease and desist Is as 
follows: 

It is ordered . That the respondent 
Federal-Mogul-Bower Bearings, Inc., a 
corporation, formerly known as Federal- 
Mogul Corporation, and said respond¬ 
ent's officers, representatives, agents, and 
employees, directly or through any cor¬ 
porate or other device, in connection with 
the sale to the jobbing trade for replace¬ 
ment purposes of automotive replace¬ 
ment parts, principally consisting of 
sleeve type bearings, roller bearings, ball 
bearings, oil seals, and other related 
items in commerce, as •’commerce*' is 
defined in the Clayton Act. do forthwith 
cease and desist from discriminating in 
the price of such products of like (made 
and quality: 

1. By selling to any one purchase: at 
net prices higher than the net prices 
charged to any other purchaser who. in 
fact, competes with the purchaser pay¬ 
ing the higher price in' the resale and 
distribution of respondent's products. 

It is further ordered , That the term 
“purchaser" as used in this order shall 
Include any purchaser buying directly 
or Indirectly from respondent by means 
of group buying or any related device, 
but shall not be construed In this pro¬ 
ceeding to include original equipment 
manufacturers purchasing automotive 
parts from respondent for replacement 
use or sale. 

By "Decision of the Commission’', re¬ 
port of compliance was required as 
follows: 

It is ordered. That the respondent 
herein shall, within sixty (60) days after 
service upon it of this order, file with the 
Commission a report in writing setting 
forth in detail the manner and form n 
which It has complied with the order to 
cease and desist. 

Issued: May 20.1958. 

By the Commission. 

(seal] Robert M. Parris*. 

Secretary . 

(F. It, Doc. 58-4704; Filed. June a0 * lMi 
8.40 am] 
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Orders 


XSRAELSON-LEVY. INC., ET Al. 

Subpart —Misbranding or mislabeling: 
f 13.1100 Composition: Wool Products 
Labeling Act. Subpart— Neglecting, un¬ 
fairly or deceptively . to make material 
disclosure: f 13.1845 Composition: Pur 
Products Labeling Act; 3 13.1865 Afawtx- 
facture or preparation: Pur Products La¬ 
beling Act. 

(Sec 6. 38 Sut. 721; 15 U. 8 C. 46. Interpret 
or apply neo. 6. 38 8tat. 719. aa amended; 
Secs. 2*8. 84 Suit U2S-1130: Sec. 8. 65 But. 
17 V; 18 U. S. C. 45. 66-68 <c), 691 > (Cease 
and do-ilst order, IsmclBon-Lery, Inc., et Al., 
Nrwr York. N. Y. Docket 6996. May 20. 19581 

In the Matter of Israclson-Lcvy . Inc., a 
Corporation , and Charles Israelson 
and Mildred Israelson, Individually 
and as Officers o) Said Corporation 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging manufacturers in 
New* York City with violating both the 
Wool Products Labeling Act and the Fur 
Products Labeling Act by labeling as 
"100 percent wool*, coats which con¬ 
tained substantial amounts of other 
fibers, and by failing to identify on labels 
the name of the animal producing the 
fur from which certain coat linings were 
made or to reveal that the fur was dyed. 

Following acceptance of an agreement 
for a consent order, the hearing exam¬ 
iner made his initial decision and order 
to cease and desist which became on May 
20 the decision of the Commission. 

The order to cease and desist is as 
follows: 


It is ordered. That respondents Israel- 
*on-Levy. Inc., a corporation, and its 
officers, and Charles Israelson and Mil¬ 
dred Israelson. individually and as* offi¬ 
cers of said corporation, and respond¬ 
ents* representatives, agents and 
employees, directly or through any cor¬ 
porate or other device, in connection 
with the introduction or manufacture 
for introduction into commerce, or the 
offering (or sale, sale, transportation or 
distribution in commerce, as "commerce** 
ij defined in the Federal Trade Commis- 
»on Act. and the Wool Products Labeling 
Act, of coats or other ''wool products** 
as such products are defined in and sub¬ 
ject to said Wool Products Labeling Act. 
oo forthwith cease and desist from: 

A. Misbranding such products by: 
l. Falsely or deceptively stamping, 
tagging. labeling or otherwise Identifying 
products as to the character or 
•»ount of constituent fibers contained 


2. Palling to securely am* to or pla< 
rr 5^“ 5UC ^ Product a stamp, tag, lab 
in .I 7 means °T Identification show in 
a clear and conspicuous manner: 
JELS*** Percentage of the total fltx 
eight of such wool product, exclush 

r^* rnamcntation not exceeding five pel 
S?® total fiber weight, of (1 

wnAt le Processed wool, (3) reuse 
whur*. ^| cach fiber other than wa 
we said percentage by weight of sue 


fiber is five percentum or more, and (5) 
the aggregate of all other fibers; 

(b) The maximum percentage of the 
total weight of such wool product of any 
non-flbrous, loading, filling or adulterat¬ 
ing matter; 

<c> The name or the registered iden¬ 
tification number of the manufacturer 
of such w’ool product, or of one or more 
persons engaged in introducing such wool 
product Into commerce, or In the offering 
for sale, sale, transportation, distribution 
or delivery for shipment thereof in com¬ 
merce. as "commerce" is defined in the 
Wool Products Labeling Act of 1939. 

It is further ordered, That Israelson- 
Lcvy, Inc., a corporation, and its officers, 
and Charles Israelson and Mildred Ln- 
raelson. Individually and as officers of 
said corporation, and respondents* 
agents, representatives and employees, 
directly or through any corporate or 
other device, in connection with the in¬ 
troduction or manufacture for intro¬ 
duction. Into commerce or the sale, 
advertising or offering for sale in com¬ 
merce. or the transportation or distribu¬ 
tion in commerce, of fur products, or in 
connection with the manufacture, sale, 
advertising, offering for sale, transporta¬ 
tion or distribution of fur products which 
have been made in whole or in part of 
fur which has been shipped and received 
in commerce, as '‘commerce", "fur" and 
••fur product" are defined in the Fur 
Products Labeling Act, do forthwith 
cease and desist from: 

A. Misbranding fur products by: 

1. Failing to affix labels to fur prod¬ 
ucts showing: 

(a) The name or names of the animal 
or animals producing the fur or furs 
contained in the fur product, as set forth 
in the Fur Products Name Guide and as 
prescribed under the rules and regula¬ 
tions: 

<b) That the fur product contains or 
Is composed of used fur, when such is 
the fact: 

(c) That the fur product contains or 
Is composed of bleached, dyed or other¬ 
wise artificially colored fur, when such 
is the fact; 

(d) That the fur product is composed 
in whole or In substantial part of paws, 
tails, bellies or waste fur, when 6uch is 
the fact; 

(e) The name or other identification 
issued and registered by the Commission 
of one or more persons who manufac¬ 
tured such product for introduction into 
commerce, introduced It into commerce, 
sold it in commerce, advertised or offered 
it for sale in commerce, or transported or 
distributed it in commerce; 

(f> The name of the country of origin 
of any imported furs used In the fur 
product. 

By •’Decision of the Commission", etc., 
report of compliance was required as 
follows: 

It is ordered. That the respondents 
herein shall within sixty (60) days after 
service upon them of this order, file with 
the Commission a report in writing 
setting forth in detail the manner and 
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form in which they have complied with 
the order to cease and desist. 

Issued: May 20.1958. 

By the Commission. 

(seal] Robert M. Parrish, 

Secretary . 

(P. R. Doc. 58-4705: Plied, June 20. 1958: 
8:47 a. m.j 


Svbchopfer 5— Trade PractftA Conference Rules 

[File No. 21-*425 J 

Part 103— Slide Fastener Industry 

Due proceedings having been held un¬ 
der the trade practice conference proce¬ 
dure in pursuance of the Act of Congress 
approved September 26. 1914. as amend¬ 
ed (Federal Trade Commission Act), and 
other provisions of law administered by 
the Commission; 

It is now ordered, That the trade prac¬ 
tice rules as hereinafter set forth, which 
have been approved by the Commission 
in this proceeding, be promulgated as of 
June 21. 1958. 

Statement by the Commission . Trade 
practice rules for the 8lide Fastener In¬ 
dustry, as hereinafter set forth, are 
promulgated by the Federal Trade Com¬ 
mission under its trade practice confer¬ 
ence procedure. Such rules constitute a 
revision and extension of. and supersede, 
the trade practice rules for this industry 
as promulgated by the Commission on 
July 18.1950. 

Tho Industry for which these rules are 
established is composed of persons, firms, 
corporations and organizations engaged 
in the manufacture, assembly, sale, or 
distribution of slide fasteners < commonly 
called "zippers"), or component parts 
thereof, including stringers, fastener 
chains, sliders, pulls, bottom and top 
stops, and separating end components, 
whether of metal, plastic, or other 
material. 

The rules arc directed to the mainte¬ 
nance of free and fair competition in the 
industry and to the prevention and 
elimination of various practices deemed 
to be violative of laws administered by 
the Commission. They are to be applied 
to such end and to the exclusion of any 
acts or practices which suppress com¬ 
petition or otherwise restrain trade. 

Proceedings to revise and extend the 
trade practice rules for this industry as 
promulgated July 18. 1950, were In¬ 
stituted by the Commission on applica¬ 
tion of the Committee on Trade Practices 
for the industry. Proposed rules were 
published by the Commission and made 
available to all industry members and 
other interested or affected parties upon 
public notice whereby they w ere afforded 
opportunity to present their views, in¬ 
cluding such pertinent Information, 
suggestions, or amendments as they 
desired to offer, and to be heard in the 
premises. Pursuant to such notice, a 
public hearing was held in New York 
City on April 17, 1058, and all matters 
there presented, or otherwise received In 
the proceeding, were duly considered by 
the Commission, 
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RULES AND REGULATIONS 


Such rules become operative thirty 
(30) days from the date of promulgation. 

The rules. These rules promulgated 
by the Commission are designed to foster 
and promote the maintenance of fair 
competitive conditions In the Interest of 
protecting Industry, trade, and the pub¬ 
lic. It Is to this end. and to the exclu¬ 
sion of any act or practice which fixes 
or controls prices through combination 
or agreement, or which unreasonably 
restrains trade or suppresses competi¬ 
tion. or otherwise unlawfully Injures, 
dcstroys.^or prevents competition, that 
the rules are to be applied. 

Bee. 

193.0 Definitions. 

193 1 Prohibited dlxcrtmlnntion. 

193 3 Prohibited forms of trade restraint* 

4 unlawful price fixing, etc > 

103-3 Prohibited sales below cost. 

193 4 Exclusive deals. 

193 5 Coercing purchase of one product 

as a prerequisite to the purchase 
of pthcr products. 

193.6 Consignment distribution. 

193 7 Unfair threats of Infringement suits, 
193 8 Inducing breach of contract. 

193.9 Substitution of products. 

193 10 False invoicing 

193.11 Commercial bribery. 

193.12 Enticing away employees of com¬ 

petitors. 

193 13 Defamation of com petit on or false 
disparagement of their products. 
193 14 Procurement of competitors* confi¬ 
dential information by unfair 
means and wrongful use thereof. 
19315 Deceptive use and Imitation of trade 
or corporate names, trade-marl;*, 
etc. 

103.16 Misrepresentation aa to origin and 

disclosure of foreign origin. 

103.17 Deception as to used materials. 

193.18 Deception as to length. 

193 19 Misrepresentation In general. 
193.201 Industry committee. 

Acnioarrr: 11 193 0 to 193 201 Issued under 
•ec. 8. 38 Sut 721; 16 U. S. C. 46. Interpret 
or apply sec. 6. 36 6tat. 719, as amended; 16 
U. 8. C. 46. 

$ 193.0 Definitions. For the purpose 
of this part, the following definitions 
apply: 

<a) "Member of the Industry** (or "in¬ 
dustry member"), shall mean any per¬ 
son, firm, corporation or organization 
engaged In the manufacture, assembly, 
or distribution and marketing of indus¬ 
try products. 

(b) ‘ Industry product.** shall mean a 
slide fastener (commonly called ’zip¬ 
per*). as the term slide fastener is here¬ 
inafter defined, or any component part 
or parts thereof. Including stringers, 
fastener chains, sliders, pulls, bottom 
and top stops, and separating end com¬ 
ponents. 

(c) ' Slide fastener." shall mean a pair 
of fastener stringers, each having a 
series of cooperating fastener elements, 
portions, or scoops arranged along their 
adjacent longitudinal edges, or a con¬ 
tinuous portion arranged along the 
longitudinal edge of one stringer which 
interlocks with a continuous portion 
along the longitudinal edge of the oppo¬ 
site stringer, with a slider mounted 
thereon for opening and closing the fas¬ 
tener. and with or without end stops to 
limit the movement thereof. 


1 193 1 Prohibited discrimination 1 * * * 5 — 
(a) Prohibited discriminatory prices . re¬ 
bates , refunds , discounts , credits , etc., 
tehich effect unlawful price discrimina¬ 
tion . It Is an unfair trade practice for 
any member of the industry engaged in 
commerce, in the course of such com¬ 
merce. to grant or allow, secretly or 
openly, directly or indirectly, any rebate, 
refund, discount, credit, or other form 
of price differential, where such rebate, 
refund, discount, credit, or other form 
of price differential, effects a discrimi¬ 
nation in price between different pur¬ 
chasers of goods of like grade and qual¬ 
ity. where either or any of the purchases 
involved therein are in commerce, and 
where the effect thereof may be sub¬ 
stantially to lessen competition or tend 
to create a monopoly In any line of com¬ 
merce, or to injure, destroy, or prevent 
competition with any person who either 
grants or knowingly receives the benefit 
of such discrimination, or with customers 
of cither of them: Provided „ however: 

(1) That the goods Involved In any 
such transaction are sold for use. con¬ 
sumption. or resole within any place 
under the jurisdiction of the United 
States, and are not purchased by schools, 
colleges, universities, public libraries, 
churches, hospitals, and charitable in¬ 
stitutions not operated for profit, as sup¬ 
plies for their own use; 

Nor*: Purchases by U. 8. Government: In 
an opinion robmtued to tbe Secretary of 
War under date of December 28. 1936, the 
U. 8. Attorney General advised that the 
Rohlnaon-PAtnmn Antidiscrimination Act 
“is not applicable to Government contracts 
lor supplies.** (38 Opinions, Attorney Gen¬ 
eral 639.) 

(2) That nothing contained in this 
paragraph shall prevent differentials 
which make only due allowance for dif¬ 
ferences in the cost of manufacture, sale, 
or delivery resulting from the differing 
methods or quantities in which such 
commodities are to such purchasers sold 
or delivered; 

Nor* 1: Coaf furtifleation to be based on 
net savings la cost of manufacture, sate or 
delivery. Cost Justification under the above 
proviso depends upon net savings In coat 
based cm ali facta relevant to the transac¬ 
tions under the terms of subparagraph (2) 
of this paragraph. For example, Lf a seller 
regularly grants a discount based upon the 
purchase of a specified quantity by a single 
order for a single delivery, and this discount 
u justified by cost differences. It does not 
follow that the same discount can be cost 
Justified U granted to a purchaser of tbs 
some quantity by multiple orders or for 
multiple deliveries. 

Not* 2: Credit or refund for returned 
goods. In determining whether a price dlf- 


1 As used in this section, the word “com¬ 
merce** means “trade or commerce tunong the 
several States and with foreign nations, or 

between the District of Columbia or any Ter¬ 
ritory of the United 8tates and any State. 
Territory, or foreign nation, or between any 

Insular possessions or other places under the 
Jurisdiction of the United States, or between 

any such possession or place and any State 
or Territory of the United Stales or the Dis¬ 
trict of Columbia or any foreign nation, or 
within the District of Columbia or any Ter¬ 

ritory or any insular possession or other 
place under the jurisdiction of the United 
States" 


ferentlal based on cost savings und<r tbt 
above proviso Is warranted there ahnii be 
taken into account any portion of the good* 
involved which are returned by the cus¬ 
tomer-purchaser to the seller for credit or 
refund. See also Note 2 under paragraph <c) 
of this section. 


<3) That nothing contained In thU 
section shall prevent persons engaged in 
selling goods, wares, or merchant!:?* in 
commerce from selecting their own cus¬ 
tomers in bona fide transactions and not 
in restraint of trade; 

(4) That nothing contained in this 
paragraph shall prevent price changes 
from time to time where made in re¬ 
sponse to changing conditions effecting 
the market for or the marketability of 
the goods concerned, such as but not 
limited to obsolescence of seasonal goods, 
distress sales under court process, or 
sales In good faith in discontinuance of 
business in the goods concerned . 

<5> That nothing contained in this 
section shall prevent the meeting in good 
faith of an equally low* price of a com¬ 
petitor. 

Not*: Bee euboeetton (b) of ooctioa 2 of 
the Clayton Act a a amended, which is set 
forth in the note following paragraph (() 
of this section. 


<b) The following are examples of 
price differential practices to be con¬ 
sidered as subject to the prohibitions of 
paragraph <a> of this section when in¬ 
volving goods of like grade and quality 
which are sold for use, consumption, or 
resale within any place under the Juris¬ 
diction of the United States, and which 
arc not purchased by schools, colleges, 
universities, public libraries, churches, 
hospitals, and charitable Institution*? not 
operated for profit, as supplies for their 
own use.* and when. 

(1) The commerce requirement* spec¬ 
ified in paragraph (a) of this section arc 
present; and 

<2) The price differential has a rea¬ 
sonable probability of substantially less¬ 
ening competition or tending to create a 
monopoly in any line of commerce, or of 
injuring, destroying, or preventing com¬ 
petition with the industry member or 
with the customer receiving the benefit 
of the price differential, or with custom¬ 
ers of either of them; and 

<3> The price differential is not justi¬ 
fied by cost savings (see paragraph 
(2) of this section): and 

(4) The price differentia! is not made 
in response to changing conditions 
affecting the market for or the market¬ 
ability of the goods concerned (see para¬ 
graph <a) (4> of this section); and 

(5) The lower price was not maae to 
meet in good faith an equally low price 
of a competitor (see paragraph (a; (6) 


»f this section). 

Example S. At the end of a glv«n period 
n industry member grant# a < * iiOOUI * t 
u* tamer equivalent to a fixed percentage or 
be total of «uch customer** purchases d'l - 
ng the period and fall* to grant ndiedWt 
t the same percentage to all other cu» 
urn era during tuch period. 

Example 2. An bid us try member ae» 
oods to one or more of hi# customer* ** 


= Set .too note under •ubpor»Bn>l>» O ’ ot 
paragraph (a) of thto Mellon. 
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erf for like merchandise. It Is immaterial 
whether the good* sold at the lower price 
ire classified by the Industry member as 
•‘seconds," * secondary line." "rejects,* or are 
otherwise reprinted by the industry mem¬ 
ber s* inferior. If the goods are In fact of like 
grade and quality as the goods sold at the 
higher price. 

Example g. Terms of 2 percent 10 days 
sre granted by an Industry member to some 
customers on goods purchased by them from 
the Industry member. Another customer or 
customer* are. nevertheless, sllowed to take 
s 5 percent Instead of a 3 percent discount 
when making payment to the Industry mem¬ 
ber within the time prescribed. 

Example 4. An Industry member sells 
goods to one or more of his customers at a 
lower price than he charges other customers 
therefor, baaing his-Justification for the price 
difference solely on the fact that the goods 
sold st the lower price bear the private brand 
name of customers. 

Example 5. An Industry member Invoices 
goods to all his customers at the same price 
but supplies additional quantities of such 
goods st no extra charge to one or more, but 
not to oil. such customers; or supplies other 
goods or premiums tonne or more, but not 
to sll. such customers fot which he makes 
no extra charge and which eflocte an actual 
price difference In fayor of certain of his 
customers. 

Nora: As previously Indicated, the fore¬ 
going sre Examples of practices to bo consid¬ 
ered violative of the prohibitions of para¬ 
graph (si of this section when involving 
goods of like grade and quality and when not 
subject to the other exemptions, exclusions, 
or defenses set forth in this paragraph. 


<c) Prohibited brokerage and com¬ 
missions. It Is an unfair trade practice 
(or any member of the industry engaged 
in commerce. In the course of such com¬ 
merce, to pay or grant, or to receive or 
accept, anything of value as a commis¬ 
sion, brokerage, or other compensation, 
or any allowance or discount in lieu 
thereof, except for services rendered in 
connection with the sale or purchase of 
goods, wares, or merchandise, either to 
the other party to such transaction or 
to an asent representative, or other in¬ 
termediary therein where auch interme- 
dtory is acting in fact for or in behalf, 
or U subject to the direct or indirect 
control, of any party to such transaction 
other than the person by whom such 
compensation is so granted or paid. 

<d> Prohibited advertising or promo - 
hoiicil cMouances , etc. It Is an unfair 
trade practice for any member of the 
industry engaged In commerce to pay or 
contract for tlie payment of advertising 
or promotional allowances or any other 
thing of value to or for the benefit of a 
customer of such member in the course 
or such commerce as compensation or In 
consideration for any services or facili- 
furnished by or through such cus¬ 
tomer in connection with the processing, 
•^ndlmg, sale, or offering for sale of 
■“byproducts or commodities manufac- 
lured. sold, or offered for sale by such 
“jeniher, unless such payment or consid¬ 
eration is available on proportionally 
*NUal terms to all other customers com- 
JS ln<r 1x1 distribution of such prod- 
ucu or commodities. 

1: Industry member* giving allow- 
ad *mi*ing or sale* promotion miut, 
la* cl, 10 acc ordlng same to all oompet- 
on proportionally equal term*. 
tK«| !?. prec * u tlon and diligence In seeing 
^ such allowance* are used by the 


customer* for »uch purpoee. Customers re¬ 
ceiving such allowances must not. use same 
for any other purpoee. 

When an allowance Is made ostensibly for 
advertising or sales promotion of products 
and is not in fact used for that purpose the 
practice may constitute a price discrimina¬ 
tion. In such cose, the party giving the 
allowance may violate paragraph (a) of this 
section and the party receiving some may 
violate paragraph <R) of this section. 

Notk 2: When an Industry member gives 
allowances to competing customers for ad¬ 
vertising In a newspaper or periodical, the 
fact that a lower advertising rate for equiv¬ 
alent apace Is available to one or more, but 
not all. such customers, is not to be regarded 
by the industry member as warranting the 
retention by such customer nr customers of 
any portion of the allowance far his or their 
personal use or benefit. 

<e) Prohibited discriminatory services 
or facilities. It is an unfair trade prac¬ 
tice for any member of the industry en¬ 
gaged in commerce to discriminate in 
favor of one purchaser against another 
purchaser or purchasers of a commodity 
bought for resale, with or without proc¬ 
essing by contracting to furnish or 
furnishing, or by contributing to the 
furnishing of, any service or facilities 
connected with the processing, handling, 
sale, or offering for sale of such commod¬ 
ity so purchased upon terms not ac¬ 
corded to all competing purchasers on 
proportionally equal terms. 

Note I: See subsection (b) of section 2 
of the Clayton Act a n amended, which U set 
forth in the note following paragraph (g> of 
this section. 

Note 2: Among the practice* inhibited by 
paragraph (e) of this section Is that of an 
industry member according to one or more 
customers the privilege of returning for 
credit or refund any or all of the goods pur¬ 
chased by them and falling to accord the 
same privilege to another or other competing 
customers on proportionally equal terms. 
In this connection fee also Note 2 under cost 
justification proviso, paragraph (a) (2) of 
this section. 

<f> Clarification of requirements for 
supplying of marketing services, facili¬ 
ties or allowances. The following is pre¬ 
sented for the purpose of clarifying the 
requirements of paragraphs id) and fe> 
of this section with respect to the sup¬ 
plying of marketing services, facilities or 
allowances by industry members to their 
customers, but it is not intended to Imply 
by such presentation that other methods 
which assure of proportional equnlity of 
treatment of competing customers may 
not also be used. 

(1) An industry member may simul¬ 
taneously offer to each of his customers 
competing in the resale of his products 
the same kind of promotional service, 
facility or allowance of a cost value equal 
to a uniform percentage of the sales (or 
purchases) of the industry member's 
products by each customer during a 
specified and identical period of time: 
Provided, however. That when the serv¬ 
ice. or facility or allowance offered is of 
a type which under reasonable terms and 
conditions is not usable or suitable to the 
facilities and business of all customers, 
and is offered to any one customer, the 
member offer each of those customers to 
whom the service, facility or allowance is 
not usable or suitable an alternate type 
of promotional service, facility or allow¬ 


ance which is of equivalent measurable 
cast, is usable by the customer, and is 
suitable to his facilities and business, 
and promptly inform all competing cus¬ 
tomers of the kind and amount of serv¬ 
ices. facilities or allowances which he has 
offered to each and the respective terms 
and conditions under which such serv¬ 
ices, facilities or allowances are to be 
furnished by the industry member: And 
provided further . That when the offer of 
any service, facility or allowance to any 
customer is conditioned on such cus¬ 
tomer supplying some reciprocal service, 
facility or payment, a reciprocal serv.ee, 
facility or payment be required in the 
offers to all other customers and there 
be an equality of ratio among all cus¬ 
tomers as to the measurable cost of that 
which Is supplied by the industry mem¬ 
ber and the reciprocal service, facility or 
payment required of any customer. The 
industry member must take every reas¬ 
onable precaution to see that services, 
facilities or allowances which he furn¬ 
ishes to customers are used In accord 
with the terms of his offer; and upon 
failure of the customer to perform any 
obligation on his port the industry mem¬ 
ber must cease supplying the customer 
any further service, facility or allowance. 

<2> Explanatory analysis: In other 
words, one but not the only, method of 
complying with paragraphs (d> and (cl 
of this section is as follows: 

The Industry member may offer, simul¬ 
taneously, to each competing resale customer, 
the same kind ol 

1. Promotional service, or 

2. Faculty, or 

3. Allowance. 

The value of which must be equal to a 
uniform percentage of dollar volume: 

1. Of the Bales ar purchases by each cus¬ 
tomer of the Industry member s products, 

2. Computed for au identical, specified 
period of time. 

However, If the same kind Is not usable 
and suitable under reasonable terms nnd 
conditions to all such customers, and Is 
offered to one. the others must be offered an 
alternate type of: 

1. Promotional service, or 

2. Facility, or 

3. Allowance, and 

The alternate type must be: 

1. Of equivalent measurable cost, and 

2. Usable by the customer and suitable 
with respect to his facilities and character 
of business: and 

All such customers must be promptly 
Informed of: 

(a) The kind. 

(b> The amount, and 

(c) Terms and conditions of the offer. 

Also: When the offer Is conditioned upon 
something reciprocal to be furnished by the 
customer, the member 

1. Must require of all customers the same 
proportionate reciprocity (equality of ratio 
as to the measurable cost of that supplied 
by the customer to that supplied by the 
member); 

2. Must take every reasonable precaution 
to see that what he pays or furnishes is used 
In accordance with the terms of Ills offer; 
and 

3. Must cease furnishing or paying It to 
the customer when the industry member 
knows, or has reason to believe. It is not 
ao used. 

(g) Inducing or receiving an illegal 
discrimination in price. It U an unfair 
trade practice for any member of the 
industry engaged in commerce, in the 
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course of such commerce, knowingly to 
induce or receive a discrimination in 
price which is prohibited by the fore¬ 
going provisions of this section. 

Note: Paragraph (g) of thU section U a 
restatement of secUon 2 (f) of the Clayton 
Act us amended. In a complaint proceeding 
under this section, in order to make out 
a prlma facie violation. the Commission 
must show that the favored buyer Induced 
or received the lower price knowing, or 
knowing facts from which he should have 
known, that such price was violative of sec¬ 
tion 2 (a) of said act And not Justified 
under subparagraph (2). (4) or (6) of para¬ 
graph (a) of this section. When, in any 
ruch proceeding, the Issue la limited to the 
question of whether the price differential in¬ 
volved made only due allowance for differ¬ 
ences In coat of manufacture, sale, or de¬ 
livery resulting from the differing methods 
or quantities In which the goods were sold 
and delivered, the Commission may estab¬ 
lish a prints facte case In a number of ways, 
including: 

(1 ) By showing that the buyer paying the 
lower price knew that the methods by. and 
quantities In. which the goods were sold 
and delivered to him by the seller were the 
aame as in the case of the competing buyer 
or buyers paying the higher price or prices; 
or 

(2) By showing where there Is a difference 
In the methods or quantities in which the 
goods were sold and delivered by the teller 
to the buyer than In the case of the com¬ 
peting buyer or buyers paying the higher 
price or prices, that the buyer paying the 
lower price or prices knew* the nature and 
extent of such differences and knew or 
should have known that they could not have 
resulted In sufficient cost savings of the kind 
and character specified as to Justify the price 
differential. 

Not*: Section 1934 Is based on the pro¬ 
visions of Section 2 of the Clayton Act as 
amended by the Rob i neon-Pa tm An Act. 

Subsection (b) of section 2 of the Clayton 
Act. as amended, to which reference is made 
In the note to subparagraph (5) of para¬ 
graph (a) of this section and In Note 1 under 
paragraph (e) of this section, reads as fol¬ 
lows : “Upon proof being made, at any hear¬ 
ing on a complaint under thin section, that 
there has been discrimination in price or 
services or facilities furnished, the burden 
of rebutting the prlma fade esae thus made 
by showing Justification shall be upon the 
person charged with a violation of this sec¬ 
tion. and unless Justification shall be affirm¬ 
atively shown, the Commission la author¬ 
ised to issue an order terminating the 
discrimination: Prodded, hatctvtr. That 
nothing herein contained shall prevent a 
seller rebutting the prlma facie case thus 
made by showing that his lower price or the 
furnishing of services or facilities to any 
purchaser or purchasers was made in good 
faith to meet an equally low price of n onrq- 
petltor. or the services or facilities furnished 
by a competitor.'* 

(Rule 1) 

1193.2 Prohibited /arms of trade 
restraints (unlawful price fixing, etc.), 9 


• The. Inhibitions of litis section Are sub¬ 
ject .to Public Law 642. approved July 14. 
1962—00 Stat. 032 (the McGuire Act) which 
provides that with respect to a commodity 
which bears, or the label or container of 
which bears, the trade-mark, brand, or name 
of tho producer or distributor of such com¬ 
modity and which la Ln free and open com¬ 
petition with commodities of the same gen¬ 
eral doss produced or distributed by others, 
a seller of such a commodity may enter Into 
a contract or agreement with a buyer thereof 
which establishes a minimum or stipulated 


It is an unfair trade practice for any 
member of the industry, either directly 
or indirectly, to engage in any planned 
common course of action, or to enter into 
or take part in any understanding, 
agreement, combination, or conspiracy, 
with one or more members of the in¬ 
dustry. or with any other person or per¬ 
sons. to fix or maintain the price of any 
goods or otherwise unlawfully to restrain 
trade; or to use any form of threat, in¬ 
timidation, or coercion to induce any 
member of the industry or other person 
or persons to engage In any such 
planned common course of action, or to 
become a party to any such understand¬ 
ing. agreement, combination, or con¬ 
spiracy. I Rule 2] 

I 193.3 Prohibited sales below cost. 
(a) The practice of selling products of 
the industry at a price less than the cost 
thereof to the seller, with the purpose or 
intent, and where the efTect is, or where 
there Is a reasonable probability that 
the effect will be. to substantially injure, 
suppress, or stifle competition or tend to 
create a monopoly, is an unfair trade 
practice. 

tb) This section is not to be construed 
as prohibiting all sales below cost, but 
only such selling below the seller’s cost 
os is resorted to and pursued with the 
wrongful Intent or purpose referred to 
and where the effect is. or where there 
is reasonable probability that the effect 
will be, to substantially injure, suppress, 
or stifle competition or to create a mo¬ 
nopoly. Among the situations in which 
the requisite purpose or intent would or¬ 
dinarily be lacking are cases in which 
such sales were: <1> Of seasonal goods 
near the conclusion of thesea^m; <2> of 
obsolescent goods; (3> made under 
judicial process; or (4) made ln bona 
fled discontinuance of business in the 
goods concerned. 

<c> As used in paragraphs <a> and (b) 
of this section, the term ’’cost” means 
the respective seller's cost and not an 
average cost in the industry whether 
such average cost be determined by 
an Industry* cost survey or some other 
method. It consists of the total outlay 
or expenditure by the seller in the ac¬ 
quisition. production, and distribution of 
the products involved, and comprises all 
elements of cost such as labor, material, 
depreciation, taxes (except taxes on net 
income and such other taxes as are not 
properly applicable to cost *. and general 
overhead expenses, incurred by the 
seller ln the acquisition, manufacture, 
processing, preparation for marketing, 
sale and delivery of the products. Not 
to be included are dividends or interest 
on borrowed or invested capital, or non¬ 
operating losses, such as lire losses and 


price at which such commodity may be re¬ 
sold by such buyer when such contract or 
agreement U lawful ns applied to intrastate 
transactions under the laws of the State. 
Territory, or territorial Jurisdiction In which 
the resale la to be made or to which ths com¬ 
modity Is to be transported tor such resole, 
and when auch contract or agreement Is not 
between manufacturers, or between whole¬ 
salers, or between brokers, or between fac¬ 
tors. or between retailers, or between persons, 
firms, or corporations in competition with 
each other. 


losses from the sale or exchange of 
capital assets. Operating cost should not 
be reduced by items of nonoperating in¬ 
come, such as income from investment*, 
and gain on the sale of capital assets. 

<d) Nothing in this section shall be 
construed as relieving an Industry mem¬ 
ber from compliance with any of the re¬ 
quirements of the Roblnson-Patman Act, 
l Rule 3] 

i 193.4 Exclusive deals . It Is an un¬ 
fair trade practice for any member of 
the industry engaged in commerce, in the 
course of such commerce, to lease or 
make a sale or contract for sale of any 
Industry product, for use. consumption, 
or resale within any place under the 
jurisdiction of the United States, or fix 
a price charged therefor, or discount 
from, or rebate upon, such price, on the 
condition, agreement, or understanding 
that the lessee or purchaser thereof shall 
not use or deal in the goods of a compeU- 
tor or competitors of the lessor or seller, 
where the efTect of such lease, sale, or 
contract for sole, or auch condition, 
agreement, or understanding, may be to 
substantially lessen competition or lend 
to create a monopoly in any line of com¬ 
merce. (Rule 41 


l 193.5 Coercing purchase of one 
product as a prerequisite to the purdxase 
of other products. The practice of co¬ 
ercing the purchase of one or more 
products as a prerequisite to the pur¬ 
chase of one or more other products, 
where the effect may be to substantially 
lessen competition or tend to create a 
monopoly or to unreasonably restrain 
trade, is an unfair trade practice* 
(Rule 51 


5 193.6 Consignment distribution (a) 
It is an unfair trade practice for auy 
member of the industry to employ the 
practice of shipping industry products on 
consignment without the express request 
or prior consent of the purchasers. 

<b) It is an unfair trade practice for 
any member of the industry’ to employ 
the practice of shipping Industry prod¬ 
ucts on consignment or pretended con¬ 
signment for the purpose and with the 
effect of artificially clogging or closing 
trade outlets and unduly restricting com¬ 
petitors’ use of said trade outlets in 
getting tljeir products to purchasers 
through regular channels or distribution, 
thereby injuring, destroying, or prevent¬ 
ing competition or tending to create a 
monopoly or unreasonably to restrain 
trade. . 

<e> Nothing ln this section shall be 
construed to authorize any understand¬ 
ing or agreement, combination or con¬ 
spiracy. or planned common course oi 
action, by and between Industry mem¬ 
bers, mutually to conform or restrict 
their practice of shipping goods on con¬ 
signment with the intent or effect oi 
lessening competition. IRule 61 


1193.7 Unfair threats of infringement 
suifj. The circulation of threats of suit 
for infringement of patents or Uw* 
marks among customers or prospecwyTo 
customers of competitors, not maaein 
good faith but for the purpose and witn 
the effect of harassing or Intimidating 
such customers or prospective customers. 
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or of unduly hampering. Injuring, or 
prejudicing competitors in their business, 
is an unfair trade practice. I Rule 71 

1193.8 Inducing breach of contract 
(A» Knowingly inducing or attempting 
to induce the breach of existing lawful 
contracts between competitors and their 
customers or their suppliers, or interfer¬ 
ing with or obstructing the performance 
of their contractual duties or services, 
under any circumstance having the 
capacity and tendency or effect of sub¬ 
stantially injuring or lessening present or 
potential competition, is an unfair trade 
practice 

(b) Nothing In this section is intended 
to imply that it is improper to solicit the 
business of a customer of a competing 
industry member: nor is the section to be 
construed as in anywise authorizing any 
agreement. understanding, or planned 
common course of action by two or more 
Industry members not to solicit business 
from the customers of either of them, or 
from customers of any other industry 
member. I Rule 8] 


1193.9 Substitution of products, It is 
an unfair trade practice for a member 
of the industry to make an unauthorized 
substitution of products, where such sub¬ 
stitution has the capacity and tendency 
or effect of misleading or deceiving pur¬ 
chasers or prospective purchasers, by: 

(a) Shipping or delivering Industry 
products which do not conform to sam¬ 
ples submitted, to specifications upon 
which the sale Is consummated, or to 
representations made prior to securing 
the order, without advising the purchaser 
of the substitution and obtaining his 
consent thereto prior to making ship¬ 
ment or delivery; or 

<b> Falsely representing the reason for 
making a substitution. I Rule 91 


! 193.10 False invoicing. Withhold¬ 
ing from or Inserting in Invoices or sales 
Mips any statements or information by 
reason of which omission or insertion a 
false record Is made, wholly or in part, 
of the transactions represented on the 
face of such Invoices or sales slips, with 
the capacity and tendency or cHect of 
thereby misleading or deceiving pur- 
chwrs, prospective purchasers, or the 
oofcsuming public, is an unfair trade 
Practice, r Rule 101 


1193.11 Commercial bribery. It 
i#\U I1 * aAr trade practice for a memtx 
the Industry, directly or Indirectly, t 
wre. or offer to give, or permit or caui 
J: fcivon. money or anything of vail 
w agents, employees, or representative 
w customers or prospective customers, c 
scents, employees, or representative 
competitors’ customers or prospecth 
the knowledge < 
gw employers or principals, as an ir 
2!*®*?* V* lnflucn c« their employe! 

**** 10 Purchase or contract I 
Purch^e products Imported, manufat 
of thl d by suc h industry memb< 
inftuAnS akcr v° f such gin or °ner, or 1 
to 5 r UCJl em P lo yere or principa 

of »f r<>m dcali ng in the produc 

or * rom deahflff or cor 
to deal with competitors. IRu 


9 193.12 Enticing away employees of 
competitors. It is an unfair trade prac¬ 
tice for any member of the industry wil¬ 
fully to entice away employees or sales¬ 
contact personnel of competitors with 
the intent and effect of thereby unduly 
hampering or injuring competitors in 
their business and destroying or sub¬ 
stantially lessening competition: Pro¬ 
vided, That nothing in this section shall 
be construed as prohibiting such persons 
from seeking more favorable employ¬ 
ment, or as prohibiting employers from 
hiring or offering employment to em¬ 
ployees of a competitor in good faith 
and not for the purpose of inflicting in¬ 
jury on such competitor. IRulc 121 

f 193.13 Defamation of competitors 
or false disparagement of their products . 
(a) The defamation of competitors by 
falsely imputing to them dishonorable 
conduct, inability to perform contracts, 
questionable credit standing, or by other 
false representations, or the false dis¬ 
paragement of competitors' products In 
any respect, or of their business meth¬ 
ods. selling prices, values, credit terms, 
policies, or services, is on unfair trade 
practice. 

ib> Likewise, the demonstration of 
obsolete models of a competitor's product 
as and for current models, and the de¬ 
liberate tampering with, damaging, or 
destroying of^competltors' products so 
as to disparage the products in the eyes 
of customers or prospective customers, 
is an unfair trade practice. 

<c> Nothing in paragraphs fa) and 
fbT of this section shall be construed as 
preventing the full, fair, and nondecep- 
tive comparison, by demonstration or 
otherwise, of competitors’ products with 
the product of another industry member 
before public officials or other purchasers 
or prospective purchasers. I Rule 131 

9 193.14 Procurement of competitors' 
confidential information by unfair 
means and wrongful use thereof. It is 
an unfair trade practice for any member 
of the Industry to obtain Information 
concerning the business of a competitor 
by bribery of an employee or agent of 
such competitor, by false or misleading 
statements or representations, by the 
Impersonation of one In authority, or by 
any other unfair means, and to use the 
information so obtained so as substan¬ 
tially to injure competition or unreason¬ 
ably restrain trade. (Rule 141 

9 193.15 Deceptive use and Imitation 
of trade or corporate names . trade¬ 
marks , etc . It is an unfair trade practice 
for any member of the Industry to use 
any trade name, corporate name, trade¬ 
mark, or other trade designation, which 
has the capacity and tendency or effect 
of misleading or deceiving purchasers or 
prospective purchasers as to the charac¬ 
ter. name, nature, or origin of any prod¬ 
uct of the industry, or of any material 
used therein, or which is false or mis¬ 
leading in any material respect. [Rule 
151 

9 193.16 Misrepresentation as to ori¬ 
gin and disclosure of foreign origin. <a> 
It is an unfair trade practice to misrep¬ 
resent the place of origin, production. 


assembly, or manufacture of industry 
products or their components. 

(b) It is an unfair trade practice to 
offer for sale, sell, or distribute any in¬ 
dustry product manufactured or pro¬ 
duced in a foreign country, or any in¬ 
dustry product containing a substantial 
or material part or parts manufactured 
or produced in a foreign country, without 
affirmatively and clearly disclosing 
thereon, or in immediate conjunction 
therewith, by a truthful and nondocep- 
tive mark, stamp, brand, or label, the 
country of origin of such product or part, 
where failure to so disclose the country 
of origin has the capacity and tendency 
or effect of misleading or deceiving tho 
purchasing or consuming public in any 
material respect. (Rule 161 

9 193.17 Deception as to used mate¬ 
rials . (a> It is an unfair trade practice 
for any member of the industry to sell, 
offer for sale, advertise, or otherwise 
represent any Industry product, or any 
component thereof, as being new* when 
such is not true in fact. 

<b> In the marketing of used, re¬ 
claimed. or second-hand industry prod¬ 
ucts or. Industry products containing 
used, reclaimed, or second-hand parts, 
it is an unfair trade practice to fail or 
refuse to make full and nondeccptive 
disclosure, by stAmp or mark, or by tag 
or label attached to the product, of the 
fact that such industry products or com¬ 
ponents thereof are not new but are used, 
reclaimed, or second-hand, as the case 
may be. such failure or refusal to make 
disclosure having the capacity and tend¬ 
ency or effect of misleading or deceiving 
purchasers or the consuming public. 

I Rule 17 J 

9 193 18 Deception as to length . fa) 
It is an unfair trade practice to mis¬ 
represent the length of any industry 
product, or to sell, offer for sale, or 
distribute industry products under any 
circumstance or condition having the 
capacity and tendency or effect of mis¬ 
leading or deceiving purchasers, pros¬ 
pective purchasers, or the consuming 
public concerning the length or measure 
of any such product. 

<b> In order to avoid and prevent 
deception in the sale of Industry prod¬ 
ucts. the linear measure of each industry 
product should be indicated clearly and 
nondeceptively on the package or other 
container of the product, or on a label, 
stamp, or tag securely omxed thereto: 
Provided, however . That with respect to 
industry products of the same length put 
up for the industrial or manufacturing 
trade and not for individual retail sale 
to consumer-purchasers, disclosure of 
the linear measure of such industry 
products may be made on the box or 
other container in which such industry 
products are packaged for shipment to 
the industrial user, or on a label, stamp, 
or tag securely affixed thereto: And pro¬ 
vided further , That the linear measure 
so indicated shall be the true length of 
the metal or plastic fastener elements 
and the stops and separating units, if 
any. when the slide fastener is closed, 
subject, however, to unavoidable varia¬ 
tions In manufacture not to exceed ap- 
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plicable length of tolerances provided 
for in Federal Specification V-F-106. 
dated February 1. 1949. (Rule 18] 

3 193.19 Misrepresentation in general. 
It la an unfair trade practice for any 
member of the industry to use, or cause 
or promote the use of. any advertising 
matter, guarantee, warranty, trade pro¬ 
motional literature, mark, brand, label, 
or other representation, however dis¬ 
seminated or published, which has the 
capacity and tendency or effect of mis¬ 
leading or deceiving purchasers, pro¬ 
spective purchasers, or the consuming 
public with respect to the grade, quality, 
length, weight, size, use. colorfastness, 
material, composition, construction, fab¬ 
rication, manufacture. distribution, 
origin, or price or terms of sale, of any 
Industry product or any component part 
thereof, or with respect to the character, 
extent, or type of the business of any 
industry member, or which has the ca¬ 
pacity and tendency or effect of mislead¬ 
ing or deceiving purchasers or the con¬ 
suming public in any other material 
respect. I Rule 19 i 

f 193.201 Industry committee. The 
provisions of | 16.1 of this subchapter 
shall be applicable to an Industry com¬ 
mittee established under this part. 

Issued: June 18. 1958. 

Promulgated by the Federal Trade 
Commission June 21. 1958. 

IsealJ Robert M. Parrish. 

Secretary. 

|F. R Doc 58-4707; Piled, June 20. 1958; 

8:47 a. m.| 


(Pile No. 21-434J 

Part 210— Commercial and Industrial 

Floor and Vacuum Machinery In¬ 
dustry 

Due proceedings having been held 
under the trade practice conference pro¬ 
cedure in pursuance of the Act of Con¬ 
gress approved September 26, 1914, as 
amended (Federal Trade Commission 
Act). and other provisions of law admin¬ 
istered by the Commission: 

It is now ordered, That the trade prac¬ 
tice rules as hereinafter set forth, which 
have been approved by the Commission 
in this proceeding, be promulgated as of 
June 21, 1958. 

Statement by the Commission , Trade 
practice rules for the Commercial and 
Industrial Floor and Vacuum Machinery 
Industry, os hereinafter set forth, are 
promulgated by the Federal Trade Com¬ 
mission under the trade practice con¬ 
ference procedure. Such rules consti¬ 
tute a revision And extension of the trade 
practice rules for the Floor Machinery 
Industry promulgated by the Commis¬ 
sion on March 21,1952. and supersede the 
1952 rules. 

The industry for which these rules 
are established is composed of persons, 
firms, corporations and organizations 
engaged in the manufacture, sale or dis¬ 
tribution of commercial and industrial 
power driven machines for wet or dry 
cleaning, polishing, resurfacing, or main¬ 
tenance of floors, floor coverings and 


other surfaces, and parts, accessories 
and attachments for such machines. 
Among the products Included are com¬ 
mercial and industrial power driven floor 
polishers, sanders and scrubbers, rug 
shampoo machines, mopping machines, 
and vacuum cleaners, including vacuum 
cleaners designed for removing liquids 
and/or dirt from containers of all kinds. 

The rules are directed to the preven¬ 
tion and elimination of various unfair 
trade practices deemed to be violative of 
laws administered by the Commission. 
They are to be applied to such end and 
to the exclusion of any acts or practices 
which suppress competition or otherwise 
restrain trade. 

Proceedings for the establishment of 
these rules were instituted upon appli¬ 
cation of the Floor and Vacuum Machin¬ 
ery Manufacturers Association. After 
due consideration of proposals received, 
proposed rules for the Industry were pub¬ 
lished by the Commission and made 
available to all industry members and 
other interested or affected parties upon 
public notice whereby they were af¬ 
forded opportunity to present their views. 
Including such pertinent information, 
suggestions, or amendments as they de¬ 
sired to offer and to be heard in the 
premises. Pursuant to such notice, a 
public hearing was held In Washington, 
D, C., on May 9. 1958, and all matters 
there presented, or otherwise received in 
the proceedings, were duly considered by 
the Commission. 

Thereafter, and upon full considera¬ 
tion of the entire matter, final action was 
taken by the Commission whereby it ap¬ 
proved the rules as hereinafter set forth. 

The rules as approved become opera¬ 
tive thirty (30) days after date of 
promulgation. 

The rules. These rules promulgated 
by the Commission ore designed to fos¬ 
ter and promote the maintenance of fair 
competitive conditions in the Interest of 
protecting industry, trade, and the pub¬ 
lic. It is to this end, and to the exclusion 
of any act or practice which fixes or 
controls prices through combination or 
agreement, or which unreasonably re¬ 
strains trade or suppresses competition, 
or otherwise unlawfully Injures, destroys, 
or prevents competition, that the rules 
are to be applied. 

See. 

210.0 Definitions. 

210.1 Misrepresentation and deception In 
general. 

210 2 Misrepresentation as to character 
of business. 

210.3 Deception through failure to differ¬ 
entiate between wholesale and re¬ 
tail transactions. 

210 4 Misrepresentation as to Installment 
•ales contracts, their terms, con- 
unions, etc. 

210.5 Deceptive Salesmen Wanted' ad¬ 
vertisements, 

210.0 Misrepresenting products as con¬ 
forming to standard. 

210.7 Deception as to rebuilt or second¬ 
hand products. 

2108 Misuse of terms "Close-Outs" "Dis¬ 
continued Lines,' "Special Bar¬ 
gains,’* etc. 

210 0 Substitution of products. 

210.10 Deceptive use and Imitation of trade 
or corporate names, trade-marks, 

etc. 


Sec. 

210.11 False Invoicing. 

210.12 Deceptive pricing. 

210 13 Used word "free." 

210.14 Ouorantees, warranties, etc. 

210.15 Use of lottery schemes, etc. 

210.16 Consignment distribution. 

210.17 Coercing purchase of one product M 

a prerequisite to the purchase cf 
other products 

210.18 Prohibited soles below cost 

210.19 Defamation of competitor’, or fahs 

disparagement of their products 
21020 Procurement of cotnpetitan’ carifi. 

dcntlal information by unfiur 
methods and wronciul 
thereof. 

210 21 Enticing away employee? of compet¬ 
itors. 

210 22 Commercial bribery. 

210.23 Inducing breach of contract. 

210.24 Unfair threats of Infringement 

suits. 

210/25 Unlawful Interference with compet¬ 
itors’ purchases or sales 
210 26 Prohibited forms of trade rentrstnUL 
210/17 Exclusive deals 

21028 Prohibited discrimination 

21029 Aiding or abetting use of unfair 

trade practices. 

210201 Industry committee. 

Authoeitt: If 210.0 to 210201 Issued under 
sec. 6. 38 Stat. 721; 15 C. 8. C. 46 Interpret 
or apply sec. 6, 38 Stat. 719. ss amended, 15 
V. e C 45 

1210 0 Definitions—(a) Industry 
members. Persons, firms, corporations 
and organizations engaged in the manu¬ 
facture, sale or distribution of industry 
products as hereinafter defined. 

(b> Industry products. Commercial 
and Industrial power driven machines for 
wet or dry cleaning, polishing, resurfac¬ 
ing. or maintenance of floors, floor cover¬ 
ings and other surfaces, and part* ac¬ 
cessories. and attacliments for such ma¬ 
chines. Among the products included 
are commercial and industrial power 
driven floor polishers, sanders and .scrub¬ 
bers. rug shampoo machines, mopping 
machines, and vacuum cleaners, includ¬ 
ing vacuum cleaners designed fer remov¬ 
ing liquids and/or dirt from containers 
of all kinds. 

$ 210.1 Misrepresentation and decep¬ 
tion in general. It Is an unfair trade 
practice to use, or cause or promote the 
use of. any trade promotional literature, 
advertising matter, guarantee, warranty, 
mark, brand, label, trade name, picture, 
design or device, designation, or other 
type of oral or written representation, 
however disseminated or published, 
which has the capacity and tendency or 
effect of misleading or deceiving pur¬ 
chasers or prospective purchaser*: 

(a) With respect to the type. kind, 
grade, quality, size, weight, capacity, 
durability, serviceability, construction, 
manufacture, or distribution of any In¬ 
dustry products, or concerning any parts, 
accessories, or attachments for such 
products: or 

<b> With respect to the terms or con¬ 
ditions of sale, rental, or distribution or 
such products and parts, accessories, ana 
attachments therefor: or 
(c) With respect to the types and kinds 
of cleaning and maintenance work tnav 
such products, and attachments and ac¬ 
cessories. will perform, or the rate w- 
speed at which they will perform suen 
work; or 
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(d> With respect to the average or 
customary savings or reduction in time, 
labor, or money expenditures resulting 
from the use of such products, or the 
image or customary earnings or profits 
derived from the sale, distribution, or 
operation of such products; or 

(o) Which in any other material re¬ 
nnet has the capacity and tendency or 
,fleet of misleading or deceiving the pur¬ 
chasing or consuming public. [ Rule. 11 

f 210.2 Misrepresentation as to char- 
icfer o / business. It is an unfair trade 
piscticc for any member of the industry 
to represent, directly or indirectly, 
through the use of any word or term in 
hif corporate or trade name, in his ad¬ 
vertising or otherwise, that he is a man¬ 
ufacturer of industry products, or that 
he Is the owner or operator of a factory 
manufacturing them, when such is not 
the fact, or in any other manner to mis¬ 
represent the character, extent, volume, 
or type of his business. IRulc 2 j 

1210.3 Deception through failure to 
differentiate between wholesale and re¬ 
tail frun^achons. Where industry prod¬ 
ucts are sold at wholesale and at retail 
in the same establishment, it is an unfair 
trade practice to misrepresent, directly 
or indirectly, cither type of business as 
being the other type of business. 
[Rule 3! 


{210 4 Misrepresentation as to in- 
bailment sales contracts . their terms , 
conditions, etc . It is an unfair trade 
practice to make or publish or cause to 
be made or published, directly or indi¬ 
rectly, through advertising or otherwise, 
any statement or representation con¬ 
cerning installment sales contracts to be 
used in the sale of industry products 
which has the capacity and tendency or 
effect of deceiving purchasers or pros¬ 
pective purchasers with respect to the 
terms or conditions of such contracts, 
the down payment required, the number, 
amount and dates of installments to be 
P^d. the rate of interest or the financing 
cost to be charged, or in any other ma¬ 
terial respect. | Rule 41 


1210.5 Deceptive “Salesmen Wanted“ 
advertisements. In connection with the 
promotion of the sale of industry prod¬ 
ucts, it Is an unfair trade practice for 
any member of the industry to use. or 
** used, any advertisement, ot¬ 
ter, statement or other form of repre¬ 
sentation which directly or by implica- 

false, misleading, or deceptive 

concerning: 


71,6 sa,ar * commission, to 
arrun**, or other remuneration i 
wnto. canvassers, solicitors, or saU 
TO^ntatives receive or may receiv 
ct)nd ilions or conting* 
“Jwhwr such remuneration or th 
Wrtunities therefor. (Rule 51 


* 2106 M^representing products ai 
wa/onninp to standard. In connection 
rth the sale or offering for sale of in- 
p:oducU - ^ is an unfair trade 
rcpresen t. through advertis- 
rotherwise, that such products con- 
standard s recognized in oi 
PP icable to the industry when such ii 
^ the fact, mule 61 
Ro. 122—-7 


i 210.7 Deception as to rebuilt or sec - 
ond-hand products, (a) It is an unfair 
trade practice for any member of the 
industry to sell, offer for sale, advertise, 
or otherwise represent, any industry 
product as being now when such is not 
the fact. 

(b) In the marketing of industry 
products which are second-hand or re¬ 
built, or which contain second-hand or 
rebuilt parts, it is an unfair trade prac¬ 
tice to fail to make full and nondeceptive 
disclosure, by a conspicuous tog or label 
firmly attached to the products, and In 
all advertising and promotional litera¬ 
ture relating thereto, of the fact: 

(1) That such products are second¬ 
hand. rebuilt, or contain rebuilt or sec¬ 
ond-hand parts, as the case may be: and 

<2) That the rebuilding was done by 
other than the original manufacturer, 
when such is the case; 

when the failure to make such disclosure 
has the capacity and tendency or effect 
of misleading purchasers or prospective 
purchasers of such products. IRule 71 

5 210.8 Misuse of terms “Close-Outs” 
"Discontinued Lines . “Special Bar¬ 
gains” etc . It Is an unfair trade practice 
to offer for sale, sell, advertise, describe, 
or otherwise represent regular lines of 
industry products as “Close-Outs” "Dis- 
continued Lines/* "Special Bargains," or 
by words or representations of similar 
import, when such are not true in fact; 
or to so offer for sale, sell, advertise, de¬ 
scribe. or otherwise represent industry 
products where the capacity and tend¬ 
ency or effect thereof is to lead the pur¬ 
chasing or consuming public to believe 
such products are being offered for sale 
or sold at greatly reduced prices, or at 
so-called “bargain" prices, when such is 
not the fact. IRule 81 

8210.9 Substitution of products. It 
Is an unfair trade practice for any indus¬ 
try member, in the course of or in con¬ 
nection with the sale or distribution of 
Industry products, to make an unauth¬ 
orized substitution of products, where 
such substitution has the capacity and 
tendency or effect of misleading or de¬ 
ceiving purchasers or the consuming 
public, by: 

(a) Shipping or delivering Industry 
products which do not conform to sam¬ 
ples submitted, to specifications upon 
which the sale is consummated, or to 
representations made prior to securing 
the order, without advising the purchaser 
of the substitution and obtaining his 
consent thereto prior to making ship¬ 
ment or delivery; or 

< b) Falsely representing the reason for 
making a substitution. IRule 91 

8 210.10 Deceptive use and imitation 
of trade or corporate names . trade¬ 
marks , etc. It is an unfair trade prac¬ 
tice for any member of the industry: 

(a) To Imitate, or cause to be imitated, 
or directly or indirectly promote the 
imitation of, the trade-marks, trade 
names, or other exclusively owned sym¬ 
bols or marks of identification of com¬ 
petitors in a manner having the capacity 
and tendency or effect of misleading or 
deceiving purchasers, prospective pur¬ 
chasers, or the buying public; or 


fb) To use any trade name, corporate 
name, trade-mark, or other trade desig¬ 
nation which has the capacity and 
tendency or effect of misleading or de¬ 
ceiving purchasers or prospective pur¬ 
chasers as to the character, name, 
nature, or origin of any product of the 
-industry, or of any material used therein, 
or which is false or misleading in any 
material respect. (Rule 101 

8 210.11 False invoicing. It is an un¬ 
fair trade practice for members of the 
industry tb issue invoices, billings, or 
soles slips which by reason of misstate¬ 
ments therein or omissions therefrom 
have the capacity and tendency or effect 
of deceiving purchasers or prospective 
purchasers in any material respect. 
IRule 111 

8210.12 Deceptive pricing. In the 
sale, offering for sale, or distribution of 
industry products, it is an unfair trade 
practice for an industry member: 

(a) To represent or imply that the 
price at which he is offering to sell any 
such products is a special or bargain 
price therefor, or is a saving to the buyer 
when compared with the usual price of 
the product, when such is not the fact; 
or 

(b) To put into the hands of a cus¬ 
tomer of such industry member any in¬ 
strumentality for representing or imply¬ 
ing that the price at which the customer 
Is reselling such products is a special or 
bargain price therefor, or is a saving to 
the buyer when compared with the usual 
price of the products, when such is not 
the fact. IRule 121 

8 210.13 Use of word “free” In con¬ 
nection with the sale, offering for sale, 
or distribution of industry products, it is 
an unfair trade practice to use the word 
"free," or any other word or words of 
similar import, in advertisements or in 
other offers to the public, as descriptive 
of an article of merchandise or service, 
which is not an unconditional gift, under 
the following circumstances: 

(a) When all the conditions, obliga¬ 
tions. or other prerequisites to the receipt 
and retention of the "free" article of 
merchandise or service offered are not 
clearly and conspicuously set forth at 
the outset so as to leave no reasonable 
probability that the terms of the offer 
will be misunderstood; and, regardless 
of such disclosure: 

«b) When, with respect to any article 
of merchandise required to be purchased 
in order to obtain the "free" article or 
service, the offerer < 1) Increases the ordi¬ 
nary and usual price of such article of 
merchandise, or <2> reduces its quality, 
or <3) reduces the quantity or size 
thereof. 

Not*: The disclosure required by para¬ 
graph (a) of this section shall appear in close 
conjunction with tho word "free" (or other 
word or words of similar import) wherever 
such word first appears in each advertise¬ 
ment or offer. A disclosure In the form of 
a footnote, to which reference U made by 
use of an asterisk or other symbol placed 
next to the word “free** will not be regarded 
as compliance. 

[Rule 131 

§ 210.14 Guarantees, warranties. etc. 
(a) It is an unfair trade practice to rep- 
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resent, In advertising or otherwise, that 
any industry product is “guaranteed** 
unless the nature and extent of such 
guarantee Is conjunctively disclosed and 
without deceptively minimizing the terms 
and conditions relating to the obligation 
of the guarantor. 

(b> It is also an unfair trade practice 
to use, or cause to be used, any guarantee 
in which the obligations of the guarantor 
are impracticable of fulfillment, or in 
respect to which the guarantor falls or 
refuses to observe his liabilities there¬ 
under. 

<c> This section shall be applicable not 
only to guarantees but also to warran¬ 
ties. to purported guarantees and war¬ 
ranties, and to any promise or repre¬ 
sentation in the nature of a guarantee 
or warranty, i Rule 14 J 

5 210.15 Use of lottery schemes , etc . 
It is an unfair trade practice to sell, dis¬ 
tribute, or promote the sale or distribu¬ 
tion of any industry product by means 
of a gome of chance, gift enterprise, or 
lottery scheme. [Rule I5J 

I 210.16 Consignment distribution. 
(a> It is an unfair trade practice for any 
member of the industry to employ the 
practice of shipping industry products 
on consignment without the express re¬ 
quest or prior consent of the purchasers. 

<b) It is an unfair trade practice for 
any member of the industry to employ 
the practice of shipping industry prod¬ 
ucts on consignment or pretended con¬ 
signment for the purpose and with the 
effect of artificially clogging or closing 
trade outlets and restricting competitors* 
use of said trade outlets in getting their 
products to purchasers through regular 
channels of distribution, thereby injur¬ 
ing, destroying, or preventing competi¬ 
tion or tending to create a monopoly or 
unreasonably to restrain trade. 

<c> Nothing in this section shall be 
construed to authorize any understand¬ 
ing or agreement, combination or con¬ 
spiracy, or planned common course of 
action, by and between industry mem¬ 
bers, mutually to conform or restrict 
their practice of shipping goods on con¬ 
signment with the intent or effect of 
lessening competition. (Rule 161 

5 210.17 Coercing purchase of one 
product as a prerequisite to the purchase 
of other products. It .is an unfair trade 
practice to require, by coercion or by any 
other means, the purchase of one or 
more products as a prerequisite to the 
purchase of one or more other products, 
where the effect may be substantially to 
lessen competition or tend to create a 
monopoly or unreasonably to restrain 
trade. I Rule 171 

4 210.18 Prohibited sales below cost. 
(a> The practice of selling products of 
the industry at a price less than the cost 
thereof to the seller, with the purpose or 
intent, and where the effect is, or where 
there is a reasonable probability that 
the effect will be, to substantially injure, 
suppress, or stifle competition or tend to 
create a monopoly, is an unfair trade 
practice. 

<b) This section Is not to be con¬ 
strued as prohibiting all sales below' cost, 
but only such selling below the seller s 
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cost as Is resorted to and pursued with 
the wrongful Intent or purpose referred 
to and where the effect is. or where there 
is reasonable probability that the effect 
will be. to substantially Injure, suppress, 
or stifle competition or to create a 
monopoly. Among the situations in 
which the requisite purpose or intent 
w r ould ordinarily be lacking are cases in 
which such sales were: (1) Of obsoles¬ 
cent goods; <2) made under Judicial 
process; or <3) made in bona fide discon¬ 
tinuance of business in the goods 
concerned. 

<c> As used in paragraphs <a> and 
<b> of this section, the term "cost’* 
means the respective seller’s cost and 
not an average cost in the industry 
whether such average cost be deter¬ 
mined by an industry cost survey or 
some other method. It consists of the 
total outlay or expenditure by the seller 
In the acquisition, production, and dis¬ 
tribution of the products involved, and 
comprises all elements of cost such as 
labor, material, depreciation, taxes (ex¬ 
cept taxes on net income and such other 
taxes as are not properly applicable to 
cost), and general overhead expenses, 
incurred by the seller in the acquisition, 
manufacture, processing, preparation 
for marketing, sale, and delivery of the 
products. Not to be included are divi¬ 
dends or interest on borrow'ed or invested 
capital, or nonoperating losses, such as 
fire losses and losses from the sale or ex¬ 
change of capital assets. Operating cost 
should not be reduced by items of non¬ 
operating income, such as Income from 
investments, and gain on the sale of 
capital assets. 

<d> Nothing In this section shall be 
construed as relieving an industry mem¬ 
ber from compliance with any of the 
requirements of the Robinson-Patman 
Act* [Rule 18 J 

5 210.19 Defamation of competitors or 
false disparagement of their products. 
The defamation of competitors by falsely 
imputing to them dishonorable conduct. 
Inability to perform contracts, question¬ 
able credit standing, or by other false 
representations, or the false disparage¬ 
ment of the grade or quality of the goods 
of competitors, their credit terras, values, 
policies, services, the nature or form of 
the business conducted, or in any other 
material respect, is an unfair trade prac¬ 
tice. I Rule 191 

$ 210 20 Procurement of competitors* 
confidential information by unfair 
methods and wrongful use thereof. It 
Is an unfair trade practice for any mem¬ 
ber of the industry to obtain information 
concerning the business of a competitor 
by bribery of an employee or agent of 
such competitor, by false or misleading 
statements or representations, by the 
impersonation of one In authority, or by 
any other unfair means, and to use the 
information so obtained in such manner 
as to injure said competitor in his busi¬ 
ness or to suppress competition or un¬ 
reasonably restrain trade. [Rule 201 

5 210.21 Enticing away employees of 
competitors. It is an unfair trade prac¬ 
tice for any member of the industry wil¬ 
fully to entice away employees or sales 


representatives of competitors with the 
intent and effect of thereby unduly ham- 
perlng or injuring competitors in their 
business and destroying or substantially 
lessening competition: Provided. Tim 
nothing in this section shall be construed 
as prohibiting employees from .seeking 
more favorable employment, or us pro¬ 
hibiting employers from hiring or offer¬ 
ing employment to employee* of com¬ 
petitors in uood faith and not for the 
purpose condemned in this section. 
I Rule 211 

5 210.22 Commercial bribery. It b 
an unfair trade practice for a member of 
the industry, directly or indirectly, to 
give, or offer to give, or permit or cause 
to be given, money or anything of value 
to agents, employees, or representatives 
of customers or prospective customers, 
or to agents, employees, or representa¬ 
tives of competitors’ customers or pros¬ 
pective customers, without the knowl¬ 
edge of their employers or principals, as 
an inducement to influence their em¬ 
ployers or principals to purchase or con¬ 
tract to purchase products manufactured 
or sold by such industry member or the 
maker of such gift or offer, or to influ¬ 
ence such employers or principals to re¬ 
frain from dealing iu the products of 
competitors or from dealing or contract¬ 
ing to deal with competitors. I Rule 221 

5 J10.23 Inducing breach of contract. 
(a) Knowingly inducing or attempting 
to induce the breach of existing lawful 
contracts between competitors and their 
customers or their suppliers, or inter¬ 
fering with or obstructing the perform¬ 
ance of any such contractual duties or 
sendees, under any circumstance hav¬ 
ing the capacity and tendency or effect 
of substantially Injuring or lessening 
present or potential competition, Is on 
unfair trade practice. 

<b> Nothing in this section Ls intended 
to imply that It is improper for any 
Industry member to solicit the business 
of n customer of a competing industry 
member; nor is the section to be con¬ 
strued as in anywise authori/inf: any 
agreement, understanding, or planned 
common course of action by two or mort 
industry members not to solicit bu5inea 
from the customers of either of them, or 
from customers or any other industry 
member. I Rule 231 

5 210 24 Unfair threats of infringe? 
ment suits. The circulation of threats 
of suit for infringement of patents of 
trade-marks among customers or pros¬ 
pective customers of competitors, not 
made In good faith but for the purpose 
or with the effebt of thereby har;Lvunf 
or intimidating such customers or pros¬ 
pective customers, or of unduly lumper- 
ing. injuring, or prejudicing competitor! 
in their business, is an unfair trudf 
practice. [Rule 241 

i 210.26 Unlawful interference u it* 
competitors’ purchases or sales. It ts aO 
unfair trade practice for any membti of 
the Industry, by means of any monopo 
Ustic practices or through combination* 
conspiracy, coercion, boycott, threats, or 
any other unlawful means, directly or 
indirectly, to interfere with a compcu- 
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tor’s right to purchase his raw materials 
ond supplies from whomsoever he 
chooses, or to sell his product to whom¬ 
soever he chooses. (Rule 251 

| 210 26 Prohibited forms of trade re¬ 
straints.' It Is an unfair trade practice, 
cither directly or indirectly, to engage in 
any planned common course of action, 
or to enter into or take part in any un¬ 
derstanding, agreement, combination, or 
conspiracy, with one or more Industry 
members, or with any other person or 
persons, to fix or maintain the price of 
any goods or otherwise unlawfully to re¬ 
strain trade: or to use any form of 
threat, intimidation, or coercion to In¬ 
duce any member of the industry or 
other person or persons to engage in any 
such planned common course of action, 
or to become a party to any such under¬ 
funding. agreement, combination, or 
conspiracy. [Rule 26) 

1210.27 Exclusive deals. It Is an un¬ 
fair trade practice for any member of 
the industry to contract to sell or sell 
gny industry product, or fix a price 
charged therefor, or discount from, or 
rebate upon, such price, upon the con¬ 
dition. agreement, or understanding that 
the purchaser thereof shall not use or 
deal in the products of a competitor or 
competitors of such industry member, 
where the effect of such sale or contract 
for aale. or of such condition, agreement, 
or understanding, may be substantially 
to lessen competition or tend to create 
a monopoly in any line of commerce. 

I Rule 271 

1 210.28 Prohibited discrimination 9 
Prohibited discriminatory prices . re- 

bfltei, refunds , discounts , etcwhich 


*Th* inhibition# of this section are sub- 
to Public Law M2, approved July 14. 
MW—66 Stat 632 (the McGuire Act) which 
prondf* that with respect to a commodity 
whkh bear#. or the label or container of 
which be lira, the trade-mark, brand, or name 
of the producer or distributor of such com¬ 
modity and which U in free and open com¬ 
petition with commodities of the same gen- 
cn, ciaai produced or distributed by others, 
a •filer of auch a commodity may enter into 
acjmtract or agreement with a buyer thereof 
which establishes a minimum or stipulated 
5?^ *hich *uch commodity may be re- 
•oid by such buyer when such contract or 
H^ttnent is lawful as applied to intrastate 
inunctions under the laws of the State. Tcr- 
or territorial JurlndlcUon in which the 
is to be made or to which the com- 
U u> be transported for such resale, 
when such contract or agreement is not 
manufacturers, or between whole- 
between brokers, or between fac- 
. or between retailers, or between persona, 
ftsch corporation# in competition with 


lR section, the word "com 
“trade or commerce am on 
« bST nU ??**** wl *h foreign nation 
T frrr 4 .__r’ tl ***e District of Columbia or an 
Tmurlf- States and any Stan 

Idnti^Zl? r ° re, K n nation, or between an 
or Places under tfa 

wit 01 **** umte<1 states, or betwee 

ofiJS Possession or place and any 8Ut 
iiictU°* lhe Uult ** Stafcs or the Dti 
with n or ttn f nation, c 

tory' . n _^ lrlc t of Columbia or any Terri 
Sr- lRaul *r possession or other plac 
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effect unlawful price discrimination . It 
is an unfair trade practice for any mem¬ 
ber of the industry engaged tn commerce 
in the course of such commerce, to grant 
or allow, secretly or openly, directly or 
indirectly, any rebate, refund, discount, 
credit, or other form of price differential, 
where such rebate, refund, discount, 
credit or other form of price differential 
effects a discrimination in price between 
different purchasers of goods of like 
grade and quality, where cither or any of 
the purchasers involved therein arc in 
commerce, and where the effect thereof 
may be substantially to lessen compe¬ 
tition or tend to create a monopoly in 
any line of commerce, or to Injure, de¬ 
stroy, or prevent competition with any 
person who either grants or knowingly 
receives the benefit of such discrimina¬ 
tion, or with customers of either of them: 
Provided . however: 

(1) That the goods involved In any 
such transaction are sold for use, con¬ 
sumption, or resale within juiy place un¬ 
der the jurisdiction of the United States, 
and are not purchased by schools, col¬ 
leges. universities, public libraries, 
churches, hospitals, and charitable in¬ 
stitutions not operated for profit, as 
supplies for their owti use; 

<2> That nothing contained in this 
paragraph shall prevent differentials 
which make only due allowance for dif¬ 
ferences in the cost of manufacture, sale, 
or delivery resulting from the differing 
methods or quantities In which such 
commodities are to such purchasers sold 
or delivered; 

Note: Co6t Justification under the above 
proviso depends upon net savings in coat 
based on aU facta relevant to the trans¬ 
action# under the terms of subparagraph (2) 
of this paragraph. For example, if a seller 
regularly grant# a discount based upon the 
purchase of a specified quantity by a single 
order for a single delivery, and this discount 
is Justified by oost differences, it doe# not 
follow that the same discount can be oo#t 
Justified If granted to a purchaser of the 
same quantity by multiple orders or for 
multiple deliveries. 

(3) That nothing contained In thi* 
section shall prevent persons engaged In 
selling goods, wares, or merchandise in 
commerce from selecting the^r own cus¬ 
tomers in bona fide transactions and not 
in restraint of trade; 

(4) That nothing contained In this 
paragraph shall prevent price changes 
from time to time where made in re¬ 
sponse to changing conditions affecting 
the market for or the marketability of 
the goods concerned, such as but not 
limited to obsolescence of seasonal goods, 
distress sales under court process, or 
sales in good faith In discontinuance of 
business in the goods concerned; 

<5* That nothing contained in this 
section shall prevent the meeting in 
good faith of an equally low price of a 
competitor. 

Kotk: See subsection (b) of section 2 of 
the Clayton Act as amended, which Is set 
forth in the note following paragraph (f) 
of this section. 

(b) The following are examples of 
price differential practices to be con¬ 


sidered as subject to the prohibitions of 
paragraph (a) of this section when in¬ 
volving goods of like grade and quality 
which are sold for use. consumption, or 
resale within nny place under the juris¬ 
diction of the United States, and which 
arc not purchased by schools, colleges, 
universities, public libraries, churches, 
hospitals, and charitable institutions not 
operated for profit, as supplies for their 
own use. and when: 

(1 > The commerce requirements speci¬ 
fied in paragraph (ai of this section are 
present; ond 

(2) The price differential has a reason¬ 
able probability of substantially lessen¬ 
ing competition or tending to create a 
monopoly in any line of commerce, or of 
injuring, destroying or preventing com¬ 
petition with the industry member or 
with the customer receiving the benefit 
of the price differential, or with custom¬ 
ers of either of them: and 

(3) The price differential is not justi¬ 
fied by cost savings (see paragraph (a) 
(2) of this section): and 

(4) The price differential is not made 
in response to changing conditions af¬ 
fecting the market for or the market¬ 
ability of the goods concerned (see para¬ 
graph (ai (4) of this section); and 

(5) The lower price was not made to 
meet in good faith an equally low price 
of a competitor (see paragraph (a) (5) 
of this sept ion). 

Example 1. At the end of a given period 
an industry member grants a discount to a 
customer equivalent to a fixed percentage 
of tho total of the customer's purchase* 
during such period and fails to grant such 
discount to other customers under Uke con¬ 
ditions. ** 

Example 2. An Industry member sells 
goods to one or mare of his customers at a 
higher price than he charges other customers 
for like merchandise. It Is Immaterial 
whether or not such discrimination Is ac¬ 
complished by misrepresentation as to the 
grade and quality of tho products sold. 

Example 3. Terms of 2 percent 10 days 
are granted by an Industry member to some 
customers on goods purchased by them from 
the industry member. Another customer or 
customers are. nevertheless, allowed to take 
a 5 percent Instead of a 2 percent discount 
when making payment to the Industry mem¬ 
ber within the time prescribed. 

Example 4. An Industry member Invoices 
goods to all his customers at the some price 
but supplies additional quantities of such 
goods st no extra charge to one or more, but 
not to all such customers; or supplies other 
goods or premiums to one or more, but not 
to all. such customers for which he makes 
no extra charge and which effects an actual 
price difference In favor of certain of his 
customers. 

Norx: As previously indicated, the fore¬ 
going are examples of practices to be con¬ 
sidered violative of the prohibitions of para¬ 
graph (a) of this section when involving 
goods of Uke grade and quality and when not 
subject to Uie other exemptions, exclusions, 
or defences set forth in this paragraph. 

<c) Prohibited brokerage and commis¬ 
sions. It Is an unfair trade practice for 
any member of the industry engaged in 
commerce, in the course of such com¬ 
merce, to pay or grant, or to receive or 
accept, anything of value as a commis¬ 
sion, brokerage, or other compensation. 
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or any allowance or discount In lieu 
thereof, except for services rendered in 
connection with the sale or purchase of 
goods, wares, or merchandise, either to 
the other party to such transaction or to 
an agent, representative, or other inter¬ 
mediary therein where such intermediary 
is acting In fact for or in behalf, or is 
subject to the direct or indirect control, 
of any party to such transaction other 
than the person by whom such compen¬ 
sation is so granted or paid. 

<d> Prohibited advertising or promo¬ 
tional allowances, etc. It is an unfair 
trade practice for any member of the 
industry engaged in commerce to pay or 
contract for the payment of advertising 
or promotional allowances or any other 
thing of value to or for the benefit of a 
customer of such member in the course 
of such commerce as compensation or in 
consideration for any services or facili¬ 
ties furnished by or through such cus¬ 
tomer in connection with the processing, 
handling, sale, or offering for sale of any 
products or commodities manufactured, 
sold, or offered for sale by such member, 
unless such payment or consideration is 
available on proportionally equal terms 
to all other customers competing in the 
distribution of such products or commod¬ 
ities. 

Note 1: Industry members giving adver¬ 
tising allowances to competing customer! 
must exercise precaution nnd dtitgenca in 
seeing that all o t such allowances arc used 
in accordance with the terms of their utters. 

Note 2: When an industry member give* 
allowances to competing customers for ad¬ 
vertising in a newspaper or periodica], the 
fact that a lower advertising rate for equiv¬ 
alent space Is available to one or mare, but 
not all, such customers, is uot to qe regarded 
by the Industry member os warranting the 
retention by such customer or customers of 
any portion of the allowance for his or their 
personal use or benefit. 

<e> Prohibited discriminatory services 
or facilities. It is an unfair trade prac¬ 
tice for any member of the industry' en¬ 
gaged In commerce to discriminate in 
favor of one purchaser against another 
purchaser or purchasers of a commodity 
bought for resale, with or without proc¬ 
essing, by contracting to furnish or fur¬ 
nishing. or by contributing to the fur¬ 
nishing of. any sendees or facilities 
including, but not limited to. displays, 
exhibits, and promotional material con¬ 
nected with the processing, handling, 
sale, or offering for sale of such com¬ 
modity so purchased upon terms not ac¬ 
corded to all competing purchasers on 
proportionally equal terms. 

Note: See subjection (b) of section 2 of 
the Clayton Act a m amended, which ia act 
forth In the note following paragraph (f) 
of thia section. 

<f) Inducing or receiving an illegal 
discrimination in price . It is an unfair 
trade practice for any member of the 
industry engaged in commerce, in the 
course of such commerce. Icnowingly to 
induce or receive a discrimination in 
price which is prohibited by the fore¬ 
going provisions of this section. 

Note; Paragraph (f) of this section la a 
restatement of section 2 (f) of the Clayton 


Act as amended. In a complaint proceeding 
under this section. In order to make out a 
prlmn facie violation, the Commission must 
show that the favored buyer Induced or re¬ 
ceived the lower price knowing, or knowing 
facta from which he should have known, 
that such price was violative of section 2 (a) 
of said act and not Justified under subpara¬ 
graphs (2). (41. or (A) of paragraph (a) of 
thia section. When. In any such proceeding, 
the Issue Is limited to the question of 
whether the price differential Involved made 
only due allowance for differences In cost of 
manufacture, sale, or delivery resulting from 
the differing methods or quontlMce in which 
the goods were sold and delivered, the Com¬ 
mission mny establish a prlmn facie cose in 
a number of ways, including: 

(1) By showing that the buyer paying the 
lower price knew that the methods by. and 
quantities in. which the goods were sold and 
delivered to him by the seller were the same 
ns in the caae of the competing buyer or 
buyers paying the higher price or prices; or 

(2) By showing, when there U n difference 
in the methods or quantities In which the 
goods were sold and delivered by the seller to 
the buyer than In the case of the competing 
buyer or buyers paying the higher price or 
prices, that the buyer paying the lower price 
or prices knew the nature and extent of such 
differences and knew or should have known 
that they could not have resulted in sufficient 
cost savings of the kind and character speci¬ 
fied us to Justify the price differential. 

Non: Section 210.28 Is based on the pro¬ 
visions of section 2 of the Clayton Act os 
amended by the Roblnson-Patman Act. 

8ubeect!on (b) of section 2 of the Clayton 
Act as amended, which reads a* follows, is 
in amplification of the note to subparagraph 
(5) of paragraph (a) of this section and of 
the note to paragraph <c> of this section. 
"Upon proof being made, at any hearing on 
a complaint under this section, that there 
has been direcrimination in prtce or services 
or facilities furnished, the burden of rebut¬ 
ting the prlma facie case thus made by show¬ 
ing justification shall be upon the person 
charged with a violation of this section, and 
unless justification shall be Affirmatively 
shown, the Commission is authorised to t«aut 
nn order terminating the discrimination: 
Prcn'Utctt. however* That nothing herein con¬ 
tained shall prevent a seller rebutting the 
prlma facie case thus made by showing that 
his lower price or the furnishing of serv¬ 
ices or facilities to any purchaser or pur¬ 
chasers was made in good faith to meet an 
equally low price of a competitor, or the 
services or facilities furnished by a com¬ 
petitor/* 

I Rule 23 J 

5 210.29 Aiding or abetting use of tin- 
fair trade practices. It is an unfair trade 
practice for any person, firm or cor¬ 
poration to aid. abet, coerce, or induce 
another, directly or Indirectly, to use or 
promote the use of any unfair trade prac¬ 
tice specified in the foregoing sections of 
this part. 

{210.201 Industry committed . The 
provisions of 5 16.1 of this subchapter 
shall be applicable to an Industry com¬ 
mittee established under thU part. 

Issued; June 18.1958. 

V 

Promulgated by the Federal Trade 
Commission June 21.1958. 

I seal] Robert M. Parrish, 

Secretary. 

|P. B. Doc. 58-4706; Filed. Juno 20. 1958; 

8:47 a. m.j 


TITLE 21—FOOD AND DRUGS 


Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 

SubchapUr C—*©rvgt 

Part 141c— Chlortetracycline (or Tet¬ 
racycline > AND CHLORTETR sCTYcU.Vf- 
(or Tetracycline-) Containing Drugs; 
Tests and Methods of Assay 

Part 146c— Certification of Ciaot. 
tetracycline (or Tetracycline m 
CmORTETBACYCLINX- (OR TETRACY¬ 
CLINE-) Containing Df.uqs 


chlortetracycline seed 

Under the authority vested in the Sec- 
retary of Health, Education, and Welfare 
by the Federal Food, Drug, and Cormettc 
Act (sec. 507. 59 Stat. 463, as amended: 
sec. 701, 52 Stat. 1055, as amended. 21 
U. S. C. 357. 371 > and delegated to the 
Commissioner of Food and Dru,:*> by the 
Secretary (22 F. R. 1045), the regulations 
for tests and methods of assay and cer¬ 
tification of antiblotJc and antibiotic- 
containing drugs (21 CFR Parts 141c, 
146c> are amended by addins thereto 
the following new sections; 

1. Part 141c is amended by adding the 
following new section: 


5 141C.241 Chlortetracydine ♦'.rd— 
(a) Potency. Accurately weigh approxi¬ 
mately 10 grams of the sjunple and 
place In n blending Jar containing 500 
milliliters of 0.01 N HC1. Blend for 3 
minutes. Using an aliquot of the liquid, 
make the proper estimated dilutions in 10 
M monopotassium phosphate buffer, pH 
4.5. shake well, and proceed as directed 
in 5 141c.201 (a) (8>. Its content of 
chlortetracydine Is satisfactory if it con¬ 
tains not le^s than 85 percent of the 
number of milligrams per gram that U U 
represented to contain. 

<b» Moisture. Proceed as directed m 
5 141a.5 (a) of tills chapter. 


2. Part 148c is amended by adding the 
following new section: 


5 146c.241 Chlortetracydine *ecd-~ 
(a) Standards of identity, strength* 
quality . and purity. Chlortetracyclir.f 
seed is dehulled millet seed containing 
chlortetracydine. It contains 0 5 milli¬ 
gram of chlortetracydine per gram, 
Its moisture content is not more thus 
10 percent. The chlortetracydine used 
conforms to the requirements prescribed 
therefor by 5 146c.201 <a>. excepl 

5 14GC.201 (a) (2), (4>,and <5>. or taint 
requirements prescribed by 5 146 c 
(a). Each other substance used, if 
name is recognised in the U. S. P. of 
N. F., conforms to the standards pre¬ 
scribed therefor by such official com¬ 


pendium. 

<b> Packaoinff. In all caws the im¬ 
mediate container shall be a w * u ^ l05 S 
container as defined by the U. 8. P ana 
shall be of such composition as win not 
cause any change In the strength, oiw * 
ity. or purity of the contents beyond any 
limit therefor in applicable sUndj ‘ r c c ~; 
except that minor changes so csumo 
that are normal and unavoidable uj 
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food packaging, storage, and dlstribu- 
tion practice shall be disregarded. 

<c> Labeling. Each package shall 
bear on Its label or labeling, as herein* 
alter indicated, the following: 

U i On the outside wrapper or con¬ 
tainer and the immediate container; 

<i> The batch mark. 

(U) The number of milligrams of 
chlortetracycline in each gram of the 


batch. 

fill) The statement “For oral veteri¬ 
nary use only. 4 * 

tlv) The statement **Expiration date 

.the blank being filled in 

rtLh the date that is 12 months after 
the month during which the batch was 
certified: Provided.' however, That such 
elpirotion date may be omitted from the 
immediate container if such immediate 
container Is packaged in an individual 
wrapper or container. 

<2> On the circular or other labeling 
within or attached to the package, ade¬ 
quate directions and warnings for the 
use of such drug by the laity. Such 
circular or other labeling may also bear 
a statement that a brochure or other 
printed matter containing information 
lor other veterinary uses of such drug 
by a veterinarian licensed by law to ad¬ 
minister it will be sent to such veteri¬ 
narian on request. 

<d> Request for certification; sam¬ 
ples- <I> In addition to complying with 
the requirements of 5 146.2 of this chap¬ 
ter. a person who requests certification 
ol a batch shall submit with his request 
a statement showing the batch mark, the 
number of packages of each size in such 
batch, the batch mark and (unless it was 
previously submitted ) the date on which 


the latest assay of the clilortetracycline 
used in making such batch was com¬ 
pleted, the number of milligrams in each 
immediate container, the quantity of 
each Ingredient used in making the 
batch, the date on which the latest assay 
of the drug comprising such batch was 
completed, and a statement that each 
tosnjdient used in making the batch con¬ 
forms to the requirements prescribed 
tnerclor, if any, by this section. 

<2> Except as otherwise provided in 
subparagraph* (4) of this paragraph, 
^uch person shall submit in connection 
with his request results of the tests and 
assays listed after each ol the following, 
mime by him on an accurately represent¬ 
ative sample ol: 


TJj® batch: Potency and moisture 
Tbe chlortetracycline used in 
the batch: Potency, toxicity 
moisture, pH. and crystallinity. 

“***1*1 as otherwise provided bs 
^paragraph (4) of this paragraph 
L,.? J?? r5on shall submit In connect lot: 

- r *Q ues *» ^ the quantities here- 
SS , cated. accurately representa¬ 
tive samples of the following: 

c,.l batch: One container foi 
ln < nA.°t COntainer8 hi thc batch, bill 
LMrmJi?? 635 than flvC 0r more than 12 
°° n honors. Such sample 
diAt. by taking single imme- 

t< h mi i U . cot Vtah ler s at such interval 
Ule cnUre time the contain- 
fllM Ht,k? ng fi hed that the quantities 
“SJSSl lnterv,al » approxi' 
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<11 > The chlortetracycllne used In 
making the batch: 10 packages, each 
containing approximately equal portions 
of not less than 60 milligrams, packaged 
in accordance with the requirements of 
9 146c 201 (b). 

<iii> In case of an initial request for 
certification, each other ingredient used 
In making the batch: One package of 
each, containing approximately 5 grams. 

(4) The results referred to in sub- 
paragraph (2) (11) of this paragraph and 
the sample referred to in subparagraph 
(3) <ii> of this paragraph arc not re¬ 
quired if such results or sample has bren 
previously submitted. 

<c> Fees. The fees for the services 
rendered with respect to each batch 
under the regulations in this part shall 
be: 

<D $4.00 for each immediate con¬ 
tainer in the samples submitted in ac¬ 
cordance with paragraph <d> (3) (i> # 
(ID. and <lil> of this section. 

(2) If the Commissioner considers 
that investigations, other than examina¬ 
tion of such immediate containers, are 
necessary to determine whether or not 
such batch complies with the require¬ 
ments of I 146.3 of this chapter for the 
issuance of a certificate, the cost of such 
Investigations. 

The fee prescribed by subparagraph (l) 
of this paragraph shall accompany the 
request for certification unless such fee 
is covered by an advance deposit main¬ 
tained in accordance with 1 146.8 (d) of 
this chapter. 

Notice and public procedure arc not 
necessary prerequisites to the promul¬ 
gation of this order, and I so find, since 
it was drawn in collaboration with inter¬ 
ested members of the affected industry 
and since it would be against public in¬ 
terest to delay providing for tests and 
methods of assay and certification of the 
new antibiotic drug chlortetracycline 
seed. 

Effective date. This order shall be¬ 
come effective upon publication In the 
Federal Register, since both the public 
and the affected industry will benefit by 
the earliest effective date, and I so find. 

(Sec. 701, 52 SUt. 1055 wi amended; 21 XJ. fl C. 
371. Interpret* or applies tec. 507. 50 Stat. 
463 as amended; 21 U. S. C. 357) 

Dated: June 17, 1958. 

t seal! Geo. P. Larr ick. 

Commissioner of Food and Drugs. 

(F R. Doc. 58 4711: Filed. June 20. 1058; 

8:48 a. m.J 


Part 141e— Bacitracin and Bacitracin- 
Contaixing Drugs; Tests and Methods 
of Assay 

Part 146e— Certification of Bacitracin 
and Bacitracin-Containing Drugs 

BACITRACIN- (OR ZINC BACITRACIN-) NEO¬ 
MYCIN-POLYMYXIN POW DER TOPICAL 

Under t lie authority vested in the Sec¬ 
retary of Health, Education, and Welfare 
by the Federal Food. Drug, and Cosmetic 
Act (sec. 507. 59 Stat. 463, as amended: 
sec. 701, 52 Stat. 1055. as amended; 21 
U. S. C. 357. 37D and delegated to the 
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Commissioner of Food and Drugs by the 
Secretary <22 F. R. 1045), the rogulatioas 
for certification of bacitracin and baci¬ 
tracin-containing drugs (21- CFR Parts 
141e, 146e> are amended as indicated 
below: * 

1. Part 141c is amended by adding the 
following new section: 

9 141c.430 Bacitracin -neomycin* 
polymyxin powder topical; zinc bad - 
tracin-neomycin-polymyxin powder top¬ 
ical —(a) Potency —(1) Bacitracin con¬ 
tent . Proceed as directed in l 141e.401 
(a). Its content of bacitracin is satis¬ 
factory if It contains not less than 85 
percent of the number of units that it is 
represented to contain. 

(2) Zinc bacatricin content. Proceed 
as directed in 9 141e.418 (a). Its content 
of zinc bacitracin is satisfactory if it 
contains not less than 85 percent of the 
number of units that It is represented to 
contain. 

<3> Neomycin content. Proceed as 
directed in 5 141e 410 (b) (1). Its con¬ 
tent of neomycin is satisfactory if it con¬ 
tains not less than 85 percent of the num¬ 
ber of milligrams that it is represented to 
contain. 

<4) Polymyxin B content. Proceed ns 
directed In $ 141b.ll2 (b> (1) of this 
chapter. Its content of polymyxin B is 
satisfactory if it contains not less than 85 
percent of the number of units that it Is 
represented to contain. 

<b) Moisture . Proceed as directed in 
9 14la,5 (a) of this chapter. 

(C) Microorganism count — (1) Cul¬ 
ture media. <i> Prepare nutrient a 3 nr 
as described in 9 141a.l <b) (1) of this 
chapter, for the test for bacteria. 

(11) For the test for molds and yeasts, 
use ingredients that conform to the 
standards prescribed by the U. 8. P. or 
N. F„ and prepare Sabouraud's dextrose 
agar as follows: 

Dextrose ......_... 40 gram*. 

Pep ton* ...io grama. 

Agar --15 gram*. 

Distilled water, q. *- 1.000 milligram*. 

pH 5.6 to 5.7 after sterilization. 

In lieu of preparing the media from the 
individual ingredients as described, a 
dehydrated mixture may be ur*ed that, 
when reconstituted with distilled water, 
has the same composition as such media. 
Minor modifications of the individual In¬ 
gredients specified in this subdivision are 
permissible if the resulting medium 
possesses grow’th-promoting properties 
at least equal to the medium described. 

(2) Conduct of test for bacteria. 
Weigh each of five immediate containers. 
Transfer oseptically an aliquot (approxi¬ 
mately 1.0 gram) from each of the 
weighed containers to each of five sterile 
flasks containing 200 milliliters of sterile 
distilled water. Reweigh the containers 
to determine weight of sample taken. 
Shake the flasks thoroughly to dissolve 
the powder. Filter the solution from 
three of the flasks through each of three 
sterile membrane bacteriological hydro¬ 
sol assay filters having a porosity of 0.45/t 
and a diameter of approximately 47 
millimeters. Rinse each filter three 
times by passing 100 milliliters of sterile 
distilled water through the filter for each 
rinsing to. remove traces of antibiotic. 
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After washing, place the filter pads 
(filtering side up> on the surface of each 
of three agar plates containing nutrient 
agar as described in subparagraph <1> 
<f> of this paragraph. Incubate the 
plates for 5 days at 32° C. Count the 
number of colonies appearing on each 
lllter pad and calculate therefrom the 
number of viable microorganisms per 
gram of powder. 

(3) Conduct of test for molds and 
yeasts. Proceed as directed in subpara¬ 
graph <2> of this paragraph (using the 
remaining two flasks), except use the 
agar medium as described in subpara¬ 
graph (I) <11> of this paragraph, and in¬ 
cubate at 25* C. for 5 days. Count the 
number of colonies appearing on each 
Alter pad and calculate therefrom the 
number of viable microorganisms per 
gram of powder. The microorganism 
count of the sample is satisfactory if the 
average number of viable microorgan¬ 
isms per gram is not more than 10. 

2. Part 146e is amended by adding the 
following new section: 

$ 146C.430 Bacitracin-neomycin-poly - 
mgjin powder topical; zinc bacitracin - 
neomycin-polymyxin powder topical — 
<a> Standards of identity, strength, 
Quality . and purity. Bacltracin-neomy- 
cin-polymyxin powder topical and zinc 
bacitracin-neomycin-polymyxin powder 
topical are bacitracin or zinc bacitracin, 
neomycin, and polymyxin B, with or 
without suitable and harmless diluents, 
preservatives, and lubricants, and with 
or without hyaluronidase. chymotrypsin. 
and polyvinylpyrrolidone. Each gram 
contains not less than 200 units of baci¬ 
tracin or zinc bacitracin, not less than 
1,600 units of polymyxin B. and not less 
than 3.5 milligrams of neomycin. It 
contains not more than an average of 10 
microorganisms per gram. Its moisture 
content is not more than 7.0 percent. 
The bacitracin used conforms to the 
standards prescribed therefor by 
i 14Ge 401 (a*, except 5 146c.401 (a) (2) 
and (4). The zinc bacitracin used con¬ 
forms to the standards prescribed by 
§ 146e.418 (a). The neomycin used con¬ 
forms to the standards prescribed there¬ 
for by 5 146e.410 (a) (2). The poly¬ 
myxin B used conforms to the standards 
prescribed therefor by $ 146b.l07 (a) of 
this chapter. Each other substance 
used, if its name is recognized in the 
U. S. P. or N. F.. conforms to the stand¬ 
ards prescribed therefor by such official 
compendium. 

(b) Packaging. In all cases the im¬ 
mediate container shall be a tight con¬ 
tainer as defined by the U. S. P. The 
composition of the immediate container 
shall be such as will not cause any 
change in the strength, quality, or purity 
of the contents beyond any limits there¬ 
for in applicable standards, except that 
minor changes so caused that are normal 
and unavoidable in good packaging, 
storage, and distribution practice shall 
be disregarded. 

<c> Labeling. Each package shall bear 
on its label or labeling, as hereinafter 
indicated, the following: 

(1) On the outside wrapper or con¬ 
tainer and the immediate container: 

(D The batch mark. 


RULES AND REGULATIONS 

Oil The number of units of bacitracin 
or zinc bacitracin, the number of units 
of polymyxin B. and the number of milli¬ 
grams of neomycin per gram of powder 
in the immediate container. 

(ill) If the batch contains. In addition 
to the antibiotic, one or more other active 
Ingredients specified in paragraph (a) 
of this section, the name and quantity of 
each other ingredient per gram of the 
batch. 

(iv> The statement '‘Expiration date 

___/* the blank being filled in 

with the date that Is 12 months after the 
month during which the batch was certi¬ 
fied. except that the blank may be filled 
in with the date that is 18 months after 
the month during which the batch was 
certified if the person who requests cer¬ 
tification has submitted to the Com¬ 
missioner results of tests and assays 
showing that after having been stored 
for such period of time such drug as pre¬ 
pared by him complies with the stand¬ 
ards prescribed by paragraph <a> of this 
section: Provided, however. That such 
expiration date may be omitted from the 
immediate container if such immediate 
container is packaged in an individual 
wrapper or container. 

<v> If it contains a preservative, the 
name and quantity of each such ingre¬ 
dient. 

<vl) The statement “not sterile”. 

(2) On the outside wrapper or con¬ 
tainer: 

<i> The statement “Caution: Federal 
law prohibits dispensing without pre¬ 
scription/* unless it is packaged for dis¬ 
pensing and it is intended solely for 
veterinary use and is conspicuously so 
labeled. 

(11 > If it Is packaged for dispensing 
and it is intended for use by man, a ref¬ 
erence specifically identifying a readily 
available medical publication containing 
information (Including contraindications 
and possible sensitization) adequate for 
the use of such drug by practitioners li¬ 
censed by law to administer it: or a 
reference to a brochure or other printed 
matter containing such information, and 
a statement that such brochure or otlicr 
printed matter will be sent on request: 
Provided, however. That this reference 
may be omitted if the information is con¬ 
tained In a circular or other labeling 
within or attached to the package. 

(3) On the circular or other labeling 
within or attached to the package, if it is 
packaged for dispensing and it is in¬ 
tended solely for veterinary use and is 
conspicuously so labeled, adequate di¬ 
rections and warnings for the veterinary 
use of such drug by the laity. Such cir¬ 
cular or other labeling may also bear a 
statement that a brochure or other 
printed matter containing information 
for other veterinary uses of such drug 
by a veterinarian licensed by law to ad¬ 
minister it will be sent to such veteri¬ 
narian on request. 

(4) On the label or labeling, if it con¬ 
tains, in addition to the antibiotic, one 
or more other active ingredients specified 
in paragraph (a) of this section, after 
hte name “bacitracin-ncomycin-polymy- 
xln powder topical*' or “zinc bacitracin- 
neomycin-polymyxin pow r der topical.” 
wherever such name appears, the words 


“with-in Juxtaposition with 

such name, the blank being filled in with 
the common or usual name of each such 
other ingredient. 

<d> Request for certification ; sam¬ 
ples. (1) In addition to complying with 
the requirements of f 146 2 of this chap¬ 
ter. a person who requests certification 
of a batch shall submit with his request 
a statement showing the batch mark, 
the number of packages of each size m 
such batch, the batch mark and (unless 
they were previously submitted) the 
dates on which the latest essays of the 
bacitracin or zinc bacitracin, neomycin, 
and polymyxin used in making such 
batch were completed, the number of 
units of bacitracin or zinc bacitracin and 
polymyxin B. and the number of mill!* 
grams of neomycin in each immediate 
container, the date on which the latest 
assays of the drugs comprising such 
batch were completed, the quantity of 
each ingredient used in making the 
batch, and a statement that each such 
ingredient conforms to the requirements 
prescribed therefor by this section. 

(2) Except as otherwise provided in 
subparagraph (4) of tills paragraph, 
such person shall submit in connection 
with his request results of the tests and 
assays listed after each of the following 
made by him on an accurately represen¬ 
tative sample of: 

(i) The batch: The number of units 
of bacitracin or zinc bacitracin, the num¬ 
ber of units of polymyxin, and the num¬ 
ber of milligrams of neomycin, a micro¬ 
organism count, and moisture. 

(11) The bacitracin or zinc bacitracin 
used in making the batch: Potency, 
toxicity, moisture. pH, and zinc content 
if it is zinc bacitracin. 

(ill) The neomycin used in making 
the batch: Potency, toxicity, moisture, 
and pH. 

(iv> The polymyxin B used in making 
the batch: Potency and toxicity. 

(3) Except as otherwise provided by 
subparagraph (4> of this paragraph, 
such person shall submit in connection 
with his request, in the quantities here¬ 
inafter indicated accurately representa¬ 
tive samples of the follow'ing: 

(1) The batch: For all tests except 
microorganism count, one immediate 
container for each 5,000 Immediate con¬ 
tainers in the batch, but in no ease less 
than seven Immediate containers or more 
than 12 immediate containers, collected 
by taking single immediate containers 
at such intervals throughout the enure 
time of packaging the batch that the 
quantities packaged during the intervals 
arc approximately equal. 

<10 For microorganism testing: Five 
immediate containers. 

(ill) The bacitracin or zinc bacitracin 
used In making the batch: Six packages, 
containing approximately equal portions 
of not less than 0.5 gram. 

(iv) The neomycin used in making tnc 
batch: Five packages containin f aP* 
proxlmately equal portions of not « 

than 0.5 gram. . 

(v) The polymyxin B used in majcinx 

the batch: Five packages containing ap¬ 
proximately equal portions of not ie 
than 0.5 gTam. 
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(vi> In case of an Initial request for 
certification, each other substancq used 
tn making the batch: One package of 
t.ich containing approximately 5 grams. 

< 4 > The results referred to in sub¬ 
paragraph <2> (il). (Ui>. and (iv) of 
this paragraph and the samples referred 
V) in 5 ubparagraph (3) Oil), (iv), <v> # 
md (vt) of this paragraph are not re¬ 
filled if such results or samples have 
been previously submitted. 

e. Fees, The fees for the services 
tendered with respect to each batch 
under the regulations in this part shall 
be: 

(1) $600 for each immediate con¬ 
tainer iu the sample submitted in ac- 
cordar.cc with paragraph <d> (3) (1) of 
this section; $4.00 for each immediate 
container in the sample submitted in ac¬ 
cordance with paragraph <d) (3>. <iii), 
<lv>, <v>. and (vi) of this section; $10.00 
for all containers submitted in accord¬ 
ance with paragraph (d) (3) <ii) of this 
lection. 

(2> If the Commissioner considers 
that investigations other than examina¬ 
tion of such immediate containers are 
necessary to determine whether or not 
such batch complies with the require¬ 
ments of S 146.3 of this chapter for the 
issuance of a certificate, the cost of such 
investigations. 

The fee prescribed by subparagraph (1) 
of this paragraph shall accompany the 
request for certification unless such fee 
U covered by an advance deposit main¬ 
tained in accordance with 1 146.8 (d> of 
this chapter. 

Notice and public procedure are not 
necessary prerequisites to the promulga¬ 
tion of this order, and I so find, since it 
was drawn In collaboration with inter¬ 
ested members of the affected Industry 
and since it would be against public In¬ 
terest to delay providing for the new* 
antibiotic drugs covered by this order. 


Effective date . This order shall be¬ 
come effective upon publication in the 
Federal Register, since both the public 
and the affected industry will benefit by 
the earliest effective date, and I so find. 

(Sec. 701. 62 Stat. 1056, as amended; 21 
U. S. C. 371 ) 

Dated; June 17. 1058. 

(seal) Geo. P. Larrick, 

Commissioner of Food and Drugs. 

(F. Ft. Doc. 68-4699; Filed. June 20. 1068; 
8:45 a. m.| 

TITLE 32—NATIONAL DEFENSE 

Chapter I—Office of the Secretary of 
Defense 

Subchop t«r M— Mwolloneou* 

Part 142— Release and Authentication 
or Copies or OrnciAL Records 

MISCELLANEOUS AMENDMENTS 

The following miscellaneous amend¬ 
ments have been made to this part: 

1. The last sentence of § 142.1 has been 
revised to include codification of the act. 
Section 142.1. as revised, reads as follows: 

f 142.1 Purpose and authority. The 
purpose of this part is to provide the 
policies and procedures within the De¬ 
partment of Defense, exclusive of the 
three military departments, governing 
(a) the release of copies of official rec¬ 
ords which may be made available to 
persons properly concerned, and (b) the 
authentication under the seal of the De¬ 
partment of Defense of copies of official 
records, as required. These instructions 
are consistent with section 506 (a) of 
the Federal Records Act of 1950. the Ad¬ 
ministrative Procedures Act. 60 Stat. 238. 
5 U. 8. C. 1002. and section 1733 of Title 
28 of the United States Code. 

2. The reference to Executive Order 
10290 has bene deleted from \ 142.4 (d) 


and Executive Order 10501 substituted In 
lieu thereof. Section 142.4 (d>, as re¬ 
vised. reads as follows: 

l 142.4 Exemptions and conditions . 

• • • 

(d> Classified security information . 
Classified security information shall be 
released only when permitted under the 
provisions of Executive Order 10501 and 
appropriate agency security regulations 
or when approved by the head of the 
agency or his designated representative. 

3. Sections 142.6 and 142.7 have been 
amended by deleting the words ‘ Director 
of Administration" wherever they ap¬ 
pear and substituting In lieu thereof the 
words "Administrative Assistant. Office 
of the Secretary of Defense". Sections 
142.6 and 142.7, as revised, read as 
follows: 

5 142.6 Responsibilities. The Admin¬ 
istrative Assistant, Office of the Secre¬ 
tary of Defense. Is responsible for con¬ 
trolling the release of and releasing, 
when appropriate, copies of official 
records pursuant to the provisions of this 
part. He is also responsible for authen¬ 
ticating copies of official records, when 
necessary. 

$ 142.7 Authentication. The Admin¬ 
istrative Assistant. Office of the Secre¬ 
tary of Defense, is hereby designated as 
the custodian of the Department of De¬ 
fense seal. Only the Administrative As¬ 
sistant, Office of the Secretary of De¬ 
fense, or his designee acting in his behalf, 
are authorized to attest to the authen¬ 
ticity of official records under the De¬ 
partment of Defense seal 
S. 181; 5 U. S. C. 22) 

Maurice W. Roche. 

Administrative Secretary . 

|P. U Doc. 58-4714; Plied, June 20, 1958; 

8:49 a. m] 


PROPOSED RULE MAKING 


department of agriculture 

Agricultural Marketing Service 

l 7 CFR Part 81 J 

Ixsrection or Poultry and Poultry 
Products 


notice or proposed rule making 

Rr 1 ?° Uc l ,s htre by Blven that the United 
O'P^Unent 0 f Aarlculture h 
ArrumH ^ .H* notice of a proposed 
t0 010 regulations governing 

ProdSr^V 0 ^. 1 « x>ulu 'y poultry 
tub!u?k (7 CFTt Part 81) which war 
the Federal Register or 
b L!L . ,' 23 p r 3335 > • This nctlot 
eonuiSL 1 ? 1 '*® Pursuant to authoritj 
' n the Poultry Products In- 
C ‘ Stat - 44l *‘ 21 u -«• c 451 

herein ht^ndment set fort! 

‘PWotiM U S. establish 0,6 Procedure foi 
in/ the use of compounds in offi¬ 


cial poultry processing establishments 
operating under the Poultry Products 
Inspection Act. 

All persons who desire to submit 
written data, views or arguments In con¬ 
nection with this proposed amendment 
should file the same in triplicate with the 
Chief of the Standardization and Mar¬ 
keting Practices Branch. Poultry Divi¬ 
sion, Agricultural Marketing Service. 
United States Department of Agricul¬ 
ture, not later than 30 days following 
publication of this notice In the Federal 
Register. 

The proposed amendment is as 
follows: 

Change 5 81.52 Use of compounds to 
read as follows; 

$ 81.52 Use of compounds , Only 
germicides, insecticides, rodentlcides, 
detergents, or wetting agents or other 
similar materials which will not con¬ 
taminate or dcleterlously affect the 


poultry and poultry products and wrhlch 
have been approved by the Administrator 
may be used In an official establishment. 
The use of such compounds shall be in a 
manner satisfactory to the Administra¬ 
tor. Such compounds shall be approved 
for the purpose of the Poultry Products 
Inspection Act only, and in accordance 
with the following procedure: 

(a) The manufacturer of the com¬ 
pound shall submit to the Administrator 
the following data: 

<1) The formula of the compound 
listing the percentage of each ingredi¬ 
ent by weight; and 

(2) A certification that the compound 
as It Is proposed to be used In the official 
establishment will not deleteriously af¬ 
fect the poultry and poultry products. 
The certification shall include the condi¬ 
tions under which the particular com¬ 
pound is said to be satisfactory for use 
and the precautions necessary, if any, 
in the use of such compound for the 
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purpose Intended In poultry processing 
establishments. 

ib> As a prerequisite for approval, 
any compound which Is required to be 
registered under the provisions of the 
Federal Insecticide, Fungicide and Ro- 
denticide Act shall be registered and 
comply with the provisions of that act. 
A copy (photostatic or other reproduc¬ 
tion) of the registration shall be sub¬ 
mitted with the application for approval 
of the particular compound to the Ad¬ 
ministrator. 

<c) A small sample of the compound 
(4 to 6 ounces) shall be submitted with 
the request for approval of Its use in 
poultry processing establishments. 

<d> The Administrator will cither ap¬ 
prove or disapprove the use of a particu¬ 
lar compound after a careful evaluation 
of the data submitted pursuant to par¬ 
agraph <a> of this section and consider¬ 
ation of any other Information that is 
available pertaining to the compound 
under consideration. 

(e) The Inspection Service Is author- 
teed to draw samples of compounds used 
In official plants and make analyses of 
such compounds to determine if the com¬ 
pound conforms to that originally ap¬ 
proved and if it Is satisfactory for use in 
official establishments. Whenever the 
Administrator determines that a com¬ 
pound might have a deleterious or con¬ 
taminating effect on poultry or poultry 
products, the approval of the particular 
compound in question shall be revoked 
and said compound shall not be used in 
official establishments. 

(f) Compounds which have been ap¬ 
proved prior to the effective date of this 
section will not require re-approval on 
the basis of the procedure set forth in 
this section, but will be subject to the 
other provisions set forth In this section. 


(See. 14. 71 SUt. 447; 21 U. S, C. 4C3) 

Issued at Washington, D. C., this 18th 
day of June 1958. 

I seal] Roy W. Lennartson. 

Deputy Administrator , 
Agricultural Marketing Service. 

[F. R. Doc. 68-4726; Plied, June 20, I960; 
8:50 ft. m.) 


1 7 CFR Ports 1011, 1016 1 

| Docket No. AO-2>0) 

Mu k in Michigan UrrxR Peninsula and 
Northeastern Wisconsin Marketing 
Areas 

NOTICE OF EXTENSION OF TIME FOR FILING 
EXCEPTIONS TO RECOMMENDED DECISION 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended <7 U. S. C. 601 et seq.). 
and the applicable rules of practice and 
procedure, as amended, governing the 
formulation of marketing agreements 
and marketing orders (7 CFR Part 900), 
notice is hereby given that the time for 
filing exceptions to the recommended 
decision with respect to the proposed 
marketing agreements and orders regu¬ 
lating the handling of milk in the 
Michigan Upper Peninsula and North¬ 
eastern Wisconsin marketing areas, 
which was issued May 28, 1958 (23 F. R 
3818). is hereby extended to July 3,- 1958. 

Dated: June 18, 1958. 

CsealI P. R Burke, 

Acting Deputy Administrator . 
Agricultural Marketing Service . 

IP. R. Doc. 68-4726; Filed, June 20. 1968; 
8:50ft. ml 


(Docket No*. 12315, 13316; FCC 5.&M <B*J 
Sheffield Broadcasting Co. 

ORDER CONTINUING PRE-HEAJilHG 
CONFERENCE 

In rc applications of Iralee W. Benns, 
tr/as Sheffield Broadcasting Co., Shef¬ 
field, Alabama. Docket No. 12315. Pile 
No. BP-11130; J. B. Fait. Jr.. Sheffield, 
Alabama, Docket No. 12316, Pile No. BP- 
11559; for construction permits 

The Hearing Examiner having under 
consideration the “Motion For Contin¬ 
uance” filed on June 16, 1958, on behalf 
of Iralee W. Benns, tr/as Shemeld Broad¬ 
casting Company, Sheffield. Alabama, 
requesting that the date for the exchange 
of exhibits constituting the direct cases 
of the parties be extended from June 23. 
1958 to July 8.1958, and that the date for 
the pre-hearing conference be extended 
from July 8 to July 23. 1958; 

It appearing that good cause exists 
why said “Motion For Continuance" 
should be granted and there is no oppo¬ 
sition thereto; 

It further appearing that counsel for 
all parties have consented to a waiver of 
§ 1.43 of the Commission's rules; 

It is therefore ordered. This 17th day 
of June 1958, that the “Motion For Con¬ 
tinuance** herein be. and the same is 
hereby, granted; and said exchange of 
exhibits shall be on July 8. 1958, and the 
pre-hearing conference shall be held on 
July 23, 1958, at 10 o'clock a. in., in the 
Commissioner’s offices, Washington, 
D. C. 

Released: June 18,1958. 

Federal Communications 
Commission, 

(seal] Mary Jane Morris. 

Secretary. 

|F. R. DOC. 68-4718; Piled, June 20. 105* 
8:49 a. m.| 
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(Docket No*. 12390.12391; PCC 58 M- 630 ) 


FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket Not. 13248.12249; PCC 58M-646) 

St. Anthony Televislon Corp. and 
WTVJ, Inc. 

order continuing pre-hearing 

CONFERENCE 

In re applications of St. Anthony Tele¬ 
vision Corporation. Houma. Louisiana, 
Docket No. 12248. File No. BPCT-2328: 
WTVJ. Inc.. Houma. Louisiana. Docket 
No. 12249, File No. BPCT-2354; for con¬ 
struction permit for a new television 
broadcast station (Channel 11). 

The Hearing Examiner has under con¬ 
sideration a Joint motion made orally 
this date by counsel for each of the above 
applicants requesting that the pre-hear¬ 
ing conference scheduled to begin at 
10:00 a. m.. this morning. June 17. 1958, 
be continued to Wednesday, June 25, 
1958 and that the date for the exchange 
of exhibits be continued from June 25, 
1958 to July 8. 1958. 


Tills oral motion was mad© after It 
was ascertained that the reporter sched¬ 
uled for the hearing conference was un¬ 
able to attend at the hour specified. 
Commission counsel was present at the 
time the motion was made and has no 
objection to the granting of the same. 

The orderly conduct of Commission 
business requires immediate action on 
the motion to continue and good cause 
for the requested continuance having 
been shown; 

It is ordered . This the 17th day of June 
1958, that the motion for continuance 
of the pre-hearing conference is granted 
and the pre-hearing conference Is con¬ 
tinued from June 17, 1958 to June 25. 
1958 and the date for the exchange of 
exhibits is continued from June 25. 1958 
to July 8. 1958. 

Released: June 18. 1958. 

Federal Communications 
Commission. 

[seal] Mary Jane Morris. 

Secretary. 

(P. R. Doc. 68-4717; Piled. June 20. 1958; 
8:49 ft. m.J 


KWG Broadcasting Co and Valley 
Broadcasters. Inc. 

ORDER CONTINUING PRE-HEAP.LNC 
CONFERENCE 

In re applications of KWG Broadcast¬ 
ing Company. Stockton. Califormi. 
Docket No. 12390, File No BPH-2348, 
Valley Broadcasters. Inc., 8tockton. Cali¬ 
fornia. Docket No. 12391. File N* 
BPH-2354; for construction permits. 

The Hearing Examiner having undtf 
consideration a request 1 by coimscl ior 
KWG Broadcasting Company for con¬ 
tinuance of prehearing conference wjuj* 
out date pending the final dcterminati 
of the rulemaking proceeding wmea 


•Counsel for KWTO i»aU«J * ' 

rttten motion to counsel for 
Ulcy and the Broadest Bureau. Jihe i 
ivlug been received by Mali aaAjmmm 
me 9. 1958. Apparently no WP^ 1 
nt for filing, and the documenten 
re not be oonaldered filed. The Heartg 
iftmlncr learned about It quite JT - 

id then ascertained item cox \ n * € JL l (B 
id no objection to the request Th * ^ 
otlon ho* been treated a* an oral ttq 
thU order. 
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looks toward the allocation of Channel 
273 to Stockton. California; 

' It appearing that other counsel have 
no objection to the grant of the request; 

It is ordered. This 13th day of June 
1058 , that the request is granted, and the 
prehearing conference now scheduled 
for June 16. 1958, Is continued without 
late. 

Released: June 16. 1958. 

Federal Communications 
Commission. 

IUalI Mary Jane Morris. 

Secretary. 

rr. E. Doc. 58-4720; Filed. June 20. 1958; 
8:49 a. m.( 


| Docket No. 12440; FCC 58M-6311 
Macomb Broadcasting Co. (WKAI) 


ORDER CONTINUING PRE-HEARING 
CONFERENCE AND HEARING 


In re application of the Macomb 
Broadcasting Company (WKAI). Ma¬ 
comb. Illinois, Docket No. 12440. File No. 
BP-11339; for construction permit. 

The Hearing Examiner having under 
consideration a petition filed by counsel 
for applicant The Macomb Broadcasting 
Company on June 12, 1958. for continu¬ 
ance of the prehearing conference now 
acheduled for June 18. 1958, to July 18, 
1958. and of the hearing now scheduled 
for July 28.1958. to a date to be set; 

It appearing that It is planned to con¬ 
summate. on June 30. an assignment of 
license for Station WKAI from The 
Macomb Broadcasting Company to 
WKAI Broadcasting Company, as per¬ 
mitted by the Commission on June 11, 
1558 <Pile No. BAL-3046); that amend¬ 
ment of the application with respect to 
the legal, financial, and other qualifica¬ 
tions of the new licensee, which would be 
substituted as the applicant, will be 
•ought.* and that accordingly no useful 
Purpose w ould be served by holding the 
prehearing conference and hearing as 
now scheduled; and 

It further appearing, that counsel for 
mpondent WIZZ and the Broadcast 
Bureau have no objection to the re¬ 
quested continuance; 

i JJ. i ’ ordered ' Thls 13th day of Juno 
that the petition is granted, and 
ine prehearing conference is continued 
rom June 18 to Friday. July 18.1958. and 
ine hearing now scheduled for July 28. 
m8 is continued to a date to be set. 
Released: June 16. 1958. 


(UAL] 

R. Doc. 


Federal Communications 
Commission. 

Mary Jane Morris. 

Secretary . 

58-4721; Filed. June 20. 1958; 
8:50 a, m.J 


(Docket No*. 12475.12478; FCC 5814-633) 

*fotnrrAiN State Broadcasting Co., Inc. 
and Radio Mid-Pom. Inc. 

okder scheduling hearing 


SroadiL fP^eations Q f Mountain State 
sroadcasUng Company, Inc.. Middle- 

ho. 123-a 


port-Pomeroy. Ohio, Docket No. 12475. 
File No. BP-1223; Radio Mid-Pom, Inc., 
Middlcport-Pomeroy, Ohio, Docket No. 
12476, File No. BP-11682; for construc¬ 
tion permits. 

It is ordered , This 13th day of June 
1958, that Charles J. Frederick will pre¬ 
side at the hearing in the above-entitled 
proceeding which is hereby scheduled to 
commence on September 26, 1958, in 
Washington. D. C. 

Released: June 16.1958. 

Federal Communications 
Commission, 

(seal! Mary Jane Morris, 

Secretary'. 

IF. R. Doc. 58-4722; Filed, June 20. 1058; 
8:50 a .raj 


(Docket No*. 12477-12480; FCC 58M-634] 
Monocacy Broadcasting Co. et al. 

ORDER SCHEDULING HEARING 

In re applications of the Monocacy 
Broadcasting Company, Gettysburg, 
Pennsylvania. Docket No. 12477. File 
No. BP-11325; Times And News Publish¬ 
ing Company (WGETT). Gettysburg, 
Pennsylvania. Docket No. 12478, File Nq. 
BP-11683; the Price Broadcasters, Inc., 
Frederick, Maryland. Docket No. 12479. 
File No. BP-11759; Dan Weinberg and 
John J. Keel, d/b as Frederick County 
Broadcasting Company. Middletown. 
Maryland. Docket No. 12480, File No. 
BP-11889; for construction permits. 

It is ordered t This 13th day of June 
1958. that Bash P. Cooper will preside at 
the hearing In the above-entitled pro¬ 
ceeding which Is hereby scheduled to 
commence on September 30, 1958, in 
Washington, D. C. 

Released: June 16, 1958. 

Federal Communications 
Commission. 

[seal] Mary Jane Morris. 

Secretary. 

[F. R. Doe. 58-4723; Filed, Jun© 20. 1958; 
8:60 a. in.) 


[Docket No. 12370; FCC 58M-642 j 
Willard Mobley 

ORDER CONTINUING HEARING 

In the matter of Willard Mobley. P. O. 
Box 266. Aransas Pass, Texas, Docket No. 
12370; Order to show cause why there 
should not be revoked the license for 
Radio Station WE-3796 aboard the 
vessel “Charles Schreiner'*. 

The Hearing Examiner having under 
consideration a motion filed on June 16. 
1958. by the Safety and Special Radio 
Services Bureau, requesting that the 
hearing in the above-entitled proceeding 
presently scheduled to commence on 
June 24, 1958, be continued indefinitely; 

It appearing that the public Interest 
requires an early consideration of such 
motion and good cause has been shown 
for the grant thereof; 

It is ordered . This 17th day of June 
1958. that the motion be and it Is hereby 


granted; and the hearing in the above- 
entitled proceeding be arid it is hereby 
continued to a time and place to be speci¬ 
fied in a subsequent order. 

Released: June 18.1958. 

Federal Communications 
Commission. 

[seal] * Mary Jane Morris. 

Secretary . 

|F. R. Doc. 58-4719; Filed. June 20. 1958; 
8:49 gl in.] 


|Docket Noe, 12481. 12483; FCC 58M-632J 

Farmington Broadcasting Co. and Four 
Corners Broadcasting Co. 

ORDER SCHEDULING HEARING 

In re applications of Farmington 
Broadcasting Company, Farmington, 
New Mexico, Docket No. 12481. File No. 
BPCD-2369; Four Comers Broadcasting 
Company. Farmington. New Mexico. 
Docket No. 12482, File No. BPCT-2417; 
for construction permits for new tele¬ 
vision broadcast stations. 

It is ordered. This 13th day of June 
1958. that Elizabeth C. Smith will pre¬ 
side at the hearing in the above-entitled 
proceeding which is hereby scheduled to 
commence on September 26, 1958. in 
Washington, D. C. 

Released: June 16. 1958. 

Federal Communications 
Commission. 

[seal] Mary Jane Morris, 

Secretary. 

[F. R. Doc. 58-4724; Filed. June 20. 1958; 
8:50 a. tn.| 


SECURITIES AND EXCHANGE 
COMMISSION 

(FUe No. 1-33621 
Bum Highlands Mining Co. 
notice or application to strike prom 

LISTING AND REGISTRATION, AND OF OP¬ 
PORTUNITY FOR HEARING 

June 17. 1958. 

In the matter of Butte Highlands Min¬ 
ing Company Common Stock, FUe No. 
1-3362. 

Spokane Stock Exchange has made 
application, pursuant to section 12 id) 
of the Securities Exchange Act of 1934 
and Rule X-12D2-1 <b) promulgated 
thereunder, to strike the above named 
security from listing and registration 
thereon. 

The reasons alleged In the application 
for striking this security from listing 
and registration Include the following: 

The company will no longer furnish 
financial reports to the Exchange, by 
reason of financial disability. Less than 
$100 worth of the stock has been traded 
In the past 5 months on the Exchange. 

Upon receipt of a request, on or before 
July 3. 1958, from any interested person 
for a hearing in regard to terms to be 
imposed upon the delisting of this secu¬ 
rity. the Commission will determine 
whether to set the matter down for hear¬ 
ing. Such request should state briefly 
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the nature of the Interest of the person 
requesting the hearing and the position 
he proposes to take at the hearing with 
respect to imposition of terms. In addi¬ 
tion, any interested person may submit 
his views or any additional facts bearing 
on this application by means of a letter 
addressed to the Secretary of the Secu¬ 
rities and Exchange Commission, Wash¬ 
ington 25, D. C. If no one requests a 
hearing on this matter, this application 
will be determined by order of the Com¬ 
mission on the basis of the facts stated 
in the application and other information 
contained in the official file of the Com¬ 
mission pertaining to the matter. 

By the Commission. 

(seal) Orval L. DcBois, 

Secretary. 

[P. It. Doc. 58-4709; Piled. June 20. 1958; 

8:48 a. mj 


DEPARTMENT OF THE INTERIOR 

Bureau of Indian Affairs 

[Portland Area Office Rcdclegatlon Order 1, 
Arndt. 4) 

Prospecting Permits 
REDELEGATION OF AUTHORITY 

Order 1. as amended, is further 
amended to add a new paragraph under 
the heading Functions Relating to Lands 
and Minerals, to read as follows: 

Sec. 2.16 Mineral leases and permits . 

• • • 

(c) The approval of nonexclusive 
prospecting permits on tribal and al¬ 
lotted lands, issued on approved forms, 
including those with a preferential right 
to lease not more than 40 acres, provided 
the royalty rates have been approved 
by the Commissioner of Indian Affairs. 

James E. Savers. 
Acting Area Director . 

Approved: June 17. 1958. 

Glenn L. Emmons, 

Commissioner. 

IP. R. Doc. 58-4700; Piled. June 20. 1958; 
8:45 a. m.J 


Bureau of Land Management 

l C-0022061 

Colorado 

NOTICE OF PROPOSED WITHDRAWAL AND 
RESERVATION OF LANDS 

JUNE 13. 1958. 

The Bureau of Reclamation of the De¬ 
partment of the Interior has filed an Ap¬ 
plication, Colorado 022206, for with¬ 
drawal of the lands described below, 
from public entry, under the first form 
of withdrawal, as provided by section 
3 of the act of June 17. 1902 <32 Slat. 
388 J, 

The applicant desires the land for 
reclamation purposes in connection with 
the Collbran Project, for location of the 
Southside Canal. 

For a period of thirty (30) days from 
the date of publication of this notice. 


persons having cause may present their 
objections in writing to the undersigned 
official of the Bureau of Land Manage¬ 
ment. Department of the Interior, 339 
New Custom House. P. O. Box 1018, 
Denver 1, Colorado. 

If circumstances warrant It. a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of record. 

The lands involved In the application 
are: 

Sixth Principal Meridian, Colorado 
T 10 S R. 94 W 

8ec. 16. SVfeNEVi. E^NW*4. and NE>*SE*4. 

Ihc above areas aggregate 200 acres. 

J. Elliott Hall. 

Lands and Minerals Officer. 

[P. R. Doc. 58-4710; Piled, June 20. 1958; 

8:48 r. m.) 


[C-021056] 

Colorado 

NOTICE OF PROPOSED WITHDRAWAL AND 
RESERVATION OF LANDS 

June 13.1958. 

The Bureau of Reclamation of the De¬ 
partment of the Interior has filed an 
Application, Colorado 021956, for with¬ 
drawal of the lands described below, 
from public entry, under the first form 
of withdrawal, as provided by section 3 
Of the Act of June 17,1902 (32 Stat. 388). 

The applicant desires the land for rec¬ 
lamation purposes In connection with 
the Curecantl Unit, Colorado River 
Storage Project. 

For a period of thirty (30) days from 
the date of publication of this notice, 
persons having cause may present their 
objections in writing to the undersigned 
official of the Bureau of Land Manage¬ 
ment. Department of the Interior. 339 
New Custom House, P. O. Box 1018, Den¬ 
ver 1, Colorado. 

If circumstances warrant it. a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published In the 
Federal Register. A separate notice will 
be sent to each interested party of 
record. 

The lands involved In the applica¬ 
tion are: 

New Mexico Principal Meridian. Colorado 

T. 49 N., R. 2 W.. 

8oc.22.NV a SW^t 

8w. 23. NK**8W»4 And N* .SE»4; 

8®c.24.NE»i8K^ and 8 Vj8B*4; 

Sec. 27. E%8E*4; 

Sec. 30, lota 3 and 4: 

Sec. 32, NWViNK*^: 

See. 33, NVjNE’i and HE NW ViS 

Sec. 34, NE^NEtt and NW%NWft« 

T. 48 N.. R. 3 

6ec. 1. lot 4; 

Sec. 2, lota 6 to 10, lnduiiive. 19. 22. 31, and 
33: 

Sec. 3. lots 1,0.8. and 10. and If V a SE&; 

Sec. 7, lot 1; 

Sec. 18, lota 2,3. and 4. 


T. 49 N . R 3 W.. 

Sec 22,8Et;SEV4: 

Sec. 25. SVjSEU: 

Sec. 28. S%SW»4 and SW*i8E«;: 

8ec. 35.848E*4: 

Sec. 36. 5E<4SW*. 

T. 48 N„ R-4W.. 

Sec. ll.N^KE«4. 

T. 49 N.,R,4W h 
S ec. 9. WViSW*;; 

Sec 16, W *4 NW %: 

Sec. 23. Wi*NW»4 and 8W»4SW’;. 

T. 48N..R. 6 W., 

8cc. 11. lota 1 and 2; 

8ec. 12. lot 4. 

T. 49 N.. R 6 \V.. 

Sec, 7. lot 4, SK\\QW% and SW^SE^; 

Sec. 19. lota 1 to i Inclusive, n:.d E<; ac4 
E!iWi*: 

Sec. 29, W<^W4; 

Sec. 30. lota 1 to 4, Inclusive, and E f 4 and 
BVfcWft: 

Sec. 31, lota 11 to 14, Inclusive and Nt* 
NE^.SE^NE^i. nndNE^NW’*; 

Sec. 32, lota 1 to 3, inclusive. C to 12 in- 
elusive, and NVi. ' 

T. 48 N..R.7W.. 

Sec 1. lota 13 and 14. and SWfc5EJ4. 

T. 40 N.. R. 7 W., 

Sec. i2.Nt*8Wv;: 

Sec. 13, lota 1. 2, 6 to 11. Inclusive, and IS 
to 16. Inclusive, and NW«4. NW\SW*4, 
and fl^SW'i; 

Sec. 14.SE’;NK>4 and E^SE 1 ;; 

See. 23, EftNB£ and NKfc8EU: 

Sec. 24. lots 1 to 16, IncluMve. and Wft; 

8ec. 25, lota I to 4. inclusive, snd lot 8. 


The above areas aggregate 7.333.S5 
acres. 


J. Elliott Hall, 
Lands and Minerals Officer. 


fF. R. Doc. 58-4701; Filed. June 20, 19M; 
8:46 a. m.j 


ATOMIC ENERGY COMMISSION 

[Docket 50-871 

Westlnghousx Electric Corp, 

NOTICE or ISSUANCE OF CONSTKl’CTIOH 

PERMIT 

Please take notice that no request for 
a formal hearing having been filed fol¬ 
lowing the filing of notice of the proposed 
action with the Federal Register DM- 
Mon on May 29. 1958. the Atomic Energy 
Commission has issued Construction 
Permit No. CPCX-12 to Westinghoust 
Electric Corporation authorizing con¬ 
struction of a critical experiment facility 
near Waltz Mill in Westmoreland County, 
Pennsylvania. The notice of proposed 
action was published in the Federal Reg¬ 
ister May 30, 1958, 23 P. R. 3793. 

Dated at Germantown, Md., tbU 16U> 
day of June 1958. 

For the Atomic Energy Commission. 

H. L. 

Director. Division of 
Licensing and Hcgalation. 

[F. R. Doc. 58-4607; Filed. June 20. I** 
8:45 a. m l 


CIVIL AERONAUTICS BOARD 

(Docket No- B214J 

New York-San Francisco Nonstop Case 


NOTICE or HEAE1N0 
Notice is hereby given punwant to 
Civil Aeronautics Act of 


the 

ss 










Saturday , June 21, 1958 


FEDERAL REGISTER 


amended, that a hearing in the above* * 
entitled proceeding is assigned to be held 
on July 30. 1958 at 10:00 a. m. (local 
time> in the U. S. Customs Courtroom. 
V S. Appraisers Building. Sanson and 
Washington Streets, San Francisco. 
California, for the purpose of hearing 
civic witnesses, before Examiner Walter 
W Bryan, and is to be adjourned for a 
further hearing involving the carriers* 
presentations on September 9. 1958 at 
ID 00 a. m.. c. d. a t., in Room E-224, 
Temporary Building No. 5. 16th Street 
ind Constitution Avenue NW.. Washing¬ 
ton, D C. 

Dated at Washington, D. C„ June 18. 
1953. 

\sxal) Francis W. Brown, 

Chief Examiner. 

IF. R Doc. 68-4716: Filed. June 20. 1958, 
8:49 a. m | 


FEDERAL POWER COMMISSION 

| Docket No. 0-1362 etc.] 

Superior Oil Co. et al. 

ORDER FIXING DATE OF HEARING 

June 17.1958. 

In the matters of The Superior Oil 
Company. Docket No. G-13632: The 
T Company, Docket No. 0-14210; 
The Pure Oil Company. Docket No. G- 
14236: West Texas Gathering Company. 
Docket No. 0-14302; El Paso Natural Gas 
Company, Docket No. G-14305: J. C. 
Barnes, Opcrntor. ct al.. Docket No. O- 
14334; Texas Pacific Coal and Oil Com¬ 
pany. Docket No. G-14335; Pan Amer¬ 
ican Petroleum Corporation. Operator. 
Docket No. G-14336: Shell Oil Company. 
Docket No. 0-14348; United States 
Smelting Refining and Mining Com¬ 
pany. Docket No. G-14349; Amerada 
Petroleum Corporation, Docket No. G- 
14406; Cities Service Oil Company, 
Docket No. 0-14437: Wes t b rook-Thom p- 
Holding Corporation. Docket No. 
G-14461; Humble Oil & Refining Com¬ 
pany. Operator. Docket No. G-14603; 
22.00 Corporation. Docket No. O- 
Hw7: Continental Oil Company, Docket 
Rtf .0-14843; Hudson fc Hudson. Inc., 
« al. Docket No. G-15093. 

r5?J* nuhr y 21 * 1958 > West Texas 
Company (West Texas), filed 
i No * °“ 14 302, an application for 
i °* convenience and 

Pursuant to section 7 (c) of 
* u N f turAl Ga * Act. authorizing the 
W In intersute com- 
merce to El Paso Natural Gas Company 
* or resa J© for ultimate public 
subject to the jurisdiction 

nn^.5T mission * aU as more fully 
P tinted in the application. 

to sell approxl- 
RJtMb? 0,00 ? Mcf dalIy t0 V™ 0 ' Dur- 
8 lau k* 5a ! e ? contract dated January 
W/’ b £ and between El Paso and West 
ks Rft* J?! 63 , 1 TcXft5 wiU Purchase all of 
tract. under gas purchase con- 

duc m lnto w,th various pro- 

haZT^..2^?F South Kermit 
di West Texas will take such 

ihd Iran * WflIheac k of each producer 
Uansport Aame through its field 


pipeline system to El Paso at the latter's 
proposed Keystone-Emperor Purification 
and Dehydration Plant. 

On January 21, 1958. El Paso filed in 
Docket No. G-14305 an application for a 
certificate of public convenience and 
necessity, pursuant to section 7 (O of the 
Natural Gas Act, authorizing the con¬ 
struction and operation of certain fa¬ 
cilities in Winkler County. Texas, in 
order to receive, process and transport 
approximately 190.000 Mcf dally of nat¬ 
ural gas to be purchased from West 
Texas for resale for ultimate public con¬ 
sumption. subject to the jurisdiction of 
the Commission, all as more fully repre¬ 
sented in the application. As indicated 
above. West Texas will purchase such gas 
to be sold to El Paso from certain pro¬ 
ducers in the Emperor and South Kermit 
Fields in Winkler County. Texas. The 
following facilities are proposed to be 
constructed and operated by El Paso: 

(1) A natural gas purification and 
dehydration plant to be known as the 
Keystone-Emperor Purification and De¬ 
hydration Plant, to be located in the 
NE/4 of Section 1, PSL Survey. Block 
B-3. in Winkler County, with an Installed 
capacity of approximately 210.000 Mcf 
dally. 

<2> Approximately 0.3 mile of 20-inch 
O. D. pipeline to extend from a point of 
connection with El Paso’s existing 14- 
inch and 18-inch O. D. loop pipeline from 
its existing Keystone Field Plant, to the 
aforesaid proposed plant in (1) above. 

<3> Necessary metering facilities to be 
used in connection with the above 
facilities. 

The estimated total initial cost of El 
Paso’s above facilities is $1,844,000. which 
cast will be financed from its current 
working funds and or by short-term 
bank loans as required. 

The respective applicants listed in the 
table below filed related applications on 
the dates shown for certificates of public 
convenience and necessity, pursuant to 
section 7 <c> of the Natural Gas Act, 
authorizing the sale of natural gas In 
Interstate commerce to West Texas, sub¬ 
ject to the Jurisdiction of the Commis¬ 
sion, all as more fully represented in the 
respective applications. 

Docket So.: Applicant ; and Date of Filing 

0-13832; The Superior Oil Company; Octo¬ 
ber 31. 1957. 

0-14210; The Texas Company; January 9, 
1958. 

0-14236; The Pure Oil Company; January 
13. 1958. 

0-14334: J. C. Barnes, Operator, et al.; 
January 27. 1958. 

0-14335; Texas Pacific Coal and Oil Com¬ 
pany: January 27. 195a 

0-14336; PAn American Petroleum Corp. # 
Operator; January 27. 1956. 

0-14348; Shell Oil Company; January 29. 
1958. 

0-14349; United States Smelting. Refining 
and Mining Company; January 29. 1958. 

0-14406; Amerada Petroleum Corporation: 
February 5. 1958. 

0-14437: Cities Service Oil Company; Feb¬ 
ruary 7. 1958. 

0-15003; Hudson A Hudson. Inc., et al.; 
May 9. 1068. 

0-14461; Westbrook-Thompson Holding 
Corp.; February 10. 1958. 

0-14803; Humble Oil & Refining Company. 
Operator; March 6, 1958. 


\ 
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0-14837; Oulf Oil Corporation*; AprU 7, 
1958. 

0-14843; Continental Oil Company; April 
7. 1958. 

Concurrently with their certificate 
applications, all but tw r o of the afore¬ 
mentioned producers (Cities Service and 
Continental), filed their respective gas 
sales contracts as initial rate schedules. 
The contract between West Texas and 
each producer contains substantially 
similar terms and provisions. Except 
for one producer.’ each producer is the 
sole signatory to its respective contract 
with West Texas. 

Facilities of West Texas consist of ex¬ 
isting field lines. In addition. West 
Texas will install approximately 11.4 
miles of 20-inch O. D. lateral supply 
pipeline, looping its existing 8*i-inch 
lateral supply pipeline, and extending 
from the Emperor Field to El Paso’s 
above proposed Keystone-Emperor 
Plant. 

Proposed deliveries to El Paso by West 
Texas will commence upon receipt of the 
authorizations sought herein and com¬ 
pletion of El Paso’s facilities. 

The Commission finds: Good cause 
exists for setting the hearing in these 
related matters upon less than fifteen 
days notice and for shortening the period 
providod by the rules of practice and 
procedure for filing protests or petitions 
to intervene.* 

The Commission orders: 

(A) This order shall constitute notice 
of the foregoing applications which are 
on file with the Commission and open 
to public inspection. 

<B» Pursuant to the authority con¬ 
tained in and subject to the Jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the 
Natural Gas Act. and the Commission’s 
rules of practice and procedure, a hear¬ 
ing will be held on June 27. 1958. at 9:30 
a. m., e. d. s. t., In a Hearing Room of 
the Federal Power Commission, 441 O 
Street NW.. Washington. D. C.. concern¬ 
ing the matters involved in and the issues 
presented by 6uch applications: Pro¬ 
vided. however. That the Commission 
may. after a non-contested hearing, 
dispose of the proceedings pursuant to 
the provisions of g 1.30 <c> (1) or (2) of 
the Commission's rules of practice and 
procedure. Under the procedure herein 
provided for. unless otherwise advLscd, 
it will be unnecessary for Applicants to 
appear or be represented at the hearing. 

Protests or petitions to Intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington 25. D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before June 


1 As supplemented on April 30. 1958- 
*J. C. Barnes, Operator (Docket No. O- 
14334) filed on hla own behalf and as oper¬ 
ator on behalf of C. V. Lyman. J. C. Barnes. 
Jr.. Russel! J. R&mnland. Jane B Rain aloud. 
Walter F. Wyun and Sblrley B. Wynn. aU of 
whom are signatory sellers with J. C. Barnes 
to the sales contract Involved therein. 

* On May 28 and June 3. 1958. respectively. 
West Texas and El Paso filed several petitions 
for an order consolidating and disposing of 
these proceedings prior to July 1. 1958, citing 
potential loss of gas supply os the reason 
for urgency. 
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NOTICES 


25, 1958. Failure of any party to appear 
at and participate in the hearing shall 
be construed as waiver of and concur¬ 
rence in omission herein of the Inter¬ 
mediate decision procedure In cases 
where a request therefor Is made. 

By the Commission. 

[seal] Joseth H. Gutride, 

Secretary. 

JF. R. Doc. 58-4712. Filed. June 20. 1950; 
6:43 a. m 1 


(Docket No. G-13C8 etc.J 
Continental Oil Co. rr al. 

NOTICE OF APPLICATIONS AND DATE OF 
HEARING 

June 17.1958. 

In the matters of Continental Oil Com¬ 
pany. Docket No. G-13680; Magnolia Pe¬ 
troleum Company. Operator. Docket No. 
0-13827; Ncwmont Oil Company. Docket 
No. 0-13948; Tennessee Oas Transmis¬ 
sion Company. Docket No. G-14562. 

Take notice that on February 25, 1958. 
Tennessee Oas Transmission Company 
(Tennessee) (lied in Docket No. 0-14582 
an application, pursuant to section 7 (c) 
of the Natural Gas Act. for a certificate 
of public convenience and necessity au¬ 
thorizing the construction and operation 
of approximately 21.01 miles of 16-inch 
and 2.10 miles of 12-inch pipeline ex¬ 
tending into the Oulf of Mexico off the 
coast of Louisiana, in order to purchase 
and receive natural gas produced in Ver¬ 
milion Block 46 and East Cameron Block 
64 Fields, Vermilion and Cameron Par¬ 
ishes, Louisiana, by Magnolia Petroleum 
Company. Operator < Magnolia». Con¬ 
tinental Oil Company (Continental), and 
Newmont Oil Company (Newmont), all 
as more fully set forth in Tennessee’s ap¬ 
plication. which is on file with the Com¬ 
mission and open to public inspection. 

The 21.01 miles of 12-inch pipeline will 
extend from a connection with an exist¬ 
ing pipeline of Tennessee near White 
Lake, Vermilion Parish, to a point in the 
Block 46 Field, Vermilion Parish. The 
2.10 miles of 12-inch pipeline will extend 
from a connection with Tennessee's ex¬ 
isting 16-lnch line No. 507 F-2Q0 in the 
East Cameron Block 63 Field. Cameron 
Parish, to a point in the East Cameron 
Block 64 Field, Cameron Parish. The 
estimated total initial cost of the above 
proposed facilities is $2,868,700, which 
cost will be financed from the general 
funds of the company. 

The following related producer appli¬ 
cations have been filed covering the 
above proposed sales of natural gas to 
Tennessee: 


Applicant, Docket So : Date Filed; and 
Contract Date 

Continental: G~ 13680; November 8, 1957; 
September 9. 1957, as amended December 9, 

1957. 

Magnolia: 0-13827; November 29. 1957: 
September 16. 1957, as amended November 
9. 1957. 

Newmont; 0-13948; December 13, 1057: 
September 16. 1957, as amended November 
23. 1957. 

Magnolia and Continental are each 
signatory co-seller parties to the other's 
contract with Tennessee, and both arc 
signatory co-seller parties to Newmont’s 
contract with Tennessee. Magnolia is 
the Operator of the producing properties, 
but is filing only on 1U own behalf. 

The Producers' facilities consist of cus¬ 
tomary lease equipment. Proposed de¬ 
liveries will be made At the wellhead and 
will commence upon receipt of authoriza¬ 
tions and completion of the facilities 
proposed herein by Tennessee. 

Each of the contracts provides for an 
initial rate of 22.7 cents per Mcf at 15.025 
pain. Including reimbursement for the 
Louisiana gathering and severance taxes. 
This rate is the same as the rate pro¬ 
posed In the CATCO case (Docket Nos. 
G-11024, ct al.). 

Each of the Producers has agreed, by 
letter, to accept a certificate of public 
convenience and necessity identical with 
that issued to Continental Oil Company 
in Docket No. G-11024. et al., authoriz¬ 
ing its proposed sale to Tennessee, with 
the specific agreement that if. as the re¬ 
sult of the appeal In Docket Nos. 0-11024, 
et al., (Nos. 12401 and 12403 in the United 
States Court of Appeals for the Third 
Circuit). the proceedings in Docket Nos, 
G-11024, et al.. should be reopened, then 
the respective Docket Nos. 0-13680, G- 
13827. and 0-13948. herein, shall be re¬ 
opened and shall be consolidated with 
Docket Nos. 0-11024, et al., for further 
proceedings. 

The aforesaid Producers’ certificate 
applications and letter agreements are 
all on file with the Commission and open 
to public inspection. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the appli¬ 
cable rules and regulations and to that 
end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the Jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act. and the 
Commission's rules of practice and pro¬ 
cedure. a hearing will be held on July 10. 

1958. at 9:30 a. m., e. d. s. t.. in a Hearing 
Room of the Federal Power Commission, 
441 O Street NW.. Washington, D. C., 
concerning the matters involved in and 
the issues presented by such applica¬ 
tions: Provided . however , That the Com¬ 
mission may. after a non-contested hear¬ 
ing, dispose of the proceedings pursuant 


to the provisions of $ 1.30 (c) <1> or (2) 
of the Commission's rules of practice and 
procedure. Under the procedure herein 
provided for, unless otherwise advised, 
it will be unnecessary for Applicants to 
appear or be represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Ctmunir- 
sion, Washington 25. D. C.. in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before July 
8. 1058. Failure of any party to appear 
at and participate in the hearing ahull 
be construed as waiver of and concur¬ 
rence in omission herein of the inter¬ 
mediate decision procedure In cases 
where a request therefor is made. 

I seal) Joseph H. Gu7ride, 

Secretary. 

(F. R. Doc. 58-4713; Filed. June 20, 195$; 

8:49 a. m.J 


INTERSTATE COMMERCE 
COMMISSION 

Fourth Section Applications for Relief 
June 18, 1958. 

Protests to the granting of an appli¬ 
cation must be prepared in accordance 
with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

LONG-AND-SHOAT HAUL 

FSA No. 34767: Brick from the south 

to Illinois territory . Filed by O. W. 
South. Jr.. Agent (SFA No. A2678>, for 
interested rail carriers. Rates on brick 
and related articles, carloads from base 
points and points grouped therewith, as 
taking same rates in states in the South, 
also Helena, Ark., to base points and 
points grouped therewith as taking same 
rates in Illinois. Indiana, Iowa, Mis¬ 
souri, and Wisconsin, included in Illinois 
territory. 

Grounds for relief: Short-line distance 
formula grouping and maintenance of 
rates from points on short or relief lines. 

Tariff: Supplement 16 to Illinoii 
Freight Association tariff L C. C 899. 

FSA No. 34768: Substituted service. 
Motor-rail — Motor rates . N. V. S. 
dr H . R. R. Filed by The New York. New 
Haven and Hartford Railroad Company. 
Agent (No. 208). for interested earners. 
Rates on freight, loaded in »eml-tracers, 
and empty semi-trailers, transported on 
railroad flat cars between Boston. Mass, 
and Providence, R. L, on the one hand, 
and Harlem River, on the other. 

Grounds for relief: Motor truck com¬ 
petition. 

By the Commission. 

[seal) Harold D. McCoy. 

Secretary. 

(F. R. Doc. 58-4708, Filed. June 20, !«•; 

0:47 a. m l 
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